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SEC file: 82-5036

Division of Corporate Finance
450 Fifth Street, N.W.
Washington, D.C. 20549

To whom it may concern,

With reference to Information Reporting Requirements of PKIN ORLEN S.A.
for the U.S. Securities and Exchange Commission please find enclosed PKN
ORLEN’s regulatory announcements from No 1/2005 to 23/2005 plus 4Q2004
figures under PAS (unconsolidated and consolidated) and IFRS and FY2004
under PAS (unconsolidated).

Should you have any questions do not hesitate to contact the undersigned on:
+48 24 365 56 33 or mobile: +48 605 739 304.

Yours sincerely, PROCESSED
APR 2§ 2005
‘ TH
bone_ b THomSON

Aneta Kielbasa.
Investor Relations Department
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Regulatory Announcement

Go to market news section @ =
Company Polski Koncern Naftowy Orlen S.A. PKN ORLEN sa
SEC File
TIDM POKD 82-5036
Headline Sell of shares of 2 companies
Released 16:09 07-Apr-05
Number 7914K

Regulatory announcement 23/2005 dated 07 April 2005

Polski Koncern Naftowy ORLEN S.A. (“PKN ORLEN") Central Europe’s largest
downstream oil company, announces that on 7 April 2005, on the basis of share transfer

agreements, the Company sold shares in 2 maintenance and service companies for a total
of PLN 1,980,000:

(1) 6,974 shares in Serwis Mazowsze Sp. z 0.0. with a par value of PLN 100 each,
representing 88.50% of the initial capital of Serwis Mazowsze and the same
number of votes at its shareholders’ meeting, for a total price of PLN 700,000.00
to ORLEN Centrum Serwisowe Sp. z 0.0.;

(2) 12,608 shares in Serwis Nowa Wies Wielka Sp. z 0.0. with a par value of PLN
100 each, representing 99.32% of the initial capital of Serwis Nowa Wies Wielka
and the same number of votes at its shareholders’ meeting, for a total price of
PLN 1,280,000.00 to ORLEN Centrum Serwisowe Sp. z 0.0.

Following the above transactions PKN ORLEN will not have any holding in any of the
companies. Moreover, PKN ORLEN holds 99.94% of the initial capital of ORLEN Centrum
Serwisowe Sp. z 0.0.

The above transaction represents a further step in the process of selling PKN ORLEN'’s
non-core businesses. As of the date of the transaction the companies employed 89 people.

Except in respect to the execution of the share transfer agreements referred to in the

above, no other relationship exists between the issuer and the issuer's managing or
supervising persons, and the sellers of the shares.

END

-

22004 London Stock Exchange plc. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A.
TIDM POKD
Headline Wholesale contract_BP Polska
Released 07:00 04-Jan-05
Number 9509G

Regulatory announcement no 1/2005 dated 3rd January 2005
PKN ORLEN announces Wholesale Contracts

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN”), Central Europe’s largest
downstream oil company, announces that on January 3, 2005 wholesale agreement
was concluded with BP Polska Spolka z 0.0. for the sale of gasoline and diesel oil
with an estimated gross value of PLN 2,377,000,000.00 for delivery during 2005.

END

€2004 London Stock Exchange ple. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A.
TIDM POKD
Headline Wholesale contract_SHELL
Released 07:00 04-Jan-05
Number 9510G

Regulatory announcement no 2/2005 dated 3rd January 2005
PKN ORLEN announces Wholesale Contract

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe's largest
downstream oil company, announces that on January 3, 2005 wholesale agreement
was concluded with SHELL Polska Spolka z o.0. for the sale of gasoline and diesel
oil with an estimate gross value of PLN 1,905,000,000.00 for delivery during 2005.

END

IClose'

@2004 London Stock Exchange ple. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A.
TIDM POKD
Headline Wholesale contract_PetroCentr
Released 07:00 04-Jan-05
Number 9511G

Regulatory announcement no 3/2005 dated 3rd January 2005
PKN ORLEN announces Wholesale Contract

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe's largest
downstream oil company, announces that on January 3, 2005 wholesale agreement
was concluded with Orlen PetroCentrum Sp. z 0.0. for the sale of gasoline and

diesel oil with an estimate gross value of PLN 1,173,000,000.00 for delivery during
2005.

END

Cloge

©2004 London Stock Exchange plc. Al rights reserved
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Headline Re.: ORLEN Deutschland

Released 15:50 04-Jan-05

Number 9897G

Regulatory announcement no 4/2005 dated 4th January 2005

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe’s largest
downstream oil company, announces that, on January 3, 2005, ORLEN
Deutschland AG signed an agreement with Shell Deutschland Oil GmbH, Hamburg
for the delivery of fuels for PKN ORLEN'’s stations in Germany during 2005 with an
estimated value of PLN 2,443,000,000.00 (EUR 6G0 m).

END

©2004 Londen Stonk Exchanae pic. All rights reserved
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Headline Re.: Merger of ZUD
Released 16:28 04-Jan-05
Number 9947G

Regulatory announcement no 5/2005 dated 4 January 2005

Polski Koncern Naftowy ORLEN S.A. (*PKN ORLEN”), Central Europe’s largest
downstream oil company informs of the registration on 3 January 2005, by the
District Court in Opole, of a merger of Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0.,
headquartered in Opole (transferee company), with the following companies
(offeree companies):

-Serwis Katowice Sp. z 0.0., headquartered in Katowice,

-Serwis Kedzierzyn - Kozle Sp. z 0.0., headquartered in Kedzierzyn - Kozle,

-Serwis Kielce Sp. z 0.0., headquartered in Kielce,

-Serwis Lodz Sp. z 0.0., headquartered in Lodz,

-Serwis Rzeszow Sp. z 0.0., headquartered in Rzeszow.

The merger is effected through the take-over of the total assets of the offeree
companies by Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0. (merger by take-over).

In accordance with the above, the initial capital of Zaklad Urzadzen
Dystrybucyjnych was increased by PLN 222,700, from PLN 6,536,500 to PLN
6,759,200 Shares in the increased capital, with a nominal value of PLN 50 each,
were taken by the shareholders of the offeree companies according to the following
exchange ratio:

- one share in Serwis Katowice Sp. z 0.0. for 20.48 new shares of ZUD Sp. z

0.0.

- one share in Kedzierzyn - Kozle Sp. z 0.0. for 9.33 new shares of ZUD Sp. z
0.0.
one share in Serwis Lodz Sp. z 0.0. for 7.24 new shares of ZUD Sp. z 0.0.
one share in Serwis Rzeszow Sp. z 0.0. for 10.09 new shares of ZUD Sp. z
0.0.
The above mentioned exchange ratios were calculated according to the value of the
assets of the offeree companies as at 30 June 2004. Where there are fractional
values, the stake of the shareholders of the offeree companies get rounded up, as

http://www.londonstockexchange.com/LSECWS/IFSPages/MarketNewsPopup.aspx?id=... 2005-01-28



long as the total amount is not greater than 10% of the balance value of the new
shares. The number of shares given to each shareholder of offeree companies is
set in relation to the shares they own, with the use of the above mentioned
exchange ratio.

The merger of ZUD Sp. z 0.0. and Serwis Kielce Sp. z 0.0. was made in
accordance with:

a) Article 515 § 1 of The Commercial Code, i.e. without the increase of the
initial capital of the offeree company

b) Article 516 § 1 The Commercial Code, i.e.:

— Without giving the shares of the transferee company,

— without defining in the merger plan the relation of the exchange of the
shares, the rules of granting shares and defining the date of commencement
of giving the shares of transferee company to the shareholders of offeree
company. “

As a result of this increase of the initial capital in Zaklad Urzadzen Dystrybucyjnych
Sp. z 0.0. PKN ORLEN'’s stake decreased from 99.94% to 96.65%.

After the registration of the merger and the increase of initial capital, the total
number of shareholder votes of Zaklad Urzadzen Dystrybucyjnych Sp. z o.0.
amounts to 135,184.

The registration of the merger Zakiad Urzadzen Dytrybucyjnych Sp. z 0.0. with the
companies: Serwis Katowice Sp. z 0.0., Serwis Kedzierzyn - Kozle Sp. z 0.0,
Serwis Kielce Sp. z 0.0., Serwis Lodz Sp. z 0.0., Serwis Rzeszow Sp. z 0.0,
results in the cancellation of those companies from the registry.

END

©2004 Landon Stock Exchange ple. All righis reserved
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TIDM POKD 82-5036

Headline Re.: Guarantees

Released 15:42 05-Jan-05

Number 0520H

Regulatory announcement 6/2005 dated 5 January 2005

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Central Europe’s largest
downstream oil company, announces that on 4 January 2005 it issued parent
company guarantees to Holborn European Marketing Company Ltd, Deutsche BP
Aktiengesellschaft, Shell Deutschland Oil GmbH for the total amounts of EUR 64m
and USD 56m and a letter of guarantee to insurance institution Zurich Versicherung
AG for the amount of EUR 25m to secure the liabilities of ORLEN Deutschland AG
(PKN ORLEN's fuel 100% subsidiary in Germany).

The approximate amount of PLN 533m in liabilities originates from ORLEN
Deutschland’s fuel trading operations.

The guarantees come into force on 1 February 2005 and extend the period of
validity currently binding until 31 January 2005. (see regulatory announcements
dated 28 January 2004, 12 February 2004, 20 February 2004, 2 August 2004).

The guarantees given to Shell Deutschiand Oil GmbH are valid till 30 June 2005;
the guarantees given to Holborn European Marketing Company Ltd, Deutsche BP
Aktiengesellschaft and Zurich Versicherung AG are valid till 31 December 2005.

PKN ORLEN holds a 100% stake in ORLEN Deutschland AG.

END

12004 London Siock Exchange plc. All rights reserved
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Headline List after EGM

Released 08:29 12-Jan-05

Numb’er 2756H

_egulatory announcement no 7/2005 dated 12 January 2005

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Central Europe's largest
downstream oil company, hereby discloses the list of shareholders who had a right to
exercise at least 5% of total votes at the Extraordinary General Meeting of Shareholders of
PKN ORLEN which was originally called on December 30, 2005.

Number of
Shareholder shares
' owned

Type of

Number of votes Votes (%)
shares

COMMERCIAL
UNION OFE BPH CU
WBK 21,400,000 21,400,000 8.88%
Al Jana Pawla 11 23 bearer
00-854 Warszawa
ING NATIONALE-
NEDERLANDEN
POLSKA OFE 15,000,000 15,000,000 6.22%
bearer
ul. Ludna 2
00-406 Warszawa
NAFTA POLSKA
Spolka Akeyjna 74,076,299 74,076,299 30.73%
ul. Jasna 12 : bearer
00-013 WARSZAWA
SKARB PANSTWA
Reprezentowany przez
Ministra Skarbu
Panstwa ,
ul. Krucza 36 / Wspolna 6
00-522 WARSZAWA
THE BANK OF NEW
YORK
101 Barclay Street 45,729,066 bearer 45,729,066
New York, N.Y. 10286,
USA

43,633,897 43,633,897 18.10%

bearer

18.97%

'
4

END
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TIDM POKD

Headline Wholesale Contract

Released 16:03 12-Jan-05

Number 3118H

Regulatory announcement no 8/2005 dated 12th January 2005

PKN ORLEN announces Wholesale Contract

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe’s largest
downstream oil company, announces that on January 12, 2005 wholesale
agreement was concluded with Rafineria Trzebinia S.A. for the sale of gasoline and
diesel oil with an estimate gross value of PLN 343,000,000 for delivery during 2005.

PKN ORLEN holds 77.1% stake in Rafineria Trzebinia S.A.

END

&2004 London Stock Exchange ple. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A. 82-5036
TIDM POKD
Headline Wholesale contract
Released 17:30 12-Jan-05
Number 3202H

Regulatory announcement no 9/2005 dated 12 January 2005

ORLEN Deutschland signs wholesale contract with Deutsche BP
Aktiengesellschaft

Polski Koncern Naftowy ORLEN S.A. (“PKN ORLEN”), Central Europe’s largest
downstream oil company, announces that on 12 January 2005 PKN ORLEN was
informed that on 6 January 2005 ORLEN Deutschland AG signed a wholesale
agreement with Deutsche BP Aktiengesellschaft for the purchase of gasoline and
diesel oil during 2005 with an estimated value of approximately EUR 700m
(approximately PLN 2,852.5 m).

ORLEN Deutschland AG is wholly owned by PKN ORLEN.

END

Cloze

@iZ004 London Stock Exchange ple. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A.
TIDM POKD
Headline Wholesale Agreement
Released 07:00 14-Jan-05
Number 3708H

Regulatory announcement no 10/2005 dated 13th January 2005

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe’s largest
downstream oil company, announces that PKN ORLEN concluded an agreement
with Rafineria Trzebinia S.A. for the sale of gasoline for pyrolysis with an estimate
gross value of USD 1,084,257 (approximately PLN 3,369,763). The agreement is
binding for the period 11.01.2005 till 31.01.2005.

PKN ORLEN holds 77.1% stake in Rafineria Trzebinia S.A.

END

Close

€2004 London Siock Exchange plc. All rights reserved
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TIDM POKD 82-5036

Headline Re.: Petroval

Released 07:00 21-Jan-05

Number 6373H

Regulatory announcement no 11/2005 dated 20 January 2005
PETROVAL S.A. halts contract implementation

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Centrai Europe’s largest
downstream oil company, announces that on January 19, 2005 it received a notice
from PETROVAL S.A. stating that PETROVAL was haiting the implementation of a
forward contract to supply crude oil (dated December 21, 2002) due to a Force
Majeure event which impeded the contract's performance. According to the notice
delivered by PETROVAL S.A., the event that qualifies as a Force Majeure event
and justifies interruption of the contract’s performance is Yukos’ inability to deliver
crude oil. Itis currently impossible to assess how long this situation will persist.

The Management Board of PKN ORLEN declares that the above described
situation does not impede supply crude oil continuity thanks to previously
undertaken contingencies. Crude oil deliveries are expected to be executed
according to plan, thanks to term and supplementary crude oil delivery spot

contracts.
END

Close
€204 London Stock Exchange ple. All rights reserved
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Headline Re.. KPMG Audyt 82-5038

Released 15:41 21-Jan-05

Number 6756H

Regulatory announcement no 12/2005 dated 21 January 2005

Polski Koncern Naftowy ORLEN S.A. ((PKN ORLEN’), Central Europe’s largest
downstream oil company, announces that in compliance with the Company’s
Articles of Association, PKN ORLEN's Supervisory Board, following its meetings on
21 January 2005, has appointed KPMG Audyt Sp. z 0.0., ("KPMG Audyt”), based in
Warsaw, to review PKN ORLEN’s financial statements, and the Capital Group's
consolidated financial statements for 2005, 2006 and 2007, according to the
International Accounting Standards. In addition, KPMG will review PKN ORLEN
and its Capital Group’s unconsolidated and consolidated quarterly and half year
financial statements starting from 2Q05 till 4Q07.

END

Cloze |

®2004 London Stock Exchange ple, All rights reserved
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Headiine Financial calendar for 2005

Released 15:41 27-Jan-05

Number 8938H

Regulatory announcement no 13/2005 dated 27 January 2005

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Central Europe's largest
downstream oil company, hereby publishes its financial calendar for 2005.

Unconsolidated financial reports, produced at quarterly and half-yearly will be
published as a section within the consolidated financial report.

Quarterly reports

Q4 2004 - 01.03.2005
Q1 2005 - 16.05.2005
Q2 2005 - 16.08.2005
Q3 2005 - 14.11.2005

Half yearly report

H1 2005 29.09.2005
Annual statements

2004 annual statements will be produced as follows:

Unconsolidated - 31.03.2005
Consolidated - 20.04.2005
END
Close
20034 Londor Ston< Bxonange ple. Al rights reserved
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TIDM POKD

Headline ORLEN Value Creation Strategy

Released 08:42 03-Feb-05

Number 16251

Regulatory announcement no 14/2005 dated 3rd February 2005
PKN ORLEN Value Creation Strategy

Polski Koncern Naftowy ORLEN S.A. (‘PKN ORLEN’), Central Europe’s largest downstream
oil company, announces that on February 2nd 2005, the Company’s Supervisory Board
approved a new strategy for PKN ORLEN.

The PKN ORLEN strategy derives from the Company’s new mission statement:

“Aiming to become the regional leader we ensure long-term value creation for our shareholders by
offering our customers products and services of the highest quality.

All our operations adhere to 'best practice' principles of corporate governance and social
responsibility, with a focus on care for our employees and the natural environment”

PKN ORLEN will build its firm value primarily by harnessing its existing potential to a
maximum extent. In line with the new strategy, we will continue to implement improvements
in efficiency and invest in selective projects offering high returns. As part of PKN ORLEN’s
focus on its core businesses, we want to strengthen the Company’s presence in its key
business areas in the relevant markets, while continuing to restructure our asset portfolio.

The successful integration of Unipetrol and extraction of the resulting synergies, upon approval of
the transaction by the European Commission, represents one of the key priority for PKN ORLEN. In
the long-term, this will provide us with a platform for further development in the Czech Republic.

Another issue given precedence in the new strategy is that of de-politicisation of PKN ORLEN
through the introduction of transparent principles of corporate governance and implementation of
merit-based human resources management.

The new strategy draws on a number of detailed analyses focused on, for example, the future
outlook for the refinery and petrochemical markets. As a result, we have defined paths that PKN
ORLEN must follow to achieve the status of the best enterprise in its class.

PKN ORLEN will monitor availability of expansion opportunities and assess fulfiiment by them of
strict requirements for downstream projects and, subject to additional conditions, also upstream
projects, with due consideration given to the security of supplies.

Strategic partnerships and regional consolidation can be implemented as and when the goals of the
current strategy are achieved or sooner, if it would speed up achievements of the strategy goals.‘

Igor Chalupec, President of the Management Board, commented on the new strategy
adopted by the Supervisory Board:

“...even the title of the new strategy clearly shows what will be emphasised in the coming months
and years. The new strategy is for the years until the end of 2009. Yet, in no way does this imply
that if we succeed in meeting the defined objectives earlier we will sit down, fold our hands and
relax. On the contrary, any additional time will be used to make headway in developing the
Company further.”
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Key financial targets defined in the strategy until the end of 2009*:

EBITDA over PLN 6bn,
ROACE 17.5%,
CAPEX in 2005-2009 PLN 1.7bn,
Financial gearing 30%-40%,
Dividend payout ratio 30%.

Key areas of efficiency improvement assumed in the new strategy:
o Continuation of the cost-cutting programme;

Group restructuring and implementation of segmental management (Polkomtel disposal,
transparent corporate structure, continuous disposals of non-core assets, etc.);
Retail network restructuring and optimisation by 2009:
o Preventing further decline in market share and subsequently winning a 30% market
share (current share in the domestic retail fuel market is estimated at 28.6%)”,
o Increase the share of the non-fuel margin in the retail margin by 10 percentage points,
o Increase average blended throughput per site by 5% CAGR
o Orlen Deutschland should be either developed to reach critical mass or considered for
disposal;
Management aimed at shareholder value creation and introduction of a performance-based
employee compensation system;
New investment projects must be tested against stringent internal rules and criteria, to
account, first and foremost, for the projected rise in demand for diesel and mid-distillates, and,
later, the projected market demand for petrochemicals (subject to further analysis).

“...Yet we cannot implement this strategy without altering the Company’s organisational culture. As
the President of the Management Board | am personally committed to all efforts aimed at improving
our corporate culture and enhancing internal communications. For me, the implementation of a
system of transparent management is a priority, as is the definition of and steadfast abidance by top
ethical standards,” Igor Chalupec, President of the PKN ORLEN Management Board, added.

A presentation of the new strategy may be accessed on-line on the PKN ORLEN’s Web site
(www.orlen.pl)

* Additional key financial and operational data:

Projected crude distillation capacity utilisation in Plock: 96% in 2005;

All financial data (if not otherwise pointed) on the ORLEN Group are compliant with the IFRS,
Given 2004 macroeconomic assumptions: target EBITDA for 2009 — ca. PLN 7.9bn;,
Annualised depreciation and amortisation (2005-2009): PLN 1.7bn;

For PKN ORLEN (parent company) CAPEX and annualised depreciation and amortisation
(2005-2009). ca. PLN 0.9bn;

Additional capital expenditure may amount up to PLN 2.75bn;

o CAPEX (PLNm) by year. 2005 — Refining, Wholesale, Logistics: 370, Retail: 480,

Petrochemicals: 300, 2006 — Refining, Wholesale, Logistics: 580, Retail: 400, annualised for
2007-2009 - Refining, Wholesale, Logistics: 350, Retail: 350; additional development
opportunities estimated at: 2006 — Retail: 60, Petrochemicals: 230; annualised for 2007-2009
- Refining, Wholesale, Logistics: 350, Retail: 60, Petrochemicals: 450; Capex for other areas
in PKN ORLEN, of Unipetrol, Orlen Deutschiand and PKN Orlen’s subsidiaries not included,
Retail fuel market share is calculated as PKN Orlen’s retail fuel sales /total retail fuel sales,
assumed total retail sales as 75 % of diesel and 100% of gasoline and LPG entire
consumption;

Brent price assumptions (USD/bbl): 2005 = 36, 2006 = 31.8; 2007-2009 = 29.6, Source: PKN
ORLEN estimates based on external forecasts;

Brent/Ural differential assumptions (USD/bbl): 2005 = 3.5; 2006 = 3.1, 2007-2009 = 2.95;
Source: PKN ORLEN estimates based on external forecasts;

Rotterdam refining margin assumptions (USD/bbl): 2005 = 3.43, 2006 = 3.62, 2007-2009 =
4.46; Source: PKN ORLEN forecast;

Exchange rate assumptions (PLN/EUR): 2005 = 4.40; 2006 = 4.12; 2007 = 4.08, 2008 = 4.03;
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2009 = 4.10; Source: average of forecasts provided by four banks; '

e Exchange rate assumptions (PLN/USD): 2005 = 3.20; 2006 = 3.16; 2007 = 3.17; 2008 = 3.37;
2009 = 3.38; Source: average of forecasts provided by four banks,

o Long-term debtV/EBITDA will range from 2.5x to 3.5x.

PKN ORLEN Management Board Warsaw, February 3rd 2005

END

£2004 London Stock Exchange plo. Al rights resarved
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Headline Re.:Initial capital_Trzebinia

Released 15:41 17-Feb-05

Number 74891

Regulatory announcement no 15/2005 dated 17 February 2005

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Central Europe's largest
downstream oil company, informs that on 28 January 2005 a Register Court in Krakow
registered a change in both the amount and structure of the initial capital of Rafineria
Trzebinia S.A. (“Rafineria Trzebinia”), based in Trzebinia, Poland.

The initial capital of Rafineria Trzebinia was reduced from PLN 43,041,890 to PLN
42,995,350 and divided into 4,299,535 shares with a par value of PLN 10 each. Each share
entitles a single vote at the general meeting of shareholders.

The capital was reduced to fulfill Resolution no. 1, passed on 28 December 2004 by the
Extraordinary General Meeting of Rafineria Trzebinia Shareholders, regarding the
remission of 4,654 common shares of Rafineria Trzebinia.

Consequently PKN ORLEN now owns 77.15% of Rafineria Trzebinia shares. The
remainder is held by:

- The State Treasury — 9.19%

- Others - 13.66%

All of these shares carry voting rights.

END
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According to § 57 section 2 and § 58 section 1 of The Council of Ministers Decree of 16 October 2001 - Journal
of Law, No 139, item 1569 and 2002, No 31, item 280

| I

Management Board of Polski Koncern Naftowy ORLEN Spolka Akcyjna

-publishes consolidated quarterly report for IVQ 2004

l
1 March 2005
(date of submission)
in PLN thousand in EUR thousand
SELECTED CONSOLIDATED FINANCIAL DATA 1V quarters 1V quarters IV quarters 1V quarters
from from from from
01.01.2004 01.01.2003 01.01.2004 01.01.2003
t0 31.12.2004 t0 31.12.2003 to 31.12.2004 to 31.12.2003
I. Net sales of finished products, goods for resale and 40 810 810 33720934 9032 537 7 463 356
materials
I1. Operating profit 2817200 1303 849 623 523 288 577
II1. Profit before taxation 3114903 1254301 689 412 277 611
IV. Net profit 2569 712 1025 863 568 747 227 051
V. Cash flow from operating activities 3512706 1613772 777 457 357171
VI. Cash flow used in investing activities (2 266 819) (1 245 628) (501 708) (275 691)
VII. Cash flow used in / from financing activities (1 102 794) 15 404 (244 078) 3409
VIII. Net cash flow 143 093 383548 31671 84 889
IX. Total assets 19 019 413 16 983 391 4 662 764 4163 616
X. Liabilities and provisions for liabilities 6 879 206 7100 075 1686 493 1740 641
XI. Long term liabilities 1791 448 1839 284 439 188 450 915
XII. Short term liabilities 3 867 945 4 295 406 948 258 1053 054
XIII. Equity 11 427 296 9155 986 2 801 494 2244 664
XIV. Share capital 534 636 534 636 131 070 131 070
XV. Number of shares 427 709 061 427 709 061 427 709 061 427 709 061
XVI. Earnings per ordinary share (in PLN/EUR) 6,01 2,40 1,33 0,53
XVII Net book value per share {(in PLN/EUR) 26,72 21,41 6,55 5,25
XVIIL Declared or paid dividends per share (in - - - -
PLN/EUR)
0
CONSOLIDATED BALANCE SHEET as at as at as at asat ~
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter | end of previous | end of quarter | end of previous
(current year) quarter (previous year) quarter
Assets
I. Fixed assets 10 725 506 10 598 662 10 622 416 10 500 156
1. Intangible fixed assets, including: 83236 75172 93 208 96 571
- goodwill 6303 8467 10 211 11 001
.2. Goodwill on consolidation of subordinated entities 16 392 17872 20 856 22011
3. Tangible fixed assets 9 342 541 9290 337 9294 519 9083422
4. Long term receivables 8 794 9510 18 084 10 337
4.1. From subordinated entities 1225 1367 1402 561
4.2. From other entities 7 569 8143 16 682 9776
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5. Long term investments 1072123 1060 785 1023 346 1099 164
5.1. Real estate - - - -
5.2. Intangible fixed assets - - - -
5.3. Long term financial assets 1072123 1 060 785 1023 346 1099 164
a) in subordinated entities, including: 534 563 514 803 489 816 480 362
- shares in subordinated entities accounted for on an 506 524 485 757 455 749 444 628
equity basis
- shares in unconsolidated subsidiaries and joint venture 28 039 29 046 34067 35734
entities
b) in other entities 537 560 545982 533530 618 802
5.4. Other long term investments - - - -
6. Long term prepayments, deferred costs and deferred 202 420 144 986 172 403 188 651
tax assets
6.1. Deferred tax assets 75 611 22 445 15120 19618
6.2. Prepayments and deferred costs 126 809 122 541 157 283 169 033
II. Current assets 8293 907 8535077 6360975 6478 073
1. Inventories 3258 552 3479 369 3041411 2989216
2. Short term receivables 2831576 3199 843 2231228 2317239
2.1. From subordinated entities 138 500 159 651 118 375 130 626
2.2, From other entities 2 693 076 3040192 2112853 2186 613
3. Short term investments 1985 534 1 604 083 718 310 724 609
3.1. Short term financial assets 1985 336 1 603 475 717 809 724 108

a) in subordinated entities 410 131 - 227
b) in other entities 1277763 578 830 156 049 74 762
c) cash and cash equivalents 707 163 1024 514 561 760 649 119
3.2. Other short term investments 198 608 501 501

4. Short term prepayments and deferred costs 218 245 251782 370 026 447 009
Total assets 19 019 413 19 133 739 16 983 391 16 978 229
CONSOLIDATED BALANCE SHEET as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter | end of previous | end of quarter | end of previous
(current year) quarter (previous year) quarter
Liabilities
1. Equity 11 427 296 10 765 169 9155986 8733475
1. Share capital 534 636 534 636 534 636 525 221
2. Unpaid share capital (negative value) - - - -
3. Own shares (negative value) - - - .-
4. Capital reserve 7 285 462 7260 969 6 468 021 6 280 049
5. Revaluation reserve 709 669 676 838 674 685 670 534
6. Other capital reserves 53476 53 476 53476 53476
7. Foreign exchange gains/(losses) on inclusion of (9 852) 22739 62 366 54 040
subordinated entities
8. Undistributed profit from previous years 284 193 306 410 336 939 338 143
9. Net profit 2569 712 1910101 1025 863 812 012
10. Distribution from profit during financial year - - - -
(negative value)
I1. Minority interests 377 401 451 567 425961 421297
IT1. Negative goodwill on subordinated entities 335510 274 459 301 369 241270
IV. Liabilities and provisions for liabilities 6 879 206 7 642 544 7100 075 7 582 187
1. Provisions for liabilities 1066 779 913 255 828 715 827 848
1.1. Provision for deferred tax 189 826 204 644 212 323 262 083
1.2. Retirement benefits and similar provisions 194 528 170 087 158 588 148 308
a) long term 175 842 148 525 137 359 130 111
b) short term 18 686 21 562 21229 18 197
1.3. Other provisions 682 425 538524 457 804 417 457
a) long term 566 408 427 565 372279 325162
b) short term 116 017 110 959 85 525 92 295
2. Long term liabilities 1791 448 1925253 1839284 1398 351
2.1. To subordinated entities - - 168 263
2.2. To other entities 1791 448 1925253 1839116 1398 088
3. Short term liabilities 3 867 945 4 665 059 4 295 406 5254076
3.1. To subordinated entities 41 790 49 528 53092 66 457
3.2. To other entities 3779754 4566 670 4195414 5136478
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-3.3. Special funds 46 401 48 861 46 900 51141
4. Accruals and deferred income 153 034 138 977 136 670 101 912
4.1. Negative goodwill 8 8 365 454
4.2. Other accruals and deferred income 153 026 138 969 136 305 101 458
a) long term 9 969 11 506 9 046 10 267
b) short term 143 057 127 463 127 259 91 191
Total liabilities 19 019 413 19133 739 16 983 391 16 978 229
Net book value 11 427 296 10 765 169 9 155 986 8 733 475
Number of shares 427 709 061 427709 061 427 709 061 420177 137
Net book value per share (in PLN) 26,72 25,17 21,41 20,79
OFF BALANCE SHEET ITEMS as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter | end of previous | end of quarter | end of previous
(current year) quarter (previous year) quarter

1. Contingent receivables - 1366 - -

1.1. From subordinated entities (including) - - - -

- received guarantees and sureties - - - -

1.2. From other entities (including) - 1366 - -

- received guarantees and sureties - 1366 - -
2. Contingent liabilities 742 204 767 441 155 385 63992
2.1. To subordinated entities (including) 567276 626 614 106 747 47528
- granted guarantees and sureties 113 577 165 417 106 747 47 528
- pledge on shares 453 699 461 197 - -
2.2. To other entities (including) 174 928 140 827 48 638 16 464
- granted guarantees and sureties 153 576 92 471 48 638 700
3. Other 34 999 14 808 11771 13 586
Total off-balance sheet items 777 203 783 615 167 156 77578
CONSOLIDATED INCOME STATEMENT IV quarter IV quarters IV guarter IV quarters
(current year) (current year) (previous year) (previous year
from from 01.01.2004 | from 01.10.2003 | from 01.01.200
01.10.2004 to 31.12.2004 to 31.12.2003 to 31.12,2003

to 31.12.2004

I. Net sales, including: 11 034 277 40 810 810 9364 266 337209:
- to subordinated entities 162 560 891 652 347 168 894 81
"1. Net sales of finished products 7773297 29 324 613 6 692 110 25 447 3¢
2. Net sales of goods for resale and materials 3260 980 11 486 197 2672156 8273 5(
I1. Cost of goods sold, including: (6 658 246) (24 340 857) (5759 530) (19923 60:
- to subordinated entities (98 871) (531 814) (213 470) (528 68
1. Cost of sales of finished products (3 745 161) (13 746 485) (3327 718) (12 386 46
2. Cost of goods for resale and materials sold (2913 085) (10 594 372) (2 431 812) (753713
II1. Gross profit on sales (I-1I) 4376 031 16 469 953 3604736 13 797 3
IV. Selling and distribution costs (3 306 198) (12 455 238) (3120 398) (11567 43:
V. General and administration expenses (205 049) (821 416) (242 777) (929 66:
V1. Profit on sales (ITI-1V-V) 864 784 3193299 241 561 1300 2:
VII. Other operating income 151 482 326 365 97 652 376 6.
1. Profit on disposal of non-financial fixed assets 8 897 31057 4617 14 3]
2. Grants 26 32 90 1(
3. Other 142 559 295276 92 945 362 21
VII. Other operating expenses (407 099) (702 464) (182 231) (373 02
1. Loss on disposal of non-financial fixed assets (4 844) (11 811) (4 525) (10 62.
2. Impairment of non-financial assets (91 896) (161 170) (38 381) (77 82
3. Other (310 359) (529 483) (139 325) (284 57
‘1X. Operating profit (VI+VII-VIII) 609 167 2 817 200 156 982 1 303 8
X. Financial income 331618 561 838 43 284 279 2:
1. Dividends and shares in profits, including: 24 68 514 180 48 7.
- from subordinated entities 24 299 179 221
2. Interest, including: 37 756 69 295 28132 61 9¢
- from subordinated entities 106 727 478 22
3. Profit from sale of investments - 633 3969 328¢
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4. Revaluation of investments - 664 2 668 37
5. Other 293 838 422 732 8335 13191
X1. Financial expenses (182 819) (299 915) (36 835) (361 58
1. Interest, including; (22 703) (102 554) (31393) (154 96,
- for subordinated entities - - (589) (102
2. Loss from sale of investments - an -
3. Revaluation of investments (1 878) (7 900) 299) 3 49
4, Other (158 238) (189 450) (5143) (203 12
XII. Profit (loss) on sale of shares in subordinated 516 13 837 (184) 2
entities
XIII. Gross profit (IX+X-XI+/-XII) 758 482 3092 960 163 247 12217
XIV. Extraordinary items (XIV.1. - XIV.2)) 22 () 353 4:
1. Extraordinary gains 44 62 353 9"
2. Extraordinary losses 22) (64) - (53
XV. Amortisation of goodwill from subordinated (1481) (5 765) (1 460) (553
entities
XVI. Negative goodwill from subordinated entities 5032 27710 12 337 37 6¢
write-off
XVIL. Profit before taxation (XII1+/-XIV-XV+XVI) 762 055 3114903 174 477 1254 3(
XVII Income tax (115 689) (579 301) 33777 (250 97
a) current part (195 594) (678 630) (60 299) 379 02.
b) deferred part 79 905 99 329 94 076 128 0¢
XIX. Other obligatory charges on profit - - - -
XX. Share in profit of subordinated entities accounted 25 834 88 971 11 545 56 2:
for under equity method
XXI. Minority interests (12 589) (54 861) (5 948) 3369
XXII Net profit (XVII-XVII-XIX+/-XX+/-XXI) 659 611 2569 712 213 851 1025 8¢
Net profit for 12 months (annualised) 2569 712 1025 8«
Number of shares 427 709 061 420 804 7¢
Earnings per ordinary share (in PLN) 6,01 2,
STATEMENT OF CHANGES IN IV quarter 1V quarters 1V quarter 1V quarters
. urrent year current year i ar revious year
CONSOLIDATED SHAREHOLDERS' EQUITY | (roivesn) || CERunsul, | (o tonios | from 0101200
01.10.2004 to 31.12.2004 to 31.12.2003 t0 31.12,2003
to 31.12.2004
I. Equity at beginning of period 10 765 169 9129 889 8733 475 792701
a) changes in accounting policies - 26 097 - 13 8¢
b) corrections of fundamental errors - - -
I. a. Equity at beginning of period restated for 10 765 169 9155986 8733475 7 940 8¢
comparative data
1. Share capital at beginning of period 534 636 534 636 525221 5252
1.1.Movements in share capital - - 9415 9 4]
a) increases - - 9 415 94
b) decreases - - - )
1.2. Share capital at end of period 534 636 534 636 534 636 534 6:
2. Unpaid share capital at beginning of period - - - -
2.1. Movements in unpaid share capital - - - -
a) increases - - - -
b) decreases - - - -
2.2. Unpaid share capital at end of period - - - -
3. Own shares at beginning of period - - - -
3.1. Movement in own shares - - - -
a) increases - - - -
b) decreases - - - -
3.2 Own shares at end of period - - - -
4. Capital reserve at beginning of period 7260 969 6 468 021 6 280 049 57576
4.1. Movements in capital reserve 24 493 817 441 187 972 710 3¢
a) increases 24 493 817 441 187 972 710 9¢
- share premium - - 184 910 184 91
- distribution of profits (by articles) - - -
- apportionment of profits (over the minimum provided 22217 796 421 1204

482 3¢
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for by the articles) ’
- transfer from capital reserves due to revaluation of 2276 21020 1858 436"
fixed assets disposed
- other - - -
b} decreases - - - (63
- absorption of losses - - - (63
- other - - -
4.2. Capital reserve at end of period 7 285 462 7 285 462 6468 021 6 468 0%
5. Revaluation reserve at beginning of period 676 838 674 685 670 534 722 7¢
- changes in accounting policies, restatement of opening - - -
balance
5.1. Revaluation reserve at beginning of period 676 838 674 685 670 534 722 7¢
restated for comparative data
5.2. Movements in revaluation reserve 32831 34 984 4151 (48 06!
a) increases 52 031 93 757 672) 37
- hedge accounting-cash flow hedges 51 356 93 757 2 857 28
- deferred tax assets related to entries made to - - (2 266) 9:
revaluation reserve
- other 675 - (1 263) :
b) decreases (19 200) (58 773) 4 823 (51 85
- fixed assets disposals (2276) (21 020) (1 858) (43 67
- impairment of tangible fixed assets - (1 296) 5057 (6 81:
- deferred tax assets related to entries made to (11 862) (19 709) -
revaluation reserve
- hedge accounting-cash flow hedges (5 062) (16 748) -
- other - - 1624 (136
-5.3. Revaluation reserve at end of period 709 669 709 669 674 685 674 6t
6. Other capital reserves at beginning of period 53476 53476 53476 534
6.1. Movements in other capital reserves - - -
a) increases - - -
b) decreases - - -
6.2. Other capital reserves at end of period 53 476 53 476 53 476 534
7. Foreign exchange gains/(losses) from recalculation (9 852) (9 852) 62 366 62 3¢
of subordinated entities
STATEMENT OF CHANGES IN 1V quarter 1V quarters 1V quarter IV quarters
CONSOLIDATED SHAREHOLDERS EQUITY - | (Wrintyes) | curinzesh | (mrevaimysen | (oo
CONTINUED 01102004 | 031122004 | t031.122003 | to31.12.2003
to 31.12.2004
8. Undistributed profit (loss) from previous years at 2216511 1336 705 1150155 867 8¢
beginning of period
8.1. Undistributed profit from previous years at 2216511 1336 705 1150155 867 8¢
beginning of period
a) changes in accounting policies - 26 097 - 13 8¢
b) corrections of fundamental errors - - -
8.2. Undistributed profit from previous years at 2216511 1362 802 1150155 881 7¢
beginning of period restated for comparative data
a) increases - - - 6:
- absorption of losses - - - 6:
b) decreases 22217) (1 078 609) (1204) (545 46
- dividends paid - (278 011) - (58 82:
- transfer to capital reserve (22217) (796 421) (1 204) (482 39,
- other (including transfer to receivables) - 4 177) - (424
8.3. Undistributed profit from previous years at end 2194294 284193 1148 951 336 9:
of period
8.4. Undistributed loss from previous years at - - - -
beginning of period ¢
8.5. Undistributed loss from previous years at - - - -
beginning of period restated for comparative data
a) increases - - - -
b) decreases - - - -
8.6. Undistributed loss from previous years at end of | - - - -
period
2194294 284193 1 148 951 336 9:
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at end of period*
9, Net result for the financial year 659 611 2569 712 213 851 1025 8¢
a) net profit 659 611 2569 712 213 851 1025 8¢
b) net loss - - -
c) distribution from current year profit - - - -
I1. Equity at end of period 11 427 296 11 427 296 9 155 986 9 155 9¢
* including net result from 3Q2004(cumulatively) and 3Q2003 (cumulatively) respectively
CONSOLIDATED CASH FLOW STATEMENT IV quarter IV quarters IV quarter 1V quarters
(current year) (current year) (previous year) (previous year
from from 01.01.2004 | from 01.10.2003 | from 01.01.200
01.10.2004 to 31,12.2004 to 31.12.2003 to 31.12.2003
to 31.12.2004
A. Cash flow from operating activities
I. Net profit for the year 659 611 2569 712 213 851 1025 8¢
I1. Total adjustments 103 425 942 994 50 076 587 A
1. Profit from minority interests 12 589 54 861 5948 33 6¢
2. Net (profit) from subordinated entities accounted for (25 834) (88 971) (11 545) (56 23
under equity method
3. Depreciation 260 107 1091 016 270 792 1076 4¢
- including amortisation of goodwill from subordinated (3 551) (21 945) (10 877) 3211
entities and negative goodwill in subordinated entities
write-off
4. Foreign exchange (gains)/losses (189 645) (314 674) (32437) 634"
5. Interest and dividends 282 (11 024) 18 964 73 4¢
6. (Profit) loss from investing activities 62 302 96 175 61209 59 3¢
7. Movements in provisions 127 449 217 614 (41132) (101 63
8. Movements in stock 212239 (238 181) (50 653) (162 49
9. Movements in receivables 297 821 (715 952) 21343 (277 65.
10. Movements in creditors falling due within one year (649 200) 680 267 (328 000) (165 24
(with the exception for loans)
11. Movements in prepayments and accruals (11 249) 134 253 128 266 138 7"
12. Other adjustments 6 564 37610 7 321 (94 09!
IT1. Cash flow from operating activities (I+/-IT) 763 036 3512 706 263 927 16137
B. Cash flow from investing activities - - -
1. Inflows 129934 419 497 325884 498 6¢
1. Disposal of intangible fixed assets and tangible fixed 11 884 62 747 16 928 395
assets
2. Disposal of real estate investments and intangible - - -
fixed assets investments
3. From financial assets, including: 72 821 292 371 148 242 256 1¢
a) in subordinated entities 6 735 45 035 22 403 384
- sales of financial assets (except for short term 1706 27 341 10 832 14 0¢
securities)
- sales of short term securities 4934 4934 10 499 10 4¢
- dividends and profits 14 12 597 951 136"
- long-term loans repaid - - - '
- interest received 81 163 121 2]
- other inflows from financial assets - - - - i
b) in other entities 66 086 247 336 125 839 217 6¢
- sales of financial assets (except for short term 3543 18 385 646 31
securities)
- sales of short term securities 35256 124 765 20 915 445
- dividends and profits - 68216 - 46 5(
- long-term loans repaid 10 453 12 425 91 598 99 2"
- interest received 16 834 23 545 12 680 24 1¢
- other inflows from financial assets - - -
4. Other inflows from investing activities 45229 64 379 160 714 203 0:
II. Qutflows (1133 111) (2 686 316) (536 733) (1744 32
1. Purchases of intangible fixed assets and tangible (391 686) (1387 759) (388 247) (1200 79:
fixed assets
2. Investments in real estate and intangible fixed assets - - - -
3. For financial assets, including: (736 276) (1 286 780) (14 658) (403 77
a) in subordinated entities (207) (16 192) 16 405 (314 12
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- purchases of financial assets {except for short term 07 (16 192) 16 405 (314 12
securities)

- purchases of short term securities - - -
- loans granted - - -
b) in other entities (736 069) (1270 588) (31 063) (89 65
- purchases of financial assets (except for short term (5 151) (32107) (9 906) (1094
securities)
- purchases of short term securities (728 313) (1 232 744) (19 927) (6198
- loans granted (2 605) 5737 1230 (16 72!
4. Dividends and other shares in profits paid to minority - (2 663) (1 280) 474
shareholders
5. Other payments (5 149) 0 114) (132 548) (135 00
I11. Net cash flow used in investing activities (I-IT) (1003177) (2266 819) (210 849) (1245 628)
CONSOLIDATED CASH FLOW STATEMENT - IV quarter IV quarters IV quarter IV quarters
current year current year revious vi ear
CONTINUED o rom ™ | tom 01012004 | om 01102005 | from 01.01.300
01.10.2004 to 31.12.2004 to 31.12.2003 to 31.12.2003
to 31.12.2004
C. Cash flow from financing activities
I. Inflows 80 210 864 451 876 741 4452 9]
1. Issuance of shares and other capital instruments, - - -
additional payments to capital :
2. Loans 78 731 706 535 800 067 3138 0]
3, Issuance of short term securities 1479 157916 76 063 1314 2¢
4. Other inflows - - 611 6!
I1. Qutflows (161 490) (1967 245) (1017 415) (4437 51
1. Redemption of shares - - -
2. Dividends and other distributions to shareholders - (278 011) - (58 82
3. Other than distribution of profit to shareholders - - -
payments from profit
4. Repayment of loans (129 750) (1 343 335) (747 547) (263108
5. Repurchase of short term securities (4 933) (239 151) (232 042) {1576 70
6. Other financial liabilities - - -
7. Finance lease payments (3 666) (11 205) 4 401) (10 10
8. Interest paid (22 813) (94 959) (32203) (159 57.
9. Other payments (328) (584) (1222) a2z
IIL. Net cash flow used in / from financing activities (81 280) (1102 794) (140 674) 15 4(
d-1I)
D. Net cash flow (A.II1+/-B.ITI+/-C.III) (321 421) 143 093 (87 596) 383 5¢
E. Balance sheet change in cash and cash equivalents (317 351) 145 403 (87 359) 3835
- including changes in cash and cash equivalents 4070 2310 237 :
resulting from foreign exchange gains/losses
F. Total cash and cash equivalents at beginning of 1024 514 561 760 649 119 178 1¢
period
G. Total cash and cash equivalents at end of period 703 093 704 853 561523 561 7:
(F+/-D) *
- including those of limited availability ** 276 039 276 039 116 771 116 7

. * excluding foreign exchange gains/losses - according to National Accounting Standard No 1
** in 2004 - including PLN 174,987 thousand (equivalent of CZK 1,304,900 thousand) related to purchase transaction o

Unipetrol

END
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Condensed quarterly financial statements PKIN ORLEN S.A. for IVQ 2004
BALANCE SHEET as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter end of previous | end of quarter | end of previous
(current year) quarter (previous year) quarter
(current year) (previous year)
Assets
1. Fixed assets 8 806 323 8 804 456 8 846 220 8 935 698
1. Intangible fixed assets, including: 29 405 31185 45773 50 783
- goodwill - - - -
2. Tangible fixed assets 6 518 662 6 388 317 6 384 257 6 355 768
3. Long term receivables 32303 35 682 30 047 31333
3.1. From subordinated entities 31108 33891 25363 25536
3.2. From other entities 1195 1791 4684 5797
4. Long term investments 2108 666 2235974 2237 491 2 338 086
4.1. Real estate - - - -
4.2 Intangible fixed assets - - - -
4.3. Long term financial assets 2108 666 2235974 2237491 2338 086
2) in subordinated entities 1609 811 1736 826 1738522 1740 900
b) in other entities 498 855 499 148 498 969 597 186
4.4. Other long term investments - - - -
5. Long term prepayments, deferred costs and 117 287 113 298 148 652 159 728
deferred tax asset
5.1. Deferred tax assets* - - - -
5.2. Prepayments and deferred costs 117 287 113 298 148 652 159 728
II. Current assets 6 781 543 6 556 445 4 862 638 4 842 307
1. Inventories 2 684 515 2974 532 2 568 594 2 560 841
2. Short term receivables 2201 026 2537653 1798 475 1787 056
2.1. From subordinated entities 521179 674 269 700 010 759 153
2.2. From other entities 1679 847 1863 384 1098 465 1027 903
3. Short term investments 1706 903 833 482 148 598 72618
3.1. Short term financial assets 1706 903 833 482 148 598 72 618
a) in subordinated entities 244 848 - - -
b) in other entities 1170917 408 123 85 829 7422
¢) cash and cash equivalents 291 138 425 359 62 769 65 196
3.2. Other short term investments - - - -
4. Short term prepayments and deferred costs 189 099 210 778 346 971 421792
Total assets 15 587 866 15 360 901 13708 858 13 778 005
* the Company compensates provision for deferred tax and deferred tax assets
BALANCE SHEET as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter | end of previous | end of quarter | end of previous
(current year) quarter (previous year) quarter
(current year) (previous vear)
Liabilities
1. Equity 10 456 658 9 854 472 8410 449 7990 039
1. Share capital 534 636 534 636 534 636 525221
2. Unpaid share capital (negative value) - - - -
3. Own shares (negative value) - - - -
4. Capital reserve 6793 313 6 792 160 6122 438 5936 840
5. Revaluation reserve 734 416 716 569 741 165 730 240
http://www.londonstockexchange.com/LSECWS/IFSPages/MarketNewsPopup.aspx?... 2005-03-14
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6. Other capital reserves 53 476 53476 53 476 53 476
7. Undistributed profit from previous years 24 953 24953 11 469 11 469
8. Net profit 2315 864 1732678 947 265 732793
9. Distribution from profit during financial year - - - -
(negative value)

I1. Liabilities and provisions for liabilities 5131208 5506 429 5298 409 5787 966
1. Provisions for liabilities 847 688 724 458 655174 705 472
1.1. Provision for deferred tax * 129 097 152 096 147 838 245 760
1.2. Retirement benefits and similar provisions 113 627 99 880 87 742 83 794
a) long term 104 614 87 712 76 394 73 295
b) short term 9013 12168 11 348 10 499
1.3. Other provisions 604 964 472 482 419 594 375 918.
a) long term 520 398 381 457 361 846 314 857
b) short term 84 566 91 025 57 748 61 061
2. Long term liabilities 1407 709 1527771 1356 181 925 775
2.1. To subordinated entities - - - -
2.2. To other entities 1407 709 1527771 1356 181 925775
3. Short term liabilities 2762 462 3151 340 3193285 4 085728
3.1. To subordinated entities 113 998 100 587 321394 360 284
:3.2. To other entities 2619152 3020028 2 841 860 3692458
3.3. Special funds 29312 30 725 30 031 32 986
4. Accruals and deferred income 113 349 102 860 93 769 70 991
4.1. Negative goodwill - - - -
4.2. Other accruals and deferred income 113 349 102 860 93 769 70 991
a) long term - - - -
b) short term 113 349 102 860 93 769 70 991
Total liabilities 15 587 866 15360 901 13 708 858 13 778 005
* the Company compensates provision for deferred tax and deferred tax assets
Net book value 10 456 658 9 854 472 8410 449 7990 039
Number of shares 427 709 061 427 709 061 427 709 061 420177137
Net book value per share (in PLN) 24,45 23,04 19,66 19,02
OFF BALANCE SHEET ITEMS as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
end of quarter end of previous | end of quarter end of previous
(current year) quarter {previous year) quarter
(current year) {previous vear)
1. Contingent receivables - - - -
1.1. From subordinated entities (including) - - - -
- received guarantees and sureties - - - -
1.2. From other entities (including) - - - -
- received guarantees and sureties - - - -
2. Contingent liabilities 1218 562 1289 612 961 156 681 947
2.1. To subordinated entities (including) 1218 562 1289 612 961 156 681 947
- granted guarantees and sureties 764 863 835913 961 156 681 947
- pledge on shares 453 699 453 699 - -
2.2. To other entities (including) - - - -
- granted guarantees and sureties - - - -
3. Other 21091 900 900 900"
Total off - balance sheet items 1239 653 1290 512 962 056 682 847
INCOME STATEMENT 1V quarter 1V quarters 1V quarter IV quarters
(current year) cumulative (previocus year) cumulative
from (current year) from (previous year)
01.10.2004 from 01.10.2003 from 01.01.2003
t0 31.12.2004 01.01.2004 to 31.12.2003 to 31.12.2003
to 31.12.2004
1. Net sales, including: 7 963 482 28 966 439 6723 121 24 629 963
- to subordinated entities 1450 715 5218 609 1302 021 4 656 790
1. Net sales of finished products 7267 906 26 911 820 6 081 044 22930 855
2. Net sales of goods for resale and materials 695 576 2054 619 642 077 1699 108
I1. Cost of goods sold, including: (4 030 077) (14 059 248) | (3 490 585) (12 132 355)
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- to subordinated entities (896 094) (3096 520) (10 521) (1 967 094)
1. Cost of sales of finished products (3 531 452) (12 493 684) | (2 931 392) (10 731 206)
2. Cost of goods for resale and materials sold (498 625) (1 565 564) (559 193) (1 401 149)
II1. Gross profit on sales (I-IT) 3933 405 14 907 191 3232 536 12 497 608
IV. Selling and distribution costs (2976 143) | (11 513 349) (2 846 086) (10 821 292)
V. General and administration expenses (141 757) (531 529) 176 173) (604 456)
V1. Profit on sales (I1I-IV-V) 815 505 2862318 210 277 1071 860
VII. Other operating income 76 611 211 682 31697 342 194
1. Profit on disposal of non-financial fixed assets 1077 44 449 1221 4923
2. Grants - - - -
3. Other 75534 167 233 30476 337271
VII. Other operating expenses (216 998) (417 014) (105 194) (241 891)
1. Loss from disposal of non-financial fixed assets (4 632) (10 506) @117) (6 794)
2. Impairment of non-financial assets (5711) (60 930) (31 429) (66 367)
3. Other (206 655) (345 578) (69 648) (168 730)
IX. Operating profit (VI+VII-VIII) 675118 2 656 986 136 780 1172163
X. Financial income 306 427 545120 32 685 261 514
1. Dividends and shares in profits, including: - 92 994 - 67 000
- from subordinated entities - 24778 - 20 491
2. Interest, including: 24714 36 766 14 091 38 252
- from subordinated entities 1312 3578 592 4583
3. Proceeds from sale of investments - 16 082 11 761 50 749
4. Revaluation of investments - 531 - 45
’5. Other 281 713 398 747 6 833 105 468
XI. Financial expenses (255 139) (327 657) (14 183) (285437)
1. Interest, including: (12 494) (59 499) (22 652) (108 149)
- for subordinated entities 3 051) (4 061) (682) 3 755)
2. Loss from sale of investments - (6)) - -
3. Revaluation of investments (90 792) (102 216) (167) (7 038)
4. Other (151 853) (165 941) 8636 (170 250)
XII. Gross profit (IX+X-XI) 726 406 2874 449 155 282 1148 240
X1I. Extraordinary items (XIII.1 - XTI1.2) - ) 1 1
1. Extraordinary gains - - 1 1
2. Extraordinary losses - ) - -
XI1V. Profit before taxation (XII+/-XIIT) 726 406 2 874 447 155 283 1148 241
XV. Income tax (143 220) (558 583) 59 189 (200 976)
a) current part (175 936) (594 882) (40 759) (306 467)
b) deferred part 32716 36299 99 948 105 491
XVI. Other obligatory charges on profit - - - -
XVII. Net profit (XIV-XV-XV]) 583 186 2315864 214 472 947 265
Net profit for 12 months (annualised) 2315 864 947 265
Number of shares 427 709 061 420 804 797
Earnings per ordinary share (in PLN) 5,41 2,25
0
STATEMENT OF CHANGES IN 1V quarter 1V quarters IV quarter 1V quarters
SHAREHOLDERS' EQUITY (current year) cumulative (previous year) cun.)ulative
from (current year) from (previous year)
01.10.2004 from 01.10.2003 from 01.01.2003
to 31.12.2004 01.01.2004 t0 31.12.2003 t0 31.12.2003
to 31.12.2004
I. Equity at beginning of period 9 854 472 8374 451 7 990 039 7263 591
a) changes in accounting policies - 35998 - 11472
b) corrections of fundamental errors - - - -
L.a. Equity at beginning of period restated for 9 854472 8 410 449 7 990 039 7275063
comparative data
1. Share capital at beginning of period 534 636 534 636 525221 525221
1.1.Movements in share capital - - 9 415 9415
a) increases - - 9415 9415
- issue of shares 9415 9415
.b) decreases - - - -
1.2. Share capital at end of period 534 636 534 636 534 636 534 636
2. Unpaid share capital at beginning of period - - - -
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2.1. Movements in unpaid share capital - - - -
a) increases - - - -
b) decreases - - - -
2.2, Unpaid share capital at end of period - - - -
3. Own shares at beginning of period - - - -
3.1. Movement in own shares - - - -
a) increases - - - -
b) decreases - - - -
3.2 Own shares at end of period - - - -
4. Capital reserve at beginning of period 6792 160 6122 438 5936 840 5501180
4.1. Movements in capital reserve 1153 670 875 185 598 621258
a) Increases 1153 670 875 185 598 621 258
- share premium - - 184 909 184 909
- distribution of profits (by articles) - - - -
- apportionment of profits (over the minimum - 651770 - 395338
provided for by the articles)
- transfer from capital reserves due to revaluation 1153 19105 689 41 011
of fixed assets disposed
b) decreases - - - <
4.2. Capital reserve at end of period 6793 313 6793 313 6122438 6122 438
5. Revaluation reserve at beginning of period 716 569 730 120 730 240 725 551
a) changes in accounting policies - 11 045 - 3
5.a. Revaluation reserve at beginning of period 716 569 741 165 730 240 725 554
restated for comparative data
5.1. Movements in revaluation capital 17 847 (6 749) 10 925 15 611
a) increases 51382 93 757 6 557 63 437
" - increase in valuation of long term investments - - 8 824 62 498
- deferred tax assets related to entries made to - - (2 267) 939
revaluation reserve
- hedge accounting-cash flow hedges 51382 93 757 - -
b) decreases (33 535) (100 506) 4 368 (47 826)
- fixed assets disposals (1153) (19 105) (689) 41011)
- impairment of tangible fixed assets (239) (1341 5057 (6 815)
- decrease in valuation of long term investments (22 426) (62 501) - -
- deferred tax on bookings related to revaluation O 717 (17 559) - -
reserve
5.2. Revaluation reserve at end of period 734 416 734 416 741 165 741 165
6. Other capital reserves at beginning of period 53476 53476 53 476 53476
6.1. Movements in other capital reserves - - - -
a) increases - - - -
b) decreases - - - -
6.2. Other capital reserves at end of period 53476 53 476 53476 53476
STATEMENT OF CHANGES IN IV quarter IV quarters 1V quarter 1V quarters
SHAREHOLDERS' EQUITY (current year) cumulative (previous year) cun'lulative
from {current year) from (previous year)
01.10.2004 from 01.10.2003 from 01.01.2003
to 31.12.2004 01.01.2004 to 31.12.2003 t0 31.12.2003
t0 31.12.2004
7. Profit (loss) from previous years at beginning 1757 631 933 781 744 262 458 163
of period
7.1. Undistributed profit from previous years at 1757 631 933 781 744 262 458163
beginning of period
a) changes in accounting policies - 24 953 - 11 469
b) corrections of fundamental errors - - - -
7.2. Undistributed profit from previous years at 1757 631 958 734 744 262 469 632
beginning of period restated for comparative
data :
a) increases - - - -
b) decreases - (933 781) - (458 163)
- dividends paid - (278 011) - (58 825)
- transfer to capital reserve - (651 770) - (395 338)
- others (including transfer to settlements) - (4 000) - (4 000)
7.3. Undistributed profit from previous years at 1757 631 24 953 744 262 11 469

end of period
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7.4. Undistributed loss from previous years at - - -
beginning of period
a) changes in accounting policies - - -
b) corrections of fundamental errors - - -
7.5. Undistributed loss from previous years at - - -
beginning of period restated for comparative
data
a) increases - - -
b) decreases - - -
7.6. Undistributed loss from previous years at - - -
end of period
7.7. Undistributed profit (loss) from previous 1757 631 24 953 744 262 11 469
ears at end of period*
8. Net result for the financial year 583 186 2 315 864 214 472 947 265
a) net profit 583 186 2315 864 214 472 947 265
b) net loss - - - -
c) distribution of profit - - - -
II. Equity at end of period 10 456 658 10 456 658 8 410 449 8 410 449
* including net result from 3Q2004(cumulatively) and 3Q2003 (cumulatively) respectively
CASH FLOW STATEMENT IV quarter 1V quarters 1V quarter 1V quarters
(current year) cumulative (previous year) cumulative
from (current year) from (previous year)
01.10.2004 from 01.10.2003 from 01.01.2003
to 31.12.2004 01.01.2004 to 31.12.2003 t0 31.12.2003
to 31.12.2004
A. Cash flow from operating activities
I. Net profit for the year 583 186 2315864 214 472 947 265
I1. Total adjustments 513277 595 090 217 920 290 482
1. Depreciation and amortisation 183 745 770 066 196 176 793 162
2. Foreign exchange (gains)/losses (167 569) (263 085) (36 609) 26 211
3. Interest and dividends (6 299) (57 230) 18 668 24 474
4. (Profit) loss from investing activities 83 759 86 051 52 083 48 561
5. Movements in provisions 113 513 174 955 (52 565) (72 095)
6. Movements in stock 290 017 (115 921) (7 753) (124 981)
7. Movements in receivables 318 174 (661 779) (6 408) (234 883)
8. Movements in creditors falling due within one (330 808) 430 561 (52 613) (83 905)
ear (with the exception of loans) -
9. Movements in prepayments and accruals 27 635 206 635 108 131 124 500
10. Other adjustments 1110 24 837 (1 190) (210 562)
II1. Net cash flow from operating activities (I+/- 1096 463 2910954 432 392 1237747
I
B. Cash flow from investing activities
I. Inflows 35862 482 355 129 739 268 112
1. Sales of intangible fixed assets and tangible fixed 21 068 106 537 5016 46 449
“assets
2. Disposal of real estate investments and - - - -
intangible fixed assets investments
3. From financial assets, including: 13 948 140 623 119 063 213 151
a) in subordinated entities 1529 56 356 13 209 51 350
- sales of financial assets (except for short term 1500 31481 12 998 30714
securities)
- sales of short term securities - - -
- dividends and shares in profits 14 24778 155 20 491
- long-term loans repaid - - - -
- interest received 15 97 56 145
- other inflows from financial assets - - - -
b) in other entities 12419 84267 105 854 161 801
- sales of financial assets (except for short term - 1 - 2159
securities)
- sales of short term securities - - - -
- dividends and shares in profits - 68 216 - 46 509
- long-term loans repaid - - 98 050 98 050
- - interest received 12 419 16 050 7 804 15083

- other inflows from financial assets




4. Other inflows from investing activities 846 235195 5660 8512
I1. Outflows (1 205 3306) (2 293 606) (328 556) (1 557 888)
1. Purchases of intangible fixed assets and tangible (251 480) (970 061) (241 039) (875 830)
fixed assets

2. Investments in real estate and intangible fixed - - -
assets
3. For financial assets, including: (705 958) (1072 812) 37N (593 190)
a) in subordinated entities - (61 826) 37 (593 190)

- purchases of financial assets (except for short - (61 826) 37 (593 190)
term securities)

b} in other entities (705 958) (1 010 986) - -

- purchases of financial assets (except for short - - - -
term securities)

- purchases of short term securities (705 958) (1010 986) - -
4. Other outflows from investing activities (247 898) (250 733) (87 480) (88 868)
II1. Net cash flow used in investing activities (I- (1169 474) (1811 251) (198 817) (1 289 776)
1)

CASH FLOW STATEMENT 1V quarter IV quarters IV quarter 1V quarters
(current year) cumulative (previous year) cumulative -
from (current year) from (previous year) -
01.10.2004 from 01.10.2003 from 01.01.2003
to 31.12.2004 01.01.2004 to 31.12.2003 t031.12,.2003 °
to 31.12.2004

C. Cash flow from financing activities
1. Inflows 28 304 724 207 810330 4479 322
1. Issuance of shares and other capital instruments, - - -
additional payments to capital
2. Loans 28 304 405 484 494 070 2 744 463
3. Issuance of short téerm securities - 318723 316 260 1734 859
4. Other inflows - - - -
I1. Outflows 92 971) (1597 992) (1046 477) (4426 093)
1. Redemption of shares - - - -
2. Dividends and other distributions to shareholders - (278 011) - (58 825)
3. Other than distribution of profit to shareholders | - - - -
payments from profit
4, Repayment of loans (81103) (630 138) (679 806) (2 354 606)
5. Repurchase of short term securities - (634 982) (343 833) (1 894 039)
6. Other financial liabilities - - - -
7. Finance lease payments - (124) (775) (2557)
8. Interest paid (11 868) (54 737) (22 063) (116 066)
9. Other payments - - - -
I1. Net cash flow used in / from financing (64 667) (873 785) (236 147) 53229
activities (I-1I)

D. Net cash flow (A.II1+/-B.IT1+/-C.HI) (137 678) 225918 (2 572) 1200

E. Balance sheet change in cash and cash (134 221) 228 369 2 427 1130
equivalents

- including changes in cash and cash equivalents 3457 2451 145 (70)
resulting from foreign exchange gains/losses

F. Total cash and cash equivalents at beginning 425 359 62769 65196 61 639
of period
G. Total cash and cash equivalents at end of 287 681 288 687 62 624 62 839
period (F+/- D) *

- including those of limited availability ** 180 174 180174 5136 5136

* excluding foreign exchange gains/losses - according to National Accounting Standard No

1

** in 2004 - including PLN 174,987 thousand (equivalent of CZK 1,304,900 thousand) related to purchase

transaction of Unipetrol

END
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L INFORMATION ON PRINCIPLES OF PREPARATION OF THE CONSOLIDATED
QUARTERLY REPORT FOR 4Q 2004
1. Format and general rules of preparation of the consolidated and unconsolidated balance sheet,

consolidated and unconsolidated income statement, statement of changes in consolidated and
unconsolidated shareholders’ equity and consolidated and unconsolidated cash flow statement

The condensed consolidated and unconsolidated quarterly financial statements presented in this consolidated quarterly
report were prepared in compliance with the Polish Accounting Standards defined by the amended Accounting Act of 29
September 1994 (Journal of Law No 76, pos. 694, 2002 with further amendments of the “Accounting Act”) and the
Decree of the Council of Ministers of 16 October 2001 concerning the current and periodic information and dates of its
publication by issuers of securities allowed to be traded publicly (Journal of Law No 139, pos. 1569 with its further
changes) and cover the period from 1 January 2004 to 31 December 2004 and comparable period from 1 January 2003 to
31 December 2003.

The accounting rules applied by PKN ORLEN S.A. (“the Company”, “the Dominant Company”, “PKN ORLEN") and
the Capital Group of Polski Koncern Naftowy ORLEN S.A. (“the Capital Group”) in 4Q 2004, except for the changes
described below in the point 2, were presented in published annual reports: unconsolidated and consolidated for the year
2003.

2. Applied accounting policies

2.1. In the presented period the Company and the Capital Group did not introduce any significant changes in the applied
accounting policies in comparison to policies applied by the Company and the Capital Group in year 2003 except for
changes in translation of balance sheet items expressed in foreign currencies due to the change in the Polish Accounting
Act. Since | January 2004 assets and liabilities as at the balance sheet date are translated using the same average
exchange rate set by the National Bank of Poland (“NBP”) for this date. The result of those changes was presented in
these financial statements by the restatement of the comparable data.

Consolidated net financial profit Consolidated shareholders’ equity
for the period from 1 January 2003 31 December 2003
to 31 December 2003

As per published financial 1,013,649 9,129,889
statements

Difference 12,214 26,097
Comparable data 1,025,863 9,155,986
(restated)

2.2. Since 2004 the Company applies hedge accounting in relation to concluded hedge transactions fulfilling rules
specified for hedge accounting. It results in disclosure of valuation of effective part of the hedge till its realization as
revaluation reserve in the Company’s balance sheet. This change does not require neither restatement of the 2004
opening balance nor restatement of comparable data for 2003.

3. Method of the preparation of the consolidated financial statement
For the preparation of the consolidated and unconsolidated balance sheet, consolidated and unconsolidated income

statement, statement of changes in consolidated and unconsolidated shareholders’ equity and consolidated and
unconsolidated cash flow statement, the same rules were applied as for the preparation of consolidated and

htto://www.londonstockexchance com/LSECWS/IFSPaces/MarketNewsPonun aspx? . 2005-03-14
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unconsolidated financial statements for the year 2003, after taking into account changes described in the point 2.

The condensed consolidated financial statements of the Group and the condensed financial statements of the Company
reflect all adjustments, consisting of normal recurring adjustments, necessary for a fair presentation of the consolidated
results of operation, balance sheets and cash flows for each presented period.

4. Principles of calculation of the financial selected data denominated in EUR

Selected financial data has been recalculated to EUR according to the following principles: '

e  particular balance sheet items — using the average rate of NBP published as at 31 December 2004 - i.e. 4.0790
zloty/ EUR,

e  particular income statement and cash flow items — using the exchange rate calculated as a simple average of the
NBP average exchange rates published for the last day of each month during the period from 1 January 2004 to 31
December 2004 - i.e. 4.5182 zloty/ EUR.

httnry//wrarnw londonetoackevehanoce com/T SFOWS/TFSPacee/MarketNewePaniih aeny? 2005-02-14
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II. INFORMATION ON CHANGES IN BALANCES OF PROVISIONS AND FIXED ASSETS IMPAIRMENT

LOSSES - CONSOLIDATED DATA

1. Impairment of assets

1.1. Impairment of tangible fixed assets

4Q 2004

Balance as at 1.10.2004 122,164
Increases during the period 1.10.2004 — 31.12.2004 106,306
Decreases during the period 1.10.2004 — 31.12.2004 (23,061)
Balance as at 31.12.2004 205,409
4Q 2004 cumulative

Balance as at 1.01.2004 89,823
Increases during the period 1.01.2004 — 31.12.2004 156,202
Decreases during the period 1.01.2004 — 31.12.2004 (40,616)
Balance as at 31.12.2004 205,409
1.2, Impairment of construction in progress

40Q 2004

Balance as at 1.10.2004 47,762
Increases during the period 1.10.2004 - 31.12.2004 153
Decreases during the period 1.10.2004 — 31.12.2004 (1,236)
Balance as at 31.12.2004 46,679
40 2004 cumulative

Balance as at 1.01.2004 37,636
Increases during the period 1.01.2004 — 31.12.2004 9,333
Decreases during the period 1.01.2004 — 31.12.2004 (290)
Balance as at 31.12.2004 46,679
1.3 Impairment of intangible assets

4Q 2004

Balance as at 1.10.2004 201
Increases during the period 1.10.2004 — 31.12.2004 15
Decreases during the period 1.10.2004 — 31.12.2004 - (58)
Balance as at 31.12.2004 158
4Q 2004 cumulative

Balance as at 1.01.2004 323
Increases during the period 1.01.2004 ~ 31.12.2004 20
Decreases during the period 1.01.2004 — 31.12.2004 (185)
Balance as at 31.12.2004 158

1.4. Adjustments in the valuation of financial long-term assets and differences in the valuation of contribution in-

kind

1.4.1 TImpairment of financial long-term asstes

40 2004

Balance as at 1.10.2004 76,902
Increases during the period 1.10.2004 — 31.12.2004 1,793
Decreases during the period 1.10.2004 - 31.12.2004 (325)
Balance as at 31.12.2004 78,370
4Q 2004 cumulative

Balance as at 1.01.2004 71,389
Increases during the period 1.01.2004 — 31.12.2004 7,941

Decreases during the period 1.01.2004 — 31.12.2004

(960)
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Balance as at 31.12.2004 78,370
1.4.2. Difference in valuation of contribution in-kind related to financial long-term assets
4Q 2004
Balance as at 1.10.2004 3,048
Increases during the period 1.10.2004 — 31.12.2004 -
Decreases during the period 1.10.2004 — 31.12.2004 -
Balance as at 31.12.2004 3,048
4Q 2004 cumulative
Balance as at 1.01.2004 3,548
Increases during the period 1.01.2004 — 31.12.2004 1
Decreases during the period 1.01.2004 - 31.12.2004 (501)
Balance as at 31.12.2004 3,048
1.5. Allowance for doubtful debts
4Q 2004
Balance as at 1.10.2004 322,473
Increases during the period 1.10.2004 — 31.12.2004 193,127
Decreases during the period 1.10.2004 — 31.12.2004 (42,585)
Balance as at 31.12.2004 473,015
4Q 2004 cumulative :
Balance as at 1.01.2004 316,863
Increases during the period 1.01.2004 - 31.12.2004 259,299
Decreases during the period 1.01.2004 —31.12.2004 (103,147)
Balance as at 31.12.2004 473,015

1.6. Impairment of inventories

In 4Q 2004 the Capital Group increased the value of impairment of inventories by PLN 1,376 thousand. Respectively,
the Capital Group made an impairment of inventory amounting to PLN 6,864 thousand for 4Q 2004 cumulatively.

2. Provision for liabilities

2.1. Provision for the deferred income tax

40 2004
Balance as at 1.10.2004 204,644
Increases during the period 1.10.2004 — 31.12.2004 94,729
Decreases during the period 1.10.2004 — 31.12.2004 (109,547)
Balance as at 31.12.2004 189,826
4Q 2004 cumulative
Balance as at 1.01.2004* 212,323
Increases during the period 1.01.2004 - 31.12.2004 176,830
Decreases during the period 1.01.2004 — 31.12.2004 (199,327)
Balance as at 31.12.2004 189,826
* Including PLN 6,121 opening balance adjustment resulting from a change in accounting policies.
2.2. Provision for jubilee and retirement bonuses
4Q 2004
Balance as at 1.10.2004 170,087
Increases during the period 1.10.2004 — 31.12.2004 41,123
Decreases during the period 1.10.2004 — 31.12.2004 (16,682)
Balance as at 31.12.2004 194,528

40 2004 cumulative
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Balance as at 1.01.2004 158,588
Increases during the period 1.01.2004 - 31.12.2004 71,151
Decreases during the period 1.01.2004 — 31.12.2004 (35,211)
Balance as at 31.12.2004 194,528

2.3. Other provisions

Environmental Provision for 0 ..
O . . ther provisions
provision business risk
4Q 2004
Balance as at 1.10.2004 428,735 80,952 28,837
Increases during the period
1.10.2004 — 31.12.2004 92,107 85,151 14,053
Decreases during the period
1.10.2004 - 31.12.2004 (38,191) (8,122) (1,097)
Balance as at 31.12.2004 482,651 157,981 41,793
Environmental Provision for .
O . . Other provisions
provision business risk
4Q 2004 cumulative
Balance as at 1.01.2004 406,792 21,812 29,200
Increases during the period
1.01.2004 - 31.12.2004 128,681 144,444 22,720
Decreases during the period
1.01.2004 - 31.12.2004 (52.822) (8.275) (10,127)
Balance as at 31.12.2004 482,651 157,981 41,793
3. Goodwill from consolidation / Negative goodwill from consolidation
3.1. Goodwill from consolidation
40 2004
Balance as at 1.10.2004 17,872
Increases during the period 1.10.2004 - 31.12.2004 -
Decreases during the period 1.10.2004 — 31.12.2004 (1,480)
Balance as at 31.12.2004 16,392
4Q 2004 cumulative
Balance as at 1.01.2004 20,856
Increases during the period 1.01.2004 - 31.12.2004 1,300
Decreases during the period 1.01.2004 — 31.12.2004 (5,764)

Balance as at 31.12.2004 16,392
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3.2. Negative goodwill from consolidation

4Q 2004

Balance as at 1.10.2004 274,459
Increases during the period 1.10.2004 — 31.12.2004 71,183
Decreases during the period 1.10.2004 —31.12.2004* (10,132)
Balance as at 31.12.2004 335,510
4Q) 2004 cumulative

Balance as at 1.01.2004 301,369
Increases during the period 1.01.2004 — 31.12.2004 71,603
Decreases during the period 1.01.2004 — 31.12.2004* (37,462)
Balance as at 31.12.2004 335,510

* including exchange rate gains/losses from recalculating of consolidated entities
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III. DESCRIPTION OF CAPITAL GROUP OPERATIONS IN 4 Q 2004 AND DETAILS OF FACTORS AND
EVENTS HAVING A MATERIAL INFLUENCE ON THE FINANCIAL RESULT

At the end of 4Q 2004 PKN ORLEN S.A. owned directly or indirectly shares in following entities, which are controlled,
jointly controlled or significantly influenced by PKN ORLEN S.A:

- 84 subsidiaries,

- 3 companies joint ventures,

- 20 associates.

In comparison to the end of 4Q 2003 there was a decline in the total number of subsidiaries, joint ventures and associates
from 122 to 107. There were 71 entities consolidated in 4Q 2004, whereas in 4Q 2003 the number of entities
consolidated amounted to 84.

The most important factors having material influence on operating results of the Capital Group in 4Q 2004 in comparison

to 4Q 2003 are as follows (change: 4Q 2004 to 4Q 2003 if not stated differently):

- an increase in refining margin (“crack”) on quotations for gasoline from 68.00 to 92.26 USD/ton (by 35.7%),
on quotations for diesel oil from 63.65 to 160.92 USD/ton (by 152.8%) and on quotations for Ekoterm from
45.94 t0 108.93 USD/ton (by 137.1%),

- an increase in average price of Brent crude oil quotations from 29.46 to 43.88 USD/bbl (by 48.9%),

- an increase in discount of Ural crude oil quotations in relation to Brent crude oil quotations from /-1.65/
USD/bbl to /-6.13/ USD/bbl (by 271.5%),

- an increase in sales volume of Ekoterm by 16.6%,

- a decrease in sales volume of gasoline by 5.0%,

- a decrease in sales volume of diesel oil by 0.7%,

- a decrease in sales volume of LPG by 6.5%,

- a decrease in an average USD exchange rate from 3.89 to 3.27 PLN/USD (by 15.9%),

- a decrease in an average EUR exchange rate from 4.62 to 4.24 PLN/EUR (by 8.2%).

In 4Q 2004 the Capital Group’s retail sales and wholesales of motor fuels (gasoline, diesel oil, LPG, Jet A-1) and light
heating oil (Ekoterm) amounted to 2,826,722 tons and was higher than sales realized in the corresponding period of the
previous year by 27,579 tons (by 1.0%). In the period of four quarters 2004 the sales of the products mentioned above
amounted cumulatively to 10,461,640 tons and increased by 556,775 tons (i.e. by 5.6%) in comparison to the
corresponding period of the previous year. The total sales of all products (refinery, chemical and other) in 4Q 2004
amounted to 4,041,145 tons and was lower than in 4Q of the previous year by 71,167 tons (by 1.7%). Total sales for 4Q
2004 amounted cumulatively to 14,949,062 tons and was higher than for 4Q 2003 cumulatively by 374,093 tons (i.e. by
2.6%). The retail sales of motor fuels (gasoline, diesel oil, LPG) in 4Q 2004 amounted to 852,283 tons and was lower
than sales in the corresponding period of the previous year by 118,589 tons (by 12.2%); the total retail sales for 4Q 2004
cumulatively decreased by 7.7% to the level of 3,344,035 tons.

A significant impact on volume of retail sales had the change in the rules of presentation of financial results in this
segment. Starting from 2004 activities of companies located in Germany and activities of ORLEN Petrocentrum are
presented proportionally to their activity in the refining segments (production + wholesales and retail sales). This
decision was the consequence of increase in the share of wholesales in those companies. In 2003 the companies’
activities were wholly presented in the refining segment (retail sales).
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The trends connected with sales of the Company’s core products are presented in the following table:

Sales volume of light products Dynamics (%)

In the Capital Group of 4Q 2003 4Q 2004 4Q 2004/

PKN ORLEN S.A. 4Q 2003
lvnvchlﬁl(;’f:g'e of main light products, 1,699,573 1,934,763 1138
- gasoline (tons) 440,697 453,941 103.0
- diesel oil (tons) 703,894 757,599 107.6
- Ekoterm (tons) 449 697 614,724 136.7
?:Zf;;ﬁfl';s of motor fuels, 1,243,872 970872 1,098416] 852,283 87.8 %)
- gasoline (thousands litres) / (tons) 740,539 559,107 656,581 495,719 88.7
- diesel oil (thousands litres) / (tons) 455,449 384,854 382,520 323,229 84.0
- LPG (thousands litres) / (tons) 47,884 26,911 59,315 33,335 123.9
Total sales of fuels (tons) 2,799,143 2,826,722 101.0
- including motor fuels (tons) 2,271,829 2,211,909 97.4

*) The lack of comparability is due to the

retail sales in Poland in 4Q 2004 in comparison to 4Q 2003 amounte

differences in qualification of the wholesales in Germany. The dynamics of the

d to 98.6%.

Sales volume of light products

Dynamics (%)

In the Capital Group of Q 20.03 ‘Q 2094 4Q 2004/

PKN ORLEN S.A. cumulatively Cumulatively 4Q 2003 cumulatively
‘Whole.sale of main light products, 5,823,067 6,944,236 119.3
including:

- gasoline (tons) 1,595,829 1,819,073 114.0
- diesel oil (tons) 2,373,872 2,795,401 117.8
- Ekoterm (tons) 1,544,936 1,957,195 126.7
Retail sales of motor fuels, 4,641,091 3,623,038 4,307,286| 3,344,035 92.3%%)
including:

- gasoline (thousands litres) / (tons) 2,750,738] 2,076,807 2,573,469 1,942,969 93.6
- diesel oil (thousands litres) / (tons) 1,709,727 1,444,719 1,507,637 1,273,953 88.2
- LPG (thousands litres) / (tons) 180,626 101,512 226,180 127,113 125.2
Total sales of fuels (tons) 9,904,865 10,461,640 105.6
- including motor fuels (tons) 8,119,041 8,504,011 104.7

**) The lack of comparability is due to inclusion of activities in Germany in consolidation since 1 March 2003 and due
to differences in recognition of wholesales in Germany. The dynamics of retail sale in Poland in 4Q 2004 cumulatively in
comparison to 4Q 2003 cumulatively amounted to 98.5%.

High level of refining margins (cracks) on quotations of basic refining products sustained in 2004, high differentiation of
quotations between Brent and Ural crude oil and measurable results of the undertaken actions aimed at operating costs
reduction (by PLN 149m in 4Q 2004 and PLN 637m in 4Q 2004 cumulatively) and restructuring caused a considerable
increase in operating profit of the Dominant Company and the Capital Group in comparison to the corresponding period

of previous year,
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The results of the Dominant Company compared with the Capital Group were as follows:

olrona 7 72 22

5

in thousands PLN

Ttems 4Q 2003 N SGSIT:I; 4Q 2004 N Scffo"ﬁ;

Group PKN (%) Group PKN (%)
Crude oil processing (‘000 tons) 3,153 3,001 95.2 3,327 3,240 97.4
Net sales revenue 9,364,266| 6,723,121 71.8; 11,034,277| 7,963,482 72.2
Profit on sales 241,561 210,277 87.0 864,784 815,505 94.3
Operating profit 156,982 136,780 87.1 609,167 675,118 110.8
Profit before taxation 174,477 155,283 89.0 762,055 726,406 95.3
Net profit 213,851 214,472 100.3 659,611 583,186 88.4

in thousands PLN

Iterns 4Q 20_03 PKN’s share 4Q ZOQ4 PKN’S share
cumulatively in the Group cumulatively in the Group

Group PKN (%) Group PKN (%)
Crude oil processing (*000 tons) 12,272 11,724 95.5 12,654 12,194 96.4
Net sales revenue 33,720,934 24,629,963 73.01 40,810,810 28,966,439 71.0
Profit on sales 1,300,232 1,071,860 82.4 3,193,299 2,862,318 89.6
Operating profit 1,303,849 1,172,163 89.9] 2,817,200f 2,656,986 94.3
Profit before taxation 1,254,301 1,148,241 91.5] 3,114,903 2,874,447 923
Net profit 1,025,863 947,265 92.3] 2,569,712 2,315,864 90.1

During 4Q 2004 the companies of the Capital Group processed 3,327 thousand tons of crude oil and during 4Q 2004

cumulatively 12,654 thousand tons. The achieved level of processing in 4Q 2004 is by 5.5% higher than in the
corresponding period of the previous year, however, the processing of 4Q 2004 cumulatively is higher by 3.1% than in
4Q 2003 cumulatively.

In 4Q 2004 the profit on sales of the Capital Group reached the level of PLN 865m, whereas it amounted to PLN 242m
in the corresponding period of the previous year. In 4Q 2004 cumulatively the profit on sales amounted to PLN 3,193m
and was higher than in 4Q 2003 by 145.6%. While applying LIFO method of inventory valuation, an estimated profit on
sales in 4Q 2004 amounted to PLN 1,049m comparing to PLN 239m in the corresponding period of previous year. In 4Q
2004 cumulatively an estimated profit on sales calculated using LIFO method amounted to PLN 2,936m comparing to
PLN 1,262m in previous year. In 4Q 2004 there was a decreasing trend in crude oil prices, which resulted in decline of
financial results of the Capital Group for 4Q 2004 calculated using the statutory, i.e. a weighted average method for
inventory valuation by PLN 184m in comparison to amounts estimated using LIFO method.

In 4Q 2004 net profit of the Capital Group reached the level of PLN 660m and was higher by 208.4% than the profit
gained in the corresponding period of the previous year. In 4Q 2004 cumulatively net profit amounted to PLN 2,570m
and was higher than in 4Q 2003 cumulatively by 150.5%. While applying LIFO method, an estimated net profit in 4Q
2004 amounted to PLN 809m comparing to PLN 212m in 4Q 2003. In 4Q 2004 cumulatively an estimated net profit
calculated with LIFO method amounted to PLN 2,363m comparing to PLN 998m in the comparable period of previous
year.

In 4Q 2004 share of the Dominant Company in the profit on sales of the Capital Group increased from 87.0% to 94,3%
in comparison to 4Q 2003. Above mentioned trends resulted from favourable economic factors in 2004, that had first of
all the impact on the improvement of financial results of the Dominant Company.
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Financial data with segment information of the Capital Group is presented below:

in million PLN

4Q 2003 40Q 2004
Items Other Other
Refining | Chemicals . Total Refining | Chemicals . Total
operations operations

Segment result 215 61 -38 238 479 259 -46 692
Unallocated corporate 3 6
income

Unallocated corporate 84 -89
expense

Operating profit 157 609

in million PLN
4Q 2003 4Q 2004
cumulatively cumulatively
Items Other Other
Refining | Chemicals . Total Refining | Chemicals . Total
operations operations
Segment result 1,317 378 16 1,711 2,366 819 29 3,214
llocat t

.Una ocated corporate 19 34
mcome

Unallocated corporate 476 431
expense

Operating profit 1,304 2,817

In 4Q 2004 the segment total operating profit increased by 287.9% in comparison to the corresponding period of the
previous year. That increase was mostly influenced by a significant increase of the results of the refining segment by
122.8% (sustained very high margin levels on quotations for refining products) and chemical segment, which reported a
324.6% increase (prosperity on the market of petrochemical products during the year 2004, resulting mainly from the
high demand for polyvinyl chioride and fertilizers). In 4Q 2004 in comparison to the corresponding period of previous
year there was a significant decline in the stake of refining segment in the total result of segments. On the other hand,
there was an increase in the stake of chemicals segment. Change in the structure of stakes in profit is the result of better
prosperity for chemical products in comparison to refining products.

During 4 Q of 2004 in comparison to the corresponding period of the previous year there was an increase in the total
operating profit of the segments by 116.0%. It was a consequence of an increase in the financial result of the refining
segment by 79.7% (high level of margins in 2004) and increase in the result of the chemical segment by 116.7%. Taking
into account the fact that financial results of the chemical segment in 2003 reflect the consequence of contribution of an
organized part of the company to Basell Orlen Polyolefins Sp. z 0.0. valued at the amount of PLN 112m (the difference
between the net book value of the contributed assets and liabilities and the fair value of the stake gained) the operating
profit of the chemical segment showed an increase after exclusion of the before mentioned effect by 207.9%.

In 4 Q of 2004 the Dominant Company did not issue securities under Bonds Issuance Program.
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IV. UNUSUAL ITEMS AND EVENTS HAVING A MATERIAL INFLUENCE ON THE ACHIEVED
FINANCIAL RESULTS

In the 12 month period ended 31 December 2004 there were no significant events affecting the amounts presented in this
financial statement.
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31 December 2004

31 December 2003

Refining and Marketing Chemic:
for the period for the pe:
12 12 3 12 3
months 3 months months months months I months | I
ended ended ended
31 December 2004 31 December 2003 31 December 2004
Revenues
External sales 36,095,553 9755705 29,971,353 8,386.73% 3976281 1075717 3
Inter-segment sales 4347,525) 1,236,802 3,792,787 1404331 1.480,13¢ 406,760| 1
Value of hedge 61,351 22,476
transactions
Total revenue 40,443,071 10,992,500 33,764,131 9,791,061 5517764 1,504,948 4
Costs (37,785,72( (10,343,559 (32,395,611 (9,530,27q (4,658,200 (1,208,629 (4
Other operating income 205,901 120.100 183,797 81,249 32372 11,080
Otheroperating cost (497,300) (290,258) (235,837} (126,379 (73,109 (48,610) ¢
Result
Segment result 2,365958| 478,794 [ 1316486 215667] 818830 258,793
Unallocated corporate
income
Unallocated corporate
expenses
Profit from operations
Financial income
Financial expenses
Loss on disposal of all or
part of shares in
subordinated entities
Gross profit
Extraordinary gains
Extraordinary losses
Write-off of goodwill
o 4,927 1,271 4,698 1,251 - -
from consolidation 527 a.27 (4.638) (.51
Write off of negative
goodwill from 5,846 1379 12,836 5971 21815 3.637
consolidation
Profit before taxation
Refining and Marketing Chemi¢
for the period for the p:
1 3 months il 3 12 3
months months months months months
ended ended ended

31 December 2004

Income taxes

Other obligatory charges on
profit (increase of loss)

Share in profit (losses)

of subordinated entities
accounted for using equity
method

Minority interests

358 107

452

32

77,309 24,608

Net profit
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12 3 12 3 12 3
months months months months months menths me
cnded cnded cnded

31 December 2004 31 December 2003 31 December 2004
Property, plant, equipmentand intangible assets 71,190 | 220,609 692,505 | 206,447 722,074 | 239,824 52
expenditures
Property, plant, equipmentand intangible assets
expenditures unallocated to segments
Total property, plant, equipment and intangible assets
expenditure
Segment depreciation 766,087 179,288 723,427 187,994 171,723 42,2741 18!
Unallocated assets depreciation
Total depreciation
Non-cash expenses other than depreciation 338,439 218,767 148,550 75,2781 26,065 12,966] 18

Geographical segments

In connection with purchasing long-term financial assets in Germany, beginning from 1 March 2003 the Group
in Poland and Germany. The following table presents consolidated sales of the Group by geographical market
segmentation for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003.

operates

Refining and Marketing
for the period
12 months 3 months 12 months 3 months 12 months {
ended cnded ended
31 December 2004 31 December 2003 31 Decembe
Export sales 1.137.266 296.684 770.772 230.408 912.034
Domestic sales: 34.958.286 | 9.459.021 | 29.200.578 | 8.156.328 | 3.125.604
- sales in Poland 26.324.652 | 7.239.832 | 22.931.015 | 6.239.227 | 3.064.253
- sales in Germany 8.633.634 | 2.219.189 | 6.269.563 | 1.917.101 -
- \'aluatlen of hedge 61351
transactions
Total external revenue 36.095.552 | 9.755.705 | 29.971.350 | 8.386.736 | 4.037.638 | |
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VI. IMPORTANT EVENTS THAT WERE SUBJECT OF CURRENT REPORTS SINCE 1 OCTOBER 2004
AND UNTIL THE DAY OF FINANCIAL STATEMENTS APPROVAL

4.

On 4 October 2004, the Management Board of Polski Koncern Naftowy ORLEN S.A. acknowledged the
fulfillment of one of the conditions precedent provided for in the conditional agreement to acquire 114,224,038
bearer shares of Unipetrol a.s. (“Unipetrol”), each having the nominal value of CZK 100, and representing
approximately 62.99% of all the issued and outstanding shares of Unipetrol. The agreement was signed on 4 June
2004 between the National Property Fund of the Czech Republic (“NPF") and the Company (“Unipetrol Share
Purchase Agreement”). Pursuant to the provisions of the Unipetrol Share Purchase Agreement, one of the
conditions precedent were preemptive rights to be executed with respect to the shares held by Unipetrol in Ceska
rafinerska, a.s., or lapse of the time limit provided for the execution of such preemptive rights in connection with
the change of control of Unipetrol, with such rights being granted to each IOC member (Eni International B.V.,
ConocoPhillips Central and Eastern Europe Holdings B.V. and Shell Overseas Investments B.V., being the
shareholders of Ceska rafinerska, a.s.). According to the NPF notification received by the Company, the above
mentioned condition precedent has been fulfilled as the NPF was informed by Unipetrol about lapse of the time
period provided for the execution of the mentioned above preemptive rights since none of the IOC members had
executed them within the prescribed time limits.

On 18 October 2004 the Supervisory Board of PKN ORLEN S.A. changed composition of the Management
Board. It was connected with a planned change of the structure of the Management Board, which is oriented on
its effective and transparent management.

The changes were made in accordance to the previously agreed procedure, among others after individual

evaluations carried through by the consulting company Korm/Ferry International.

The Supervisory Board accepted resignations submitted on 18 October 2004 by:

- Krzysztof Kluzek from the position of the Member of the Management Board of PKN ORLEN effective
from 18 October 2004,

- SPawomir Golonka and Jacek Strzelecki from the position of Vice-President of the Management Board of
PKN ORLEN effective from 31 October 2004.

Simultaneously the Supervisory Board of PKN ORLEN appointed to the Management Board the following
persons:
- Wojciech Heydel as the Vice-President of the Management Board effective from
1 November 2004,
- Jana Maciejewicz as the Vice-President of the Management Board effective from
1 December 2004,
- Cezary Smorszczewski as the Vice-President of the Management Board effective from
1 November 2004,
- Pawel Szymanski as the Member of the Management Board effective from 18 October 2004,

On 3 November 2004, the Management Board of PKIN ORLEN received the notice from Warsaw-based Kulczyk
Holding S.A. informing PKN ORLEN that, according to article 147 of The Act on Public Trading in Securities,
Euro Agro Centrum S.A., an affiliate of Kulczyk Holding, sold 945,000 bearer shares of PKN ORLEN on 27
October 2004, representing 0.221% of the initial capital and the same number of votes at the general meeting of
PKN ORLEN. The transaction was settled on 2 November 2004. In the light of the above transactions Kulczyk
Holding SA and its affiliates are in possession of 20,443,377 bearer shares of PKN ORLEN, an amount that
accounts for 4.78% of the initial capital and ensures 20,443,377 votes at the general meeting of shareholders
representing 4.78% of votes at the general meeting of shareholders of PKIN ORLEN.

The Management Board of PKN ORLEN informed that according to the notification received by PKN ORLEN
on December 16, 2004 from the National Property Fund of the Czech Republic (“NPF”) that the European
Commission had confirmed that its acquisition of 114,224,038 bearer shares in Unipetrol contains no public aid
elements. This fulfills one of the conditions regarding PKIN ORLEN’s conditional agreement to purchase the

shares in Unipetrol a.s.. The abovementioned decision of the European Commission was issued on December 1,
2004 and received by NPF on December 7, 2004.

On 23 December 2004, PKN ORLEN concluded an agreement with Deutschland AG on the short-term loan for
the amount of EUR 60m concerning the period from 27 December 2004 to 28 February 2005. The aim of the
loan is to secure the settlement of the tax liabilities by ORLEN Deutschland AG resulting from its trade in fuels.
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PKN ORLEN owns 100% of the share capital of ORLEN Deutschland AG.

6.

10.

11.

12.

13.

14.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with SHELL Polska Spolka z 0.0. for the
sale of gasoline and diesel oil with an estimate gross value of PLN 1,905m for delivery during 2005.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with Orlen PetroCentrum Sp. z 0.0. for
the sale of gasoline and diesel oil with an estimate gross value of PLN 1,173m for delivery during 2005.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with BP Polska Spolka z o.0. for the sale
of gasoline and diesel oil with an estimated gross value of PLN 2,377m for delivery during 2005.

On 3 January 2005, ORLEN Deutschland AG signed an agreement with Shell Deutschland Oil GmbH,
Hamburg for the delivery of fuels for PKIN ORLEN’s stations in Germany during 2005 with an estimated value
of EUR 600m (PLN 2,443m).

On 3 January 2005, in the District Court in Opole, the merger of Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0.,
headquartered in Opole (transferee company), with the following companies (offeree companies) was
completed:

- Serwis Katowice Sp. z 0.0., located in Katowice,

- Serwis Kedzierzyn - Kozle Sp. z 0.0., located in Kedzierzyn - Kozle,

- Serwis Kielce Sp. z 0.0., located in Kielce,

- Serwis Lodz Sp. z 0.0, located in Lodz,

- Serwis Rzeszow Sp. z 0.0., located in Rzeszow.

The merger was effected through the take-over of the total assets of the offeree companies by Zaklad Urzadzen
Dystrybucyjnych Sp. z 0.0. (merger by take-over).

In accordance with the above, the articles of associations Zaklad Urzadzen Dystrybucyjnych concerning the
initial capital of the company were changed; initial capital was increased by PLN 222,700, from PLN 6,536,500
to PLN 6,759,200 shares in the increased capital, with a nominal value of PLN 50 each, were taken by the
shareholders of the offeree companies.

As a result of this increase of the initial capital in Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0. PKN ORLEN’s
stake decreased from 99.94% to 96.65%.

After the registration of the merger and the increase of initial capital, the total number of shareholder votes of
Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0. amounts to 135,184, The registration of the merger of Zaklad
Urzadzen Dytrybucyjnych Sp. z o0.0. with the companies: Serwis Katowice Sp. z o0.0., Serwis Kedzierzyn -
Kozle Sp. z 0.0., Serwis Kielce Sp. z 0.0., Serwis Lodz Sp. z 0.0., Serwis Rzeszow Sp. z o0.0., results in the
cancellation of those companies from the registry.

On 4 January 2005, PKN ORLEN issued parent company guarantees to Holborn European Marketing
Company Ltd, Deutsche BP Aktiengesellschaft, Shell Deutschland Oil GmbH for the total amounts of EUR
64m and USD S6m and a letter of guarantee to insurance institution Zurich Versicherung AG for the amount of
EUR 25m to secure the liabilities of its subsidiary in Germany ORLEN Deutschland AG resulting from ORLEN
Deutschland’s fuel trading operations (totaling to PLN 533m). The guarantees came into force on 1 February
2005 and extend the period of validity of the currently binding guarantees that had been valid until 31 Janyary
2005 (see regulatory announcements dated 28 January 2004, 12 February 2004, 20 February 2004, 2 August
2004).The guarantees given to Shell Deutschland Oil GmbH are valid till 30 June 2005 whereas the guarantees
given to Holborn European Marketing Company Ltd, Deutsche BP Aktiengesellschaft and Zurich Versicherung
AG are valid till 31 December 2005. PKN ORLEN holds a 100% stake in ORLEN Deutschland AG.

On 6 January 2005, ORLEN Deutschland AG signed a wholesale agreement with Deutsche BP
Aktiengesellschaft for the purchase of gasoline and diesel oil during 2005 with an estimated value of
approximately EUR 700m (approximately PLN 2,852.5m). The above mentioned agreement is a “significant
agreement” according to the decree of the Council of the Ministers from 16 October 2002 concerning current
and periodical information given by the securities issuers, in connection with the fact that the value of the
company exceeds 10% of the equity of PKN ORLEN. ORLEN Deutschland AG is wholly owned by PKN
ORLEN.

On 12 January 2005, PKN ORLEN concluded a yearly agreement with Rafineria Trzebinia S.A. concerning the
sale of gasoline and engine oil to this company in the year 2005. An estimated value of the transaction amounts
to about PLN 343m (gross). PKN ORLEN owns 77.1 % of the share capital of the company Rafineria Trzebinia
S.A.

On 13 January 2005, PKN ORLEN informed that it signed an agreement with Rafineria Trzebinia S.A. The
subject of the agreement is the sale of gasoline for thermal decomposition purposes. The agreement is valid in
the period between 11 January and 31 December 2005. The estimated value of the transaction amounts to USD
1,084,257 (about PLN 3,369,763). PKN ORLEN owns 77.1% of the share capital of Rafineria Trzebinia S.A.
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15.

16.

17.

18.

On 19 January 2005, PKN ORLEN received a notice from PETROVAL S.A. stating that PETROVAL was
halting the implementation of a forward contract to supply crude oil (dated December 21, 2002) due to a force
majeure event which impeded the contract’s performance. According to the notice delivered by PETROVAL
S.A., the event that qualifies as a force majeure event and justifies interruption of the contract’s performance is
Yukos’ inability to deliver crude oil. It is currently impossible to assess how long this situation will persist. The
Management Board of PKN ORLEN has declared that the above described situation does not impede supply
crude oil continuity thanks to previously undertaken contingencies. Crude oil deliveries are expected to be
executed according to plan, thanks to term and supplementary crude oil delivery spot contracts.

PKN ORLEN’s Supervisory Board, the body authorized on the basis of §8 passage 11 p. 5 of the Company’s

Articles of Association and the Accounting Act (article 66 passage 4), following its meetings on 21 January
20035, has appointed KPMG Audyt Sp. z 0.0. based in Warsaw, Chlodna Street 51, to audit PKN ORLEN’s
financial statements, and the Capital Group's consolidated financial statements for 2005, 2006 and 2007
according to the International Accounting Standards. In addition, KPMG will review PKN ORLEN and its
Capital Group’s unconsolidated and consolidated quarterly and half year financial statements starting from 2Q
2005 till 4Q 2007.

On 27 January 2005, PKN ORLEN revealed the information about the dates of publishing of the quarterly and
half-year reports in 2005,

On 3 February 2005, PKN ORLEN announced that on February 2nd 2005, the Company’s Supervisory Board
approved a new strategy for PKIN ORLEN.

The PKN ORLEN strategy derives from the Company’s new mission statement:

"diming to become the regional leader we ensure long-term value creation for our shareholders by offeringiour
customers products and services of the highest quality. As a transparent company, all our operations adhere to
'best practice' principles of corporate governance and social responsibility, with a focus on care for our
employees and the natural environment”.

PKN ORLEN will build its firm value primarily by harnessing its existing potential to a maximum extent. In
line with the new strategy, we will continue to implement improvements in efficiency and invest in selective
projects offering high returns. As part of PKN ORLEN’s focus on its core businesses, we will strengthen the
Company’s presence in its key business areas in the relevant markets, while continuing to restructure our asset
portfolio.

The presentation of the new strategy was placed on PKN ORLEN website: www.orlen.pl
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VIL SHAREHOLDERS POSSESSING DIRECTLY OR INDIRECTLY THROUGH DEPENDENT
ENTITIES AT LEAST 5% OF VOTES AT THE GENERAL MEETING OF SHAREHOLDERS AS AT
DATE OF ISSUE OF QUARTERLY REPORT

Share in number of Number % change in Share in number
votes at the GM as of shares the period of votes in % :t Number
Shareholder at the day of as at the day of 29.10.2004 - the GM as a tothe of shares as at
previous quarterly  previous quarterly 15.02.2005 day of issue of the day of issue
report publication, report th}is Dot of this report**
in %* publication* rep
Nafta Polska S.A. 17.32% 74,076,299 - 17.32% 74,076,29¢
State Tresury 10.20% 43,633,897 ; 10.20% 43,633,89"
The Bank of New
York (GDR 10.82% 46,254,946 1.33 12.15% 51,953,172
owner)
Other 61.66% 263,743,919 (1.33) 60.33% 258,045,69:
Total 100% 427,709,061 - 100% 427,709,061

* Data as at 29 October 2004
** Data as at 15 February 2005

On 4 July 2003 the Company was informed by Commercial Union Mutual Pension Fund BPH CU WBK located in
Warsaw that Commercial Union Mutual Pension Fund BPH CU WBK possessed on 1 July 2003 21,533,539 shares of
PKN ORLEN, which constituted 5.04% of the total number of votes at the General Meeting of Shareholders.

Stake of the above shareholders (in %) in the share capital of the Company is consistent with proportion in the number of
votes at the General Meeting of Shareholders as at the day of issue of this report.

VIIL CHANGES IN THE COMPANY’S SHARES POSSESSED BY THE MANAGEMENT BOARD AND
BY THE SUPERVISORY BOARD, ACCORDING TO INFORMATION POSSESSED BY THE
COMPANY

The Company shares possessed by the Management Board and by the Supervisory Board in 4Q 2004:

Increases due Decreases due

Number of shares Number of st

as at the day of last Acquired Disposed ° Chil}f]leges " e Ch?f?eges " as at th.c day
quarter ly repgm Management Management publlcatlo.n*(il
publication Board Board report
Management - - - - - -
Board
Supervisory 2,950 - - - 2,950
Board
* Data as at 25 October 2004
** Data as at 15 February 2005
IX. INFORMATION ON MATERIAL PROCEEDINGS BEFORE COURT, BODY APPROPRIATE FOR

ARBITRATION PROCEEDINGS, BODY OF PUBLIC ADMINISTRATION AND OTHER RISKS
CONCERNING THE COMPANY OR ITS DEPENDENT ENTITIES

1. As at the date of these financial statements Rafineria Trzebinia S.A., the Company’s subsidiary, has no overdue
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budget liabilities related to the excise tax or VAT.

2.

The overdue VAT liabilities were cancelled by the decision of the Head of Tax Office of Malopolska region dated
30 April 2004. Liabilities related to the excise tax resulting from the decision of the Head of Customs Office I were
cancelled on 19 April 2004. The restructuring process of overdue tax liabilities of Rafineria Trzebinia S.A. for years
1999-2001 was completed by the decision of the Head of Tax Office in Chrzanow dated 12 March 2004, Rafineria
Trzebinia S.A. obtained appropriate expertise confirming correct classification of produced goods being subject to
the excise duty.

In accordance with the Agreement signed on 20 December 2002, Tankpol Sp z 0.0 (“Tankpol”) transferred to PKN
ORLEN due to cession 40% of shares held in ORLEN PetroTank Sp z o0.0. (*PetroTank”) in exchange for
receivables from Tankpol. On 30 October 2003, a legal case was filed against PKN ORLEN as compensation for
PLN 69.898 thousand or return of the ceded shares. On 26 January 2004, Tankpol modified its claim for repayment
of PLN 36,383 thousand or return of the ceded shares. Together with the claim Tankpol presented a new valuation
of PetroTank amounting to PLN 232,147 thousand. On 22 January 2004, Tankpol approached the Company with a
compromise offer stating that the claim will be revoked if PKN ORLEN pays PLN 32,745 thousand. On 18
February 2004, during the first hearing the court suspended the legal proceeding for the period of three months in
order to allow parties to reach a compromise. On 7 September 2004 the legal proceedings were suspended for
another 3 months at both sides request. However in spite of the negotiations there was no agreement concluded
between both sides. On 8 December 2004 Tankpol applied in front of the court to take the suspended legal action.
According to the Management Board of the Company, based on the independent legal opinion the final result of the
case should not influence significantly the presented financial results and the balances of the receivables and
liabilities. ‘

Due to the public information in relation to PKN ORLEN’s purchase transactions, the Supervisory Board had taken

actions including requests to audit firms to perform specific test procedures, which were aimed at verifying the
above information, including an analysis of the specified procurement transactions. The resulting reports on these
procedures were presented to the Supervisory Board for further analyses. Simultaneously the Management Board
filed notifications to the Public Prosecutor’s Office regarding a suspicion of a commitment of crimes connected
with:

- disclosure of confidential information included in auditors’ reports.
- violation of the Company’s purchase procedures.

The final outcome of the above notifications is not known as at the date of the preparation of these financial
statements. However, in the Management’s opinion, there are no circumstances indicating that the above mentioned
matters may materially impact the true and fair presentation of the accompanying consolidated and unconsolidated
condensed financial statements for the 12 month period ended 31 December 2004.

On 20 May 2003 the Management Board of the Company submitted a put option execution declaration for all
Niezalezny Operator Miedzystrefowy Sp. z 0.0. (“NOM?”) shares owned by PKN to Polskie Sieci Energetyczne S.A.
(“PSE™). The “put” price amounted to PLN 111.5m and was calculated as a sum of a par value of the shares sold and
a cumulative investment premium calculated according to the Agreement dated 8 June 2000 regulating the
cooperation between the NOM shareholders.

On 20 October 2003, PSE filed a suit to the Court of Arbitration of the Polish Chamber of Commerce in Warsaw,
regarding the determination of the validity of the shares sales agreement. In the opinion of the Management Board of
the Company based on independent legal analyses the Company executed its put option and sold NOM shares to
PSE. Consequently in year 2003, the Company recognised on the transaction profit amounting to PLN 27.5m
(difference between purchase price of the stakes and the sales price resulting from the put option).

On 23 September 2004 during the first hearing in the Court of Arbitration initial presentation of both sides’ positions
took place. The Court took also decision about hearing of witnesses of both sides. On 7 October 2004, there was a
hearing, during which the called witnesses were examined. The hearing was postponed to 28 October 2004. As a
consequence of the absence of one of the witnesses the date of the next hearing was set for 19 November 2004, The
hearing did not take place however due to the illness of the chairman of judging body. During the next hearing on 17
December 2004 the both sides were requested to present additional explanations and opinions. Depending on the
official stands concerning statements of the opposite side and potential claims. The Arbitration Court will make a
decision either about the potential sentence or the once more recognition of the case.

Due to the prolonged arbitration proceeding the Company provided for receivable balance from PSE in full
(PLN 111.5m). In the Management’s opinion there is a significant risk that the receivable would not be collected.

The Decree of Ministry of Economy dated 14 December 2000 relating to detailed methods of determination and
computation of tariffs and electricity settlement regulations (Journal of Law No. 1 dated 15 January 2001), according
to the paragraph 36 the method of calculation of system fee, constituting an element of a power transfer fee has been
changed. According to paragraph 37 of the Decree a different method of power transfer fee settlement has been
allowed. Following the decision of the Chairman of the Electricity Regulation Office the electricity sale agreement



between Zaklad Energetyczny Plock S.A. (“ZEP S.A.”) and PKN ORLEN was signed. The agreement did not determine
contentious issues concerning transfer fees for the period from 5 July 2001 to 30 June 2002, as it was regarded as a
civil case to be settled by an appropriate court. ZEP S.A. called on PKN ORLEN to a compromise agreement, and the
District Court in Warsaw called PKN ORLEN as a co-defendant in a court case Polskie Sieci Energetyczne against
ZEP S.A. The Company’s Management estimated the claim and set up in 2002 an accrual for liability to ZEP S.A in
the amount of PLN 8,272 thousand, and provided for it in the amount of PLN 9,781 thousand. As a consequence of
the negative decision of the court PKN ORLEN was obliged to pay a liability due to the above mentioned system fee
to ZEP S.A. in the amount of PLN 46,232 thousand. As a result the provision for business risks increased by PLN
28,179 thousand to cover the whole judged amount.

6. On 18 August 2004 the Management Board of PKN ORLEN S A. informed that on 11 August 2004 the Register
Court in Krakow registered an increase in the share capital of the company ORLEN Oil. The share capital was
increased from PLN 44m by the amount of PLN 31m, up to PLN 75m. The stake in the increased share capital was
covered in whole by PKN ORLEN in the form of cash contribution. After the increase of the share capital of ORLEN
Oil the stake of PKN ORLEN S.A. rose from 9% to 47.2%. Remaining shares are possessed by Rafineria Trzebinia
S.A. (43.8%), Rafineria Jedlicze S.A. (4.5%), Rafinenria Czechowice S.A. (4.5%). Each share gives the right to only
one voice during the General Meeting of Shareholders. The purpose of the increase of the share capital is to acquire
resources for partly financing of the acquisition of ORLEN Oil’s assets being the element of the Oil Department of
PKN ORLEN S.A. These tasks are connected with the strategy of consolidation of the oil assets of PKN ORLEN
around ORLEN Oil in order to create the uniform centre managing the oil segment in PKN ORLEN S.A. The
contributed assets constitute above 20% of current initial capital of ORLEN Oil and constitute financial assets of
significant value in accordance with §2 Act 1 and 3 the Decree of the Council of Ministers dated on 16 October 2001
on current and periodic information published by issuers of securities.

htto://www.londonstockexchanee.com/LSECWS/IFSPagces/MarketNewsPopup.aspx?... 2005-03-14
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X. INFORMATION ON LEGAL ACTIONS CONCERNING THE COMPANY’S OR ITS DEPENDENT
ENTITIES’ LIABILITIES OR RECEIVABLES ACCOUNTING FOR 10% OR MORE OF THE COMPANY’S
EQUITY '

During the period from 1 January 2004 to 31 December 2004 the Company was not involved in any legal actions
concerning the Company’s or its dependent entities’ liabilities or receivables accounting for 10% or more of the
Company’s equity.

XI.  INFORMATION ON UNUSUAL TRANSACTIONS WITH RELATED ENTITIES

During the period from 1 January 2004 to 31 December 2004 there were no unusual transactions with related entities in
the Capital Group, where the value of the transaction would exceed EUR 500 thousand, apart from the short-term loan
granted to ORLEN Deutschland on 23 December 2004 for the amount of EUR 60m. The loan was fully repaid on 14
February 2005,

Transactions concluded within the Capital Group were supply and services typical for the profile of activity of particular
companies within the Group apart from enlargement of the share capital in the company ORLEN Oil and the sale of the
Oil Department of PKN ORLEN to the company ORLEN Oil.

XII. INFORMATION ON GUARANTEES OF LOANS GRANTED BY COMPANY OR ITS SUBSIDIARIES
TO OTHER ENTITIES. WHERE THE AMOUNT OF GUARANTEE ACCOUNTS FOR 10% OR MORE
OF THE COMPANY’S EQUITY

Within the Capital Group of PKN ORLEN during the period from 1 January 2004 to 31 December 2004, the Dominant
Company and its subsidiaries did not grant any sureties of loans, guarantees to any other entity or their subsidiaries,
where the amount of surety or guarantee would account for 10% or more of the Company’s equity, except for registered
pledge established by PKIN ORLEN pursuant to the registered share pledge agreement dated 19 December 2003, which
provides a security for repayment by Basell ORLEN Polyolefins (,,BOP”) of present and future pecuniary claims of the
pledgee under the Hedging Intercreditor Agreement between subjects granting finance for BOP up to the maximum
security amount of EUR 750m.



XIII. ADDITIONAL INFORMATION

Rafineria Nafty Jedlicze, Rafineria Trzebinia and ORLEN Oil are subject of the project “Restructuring of the southern
assets of the Capital Group PKN ORLEN”. The project assumes optimization and consolidation of production and sale of
fuel, engine oils, lubricants and paraffin in the Capital Group of PKN ORLEN S.A.

In 1Q 2005 the Management Board of PKN ORLEN will make a decision concerning the above mentioned restructuring
of the southern assets.

As of the date of the above consolidated condensed financial statement preparation, no results of the potential
restructuring activities, which may have material impact on the presented financial data of the Group as of 31 December
2004 are known to the Management Board.

MANAGEMENT BOARD SIGNATURES

----------------------------

President

Igor Chalupec
Vice President Vice President Vice President
Wojciech Heydel Andrzej Macenowicz Jan Maciejewicz
Vice President Vice President Member
Cezary Smorszczewski Janusz Wisniewski Pawel Szymanski

Plock, 25 February 2005
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Regulatory Announcement
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Regulatory announcement 16/2005 dated 1 March 2005
£

2 ,
Polski Koncern Naftowy ORLEN Spolka Akcyjna ("PKN ORLEN"), Central Europe's largest
downstream oil company hereby announces condensed consolidated financial statement
for 4 quarter 2004 prepared in accordance with International Financial Reporting Standards
(IFRS) and additionally data under segments with commentary.

POLSKI KONCERN NAFTOWY ORLEN S.A.

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR 12 AND 3 MONTH PERIODS ENDED

31 DECEMBER 2004 AND 31 DECEMBER 2003

PREPARED IN ACCORDANCE WITH

INTERNATIONAL FINANCIAL REPORTING STANDARDS
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POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED BALANCE SHEETS
As at 31 December 2004 and 31 December 2003

- 31 December 31 December
_ 2004 2003
_ (unaudited)
(in PLN million)
ASSETS a
Non-current assets
Property, plant and equipment 9,632 9,807
Negative goodwill (307) 273)
Intangible assets 119 121
Financial assets 538 534
Investments accounted for using equity method 549 493
Deferred tax assets 76 15
Other non-current assets 9 18
Total non-current assets 10,616 10,715
Current assets 3273 3,058
Inventories 2,959 2,513
Trade and other receivables 21 65
Income tax receivables 1,124 67
Short-term investments 92 80
Deferred costs 707 562
Cash and cash equivalents 154 89
Other financial assets et s
8,330 6,434
Total currentassets s e
18,946 17,149
Total assets —== ==
LIABILITIES AND SHAREHOLDERS? EQUITY
Shareholders’ equity
Common stock 534 534
Capital reserve 1,359 1,359
Hedge accounting-cash flow hedges 56 -
Revaluation reserve 855 856
Foreign exchange difference on subsidiaries (10 62
Retained earnings 8,863 6,699
Total shareholders’ equity 11,657 9,510
Minority interests 379 427
Non-current liabilities
Interest bearing borrowings 1,757 1,836
Provisions 877 616
Deferred tax liabilities 221 293
Total non-current liabilities 2,855 2,745
Current liabilities
Trade and other payables and accrued expenses 3,745 3,231
Income tax liabilities 1 -
Interest bearing borrowings 242 1,195
Deferred income 46 14
Other liabilities 21 27
Total current liabilities 4,055 4,467

Total liabilities and shareholders’ equity 18,946 17,149



sTEMEASRW Y A VW

httn' /v landanctackevehanoe com/T SECWR/TEFQPaoec/MarketNawePArniin acny?

POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED INCOME STATEMENTS

For the 12 and 3 month periods ended 31 December 2004 and 31 December 2003

Revenue
Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses
Other operating expenses

Profit from operations

Financial income

Financial expenses

Income from investments accounted for using equity
method

Profit before income tax and minority interests

Corporate income tax
Profit after tax
Minority interests

Net profit

Basic earnings per share for the period
(in zloty per share)

Al A AL &

-

For 12 months For 3 months For 12 months For3
ended ended ended el
31 December 31 December 31 December 31 D¢
2004 2004 2003 2
{unaudited) (unaudited) (una
(in PLN million)
30,535 8,313 24,412 N

(24,403) (6,674) (19,986)

6,132 1,639 4,426

370 161 422

(2,180) (585) (2,259)

(826) (205) (934)

(719) (412) (388)

2,777 598 1,267

400 251 279

(256) (168) (377

100 29 50

3,021 710 1,219

(524) (88) (198)

2,497 622 1,021

(55) (12) (34)

2,442 610 987

5.71 1.43 2.35

MN05-0.14
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POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
For the 12 month periods ended 31 December 2004 and 31 December 2003

For 12 months For 12 months
ended ended
31 December 2004 31 December 2003
(unaudited)

(in PLN miilion)

Cash flows from operating activities

Net profit for the period 2,442 987
Adjustments for:

Minority interests 55 34
Net income from investments accounted for under equity method (100) (50)
Depreciation and amortisation 1,205 1,207
Interest and dividend charges, net (53) 29
Income tax on current period profit 524 198
Loss / (Profit) on investing activities 96 59
(Increase) in receivables (537) (114)
(Increase) in inventories (250) (158)
Increase in accrued expenses and payables 663 (11D
Increase in provisions 300 25
Other adjustments (137) 14
Net income tax paid (616) (413)
Net cash flows from operating activities 3,592 1,707

Cash flows from investing activities

Acquisition of property, plant and equipment and intangible assets (1,497) (1,337
Proceeds from sales of property, plant and equipment 63 40
Proceeds from sales of available for sale investments 46 17.
Acquisition of investments available for sale and entities accounted for under equity 49) 56)
method

Acquisition of business in Germany, net of cash acquired - (279)
Acquisition of short-term securities (1,232) (62)
Proceeds from sales of short-term securities 130 55
Dividends and interest received 105 85
Loans granted/repaid 7 83
Other 45 73
Net cash flows used in investing activities (2:382) (1,381)
Cash flows from financing activities

Proceeds from long-term and short-term loans and other borrowings 864 4,452
Repayment of long-term and short-term loans and other borrowings (1,582) (4,207).
Interest paid 7 (116)
Dividends paid (278) 59
Other (12) (12)

Net cash flows gained / (used) in financing activities (1,065) 58
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Net increase/(decrease) in cash and cash equivalents 145 384
Cash and cash equivalents at the beginning of the period : 562 178
Cash and cash equivalents at the end of the period 707 562
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POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the 12 month periods ended 31 December 2004 and 31 December 2003
(in PLN million)

Hedge
Common Capital accounting- Revaluation
stock reserve cash flow reserve
hedges

Foreign
currency
translation

1 January 2003 525 1,174 - 859 -

Issue of shares 9 -

Share premium - 185

Foreign exchange

gain on - - - - 62

consolidation

Dividend - - - - -

Net profit - - - - -

Non-current assets

impai - - - 3) -
pairment

Hedge accounting-

cash flow hedges

31 December 2003 ~ seeeee 0 eeeeee e e e

Hedge
Common Capital accounting- Revaluation
stock reserve cash flow reserve
hedges

Foreign
currency
translation

1 January 2004 534 1,359 - 856 62
Foreign exchange
on consolidation
Dividend - - - - -
Net profit - - - - -
Non-current assets
impairment
Hedge accounting-
cash flow hedges
31 December 2004 534 1,359 56 855 (10
(unaudited) 000 eemeee oo eeeee emmeee emeeee
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1. Principal activities

The dominant company of the Capital Group of Polski Koncern Naftowy ORLEN (further referred to as “the Group™) is
Polski Koncern Naftowy ORLEN S.A. (“PKN ORLEN?”, “the Company”) located in Plock, Poland, 7 Chemikow Street.

The Company was established in 1993 as Mazowieckie Zaklady Rafineryjne i Petrochemiczne “Petrochemia Plock” S.A.
On 20 May 1999 the Company changed its name to Polski Koncemn Naftowy S.A. On 12 April 2000 the Company
changed its name to Polski Koncern Naftowy ORLEN S.A.

The Company is engaged in the processing of crude and manufacturing a broad range of petroleum products
and petrochemicals and in the transportation and wholesale and retail distribution of such products. The other companies
in the Group operate primarily in related downstream activities including manufacturing and distribution of petroleum
and chemical products.

2. Basis of presentation

The Group applied for these condensed consolidated financial statements International Financial Reporting Standards
(“IFRS”) effective for respective accounting periods except for accounting for hyperinflation under International
Accounting Standard No 29 “Financial Reporting in Hyperinflationary Economies” (IAS 29) and revaluation of fixed
assets under International Accounting Standard No 16 “Preperty, Plant and Equipment” (IAS 16) and recognition of
perpetual usufruct of land under International Financial Reporting Standard No 1 (“IFRS 17) “First-time Adoption of
International Financial Reporting Standards”, as explained below.

In 2003 the International Accounting Standards Board has issued IFRS 1, which is effective for the preparation of
financial statements for periods beginning on or after 1 January 2004, In accordance with the pronouncements of IFRS 1
the Company is considered as the first time adopter of IFRS. Particularly, IFRS 1 requires from an entity to recognize in
its financial statements all assets and liabilities whose recognition is required by IFRS. In accordance with IFRS 1 an
entity may measure an item of property, plant and equipment at the date of transition to IFRSs at its fair value and use
that fair value as its deemed cost at that date. The Group did not determine fair value as a deemed cost in relation to the
fixed assets discussed above, which would result from the requirements of IFRS 1.

Perpetual usufiuct rights granted to the Group Companies in the past based on administrative decisions meet the
definition of an asset. Accordingly, these perpetual usufruct rights should be recognised in the Group’s financial
statements based on fair value. The Group did not perform a fair value estimation of the above discussed perpetual
usufructs as it was not practically possible.

The measurement and the reporting currency of these condensed consolidated financial statements is Polish Zloty
(“PLN”)‘

The presented condensed consolidated financial statements reflect all the necessary adjustments, except for adjustments
required by IAS 29 and IAS 16, and perpetual usufruct rights valuation required by IFRS 1, in order to reflect fairly the
Company’s condensed consolidated results of operations, cash flows for the 12 month periods ended 31 December 2004
and 31 December 2003 and consolidated financial position as at 31 December 2004 and 31 December 2003.

The condensed consolidated financial statements reflect all adjustments, consisting only of normal recurring adjustments,
necessary for a fair presentation of the consolidated results of operation, balance sheets and cash flows for each period
presented.

In 2004 the Group has changed the estimate of the closing exchange rate used for reporting of foreign currency monetary
items. Until 31 December 2003 foreign currency monetary assets were reported at lower of commercial bank’s buy rate
and NBP average rate while foreign currency monetary liabilities were reported at higher of commercial bank’s sell rate
and NBP’s average rate. Since 1 January 2004 the closing rate used for reporting foreign currency assets and liabilities is
approximated by the average National Bank of Poland exchange rate at the end of an accounting period. The effect of
estimate change amounted to PLN 26 million and has an impact on the current year result.

The condensed conselidated financial statements were prepared under assumption that the Group’s companies are going
to continue their activities in the foreseeable future. As at the date of authorisation of the financial statements, there are
no circumstances, indicating any threat of Group’s entities’ continuation of their activities.

3. Selected explanatory notes
3.1 Accounting policies

Accounting policies and methods of computation applied by the Company are included in the yearly financial statements
for the year 2003 issued, with the exception of the effects of IFRS 1 described in Note 2.

Starting from 2005 the Company is to apply the requirements of IFRS 3 — “Business Combinations”. In accordance with
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IFRS 3 goodwill is no longer to be amortized, but annually will to be tested for impairment accounted for in accordance
with IAS 36, while negative goodwill will be recognized in the income statement.

All business combinations taking place after 31 March 2004 are accounted for in accordance with IFRS 3 “Business
Combinations”. Additionally the Company have been applying the requirements of updated IAS 36 since 31 March
2004,

In accordance with IAS 38, an acquirer of an entity recognises at the acquisition date all intangible assets if the asset’s
fair value can be measured reliably.

The Company is analysing the impact connected with the adjustments resulting from other than above mentioned
changes in the IFRS standards, that has been applied since 1 January 2005. As at the date of the preparation of the
condensed consolidated financial statement the impact of the above mentioned changes is not yet specified.

3.2 Dividends

In 2004 there were dividends paid out by the Company from 2003 net profit, amounting to PLN 278m, i.e. 0.65 PLN per
share.

3.3. Interest bearing borrowings
31 December 31 December
2004 2003
(unaudited)

Bank loans 1,974 2,918
Other loans and credits 25 36
Short-terms bonds - 77
Total, including: =i£__?2 =i£3i
Short-term portion 242 1,195
Long-term portion 1,757 1,836

The total interest bearing borrowings incurred by the Group decreased by PLN 1,032m net within 12 month period ended
31 December 2004.
The change of debt is result of:
e  raising new loans denominated in PLN:
- PLN 192m in Bank Pekao S.A.
- PLN 84min PKO BP S.A.
- PLN52min BPH PBK S.A.
- PLN 37m in BH w Warszawie S.A.
- PLN 6m in Bank Millenium S.A.
e  drawing a loan within Syndicated Agreement on Dual Currency
- EUR 57m within Syndicated Agreement on dual currency*
- USD 19m within Syndicated Agreement on dual currency*
¢  issued short-term bonds: PLN 158m
» repayment of loans denominated in PLN:
- PLN441m in PKOBP S.A.
- PLN284min BH S.A.
- PLN 105m in Pekao S.A.
- PLN 53m in Bank Millenium S.A.
- PLN12m in BPH PBK S.A.
- PLN 1lm in NFOSIiGW
- PLN 6m in ING Bank Slaski S.A.
e repayment of loans in German entities:
- EUR63m
e repayment of foreign currency loans
- EUR 25m in Bank Pekao S.A
e redemption of bonds: PLN 239m
¢ PLN (335)m results from foreign exchange gains/losses.




* The Syndicated Agreement on dual currency loan in the amount of EUR 500m was signed on 29 July 2003.
The loan will be repaid in 2008. The loan can be utilized in EUR as well as in USD.

34. Operating costs (by type)
12 months ended 3 months ended 12 months ended 3 months ended
31 December 31 December 31 December 31 December
2004 2004 2003 2003
(unaudited) (unaudited) (unaudited)
Raw materials and energy 12,407 3,329 11,005 2,883
Cost of goods for resale*® 10,594* 2,913 7,537* 2,432
External services 1,774 481 1,789 526
Payroll and benefits (staff costs) 1,035 241 1,055 259
Depreciation and amortisation 1,234 303 1,236 326
Taxes and charges 262 50 263 61
Other 1,004 518 595 210
28,310 7,835 23,480 6,697
Adjustments:
Change in inventories, deferred (78) 62 188 205
and accrued costs
Cost of products and services for
own use (104) 2 (101 (34)
Operating costs 28,128 7,876 23,567 6,868

* Activity acquired in Germany has been consolidated since 1 March 2003 when it was acquired.
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Refining and Marketing Segment

Chemical Segme

accounted for using equity method

Profit before income tax

for 12 for 3 for 12 for 3 for 12 for3 for 1.
month month | month month month | month mont!
period | period | period | period | period | period | perio
ended ended ended .
31 December 31 December 31 December 311
2004 2003 2004
Revenues
External sales 25,883 7,052 20,717 5,933 3,939 1,067 3,1¢
Inter-segment sales 4,321 1,230 3,759 1,397 1,481 407 1,4(
Value of hedge transactions settlements - - - - 61 22 -
Total revenue 30,206 8,282 24,476 7,330 5,481 1,496 4,5
Total costs (27,564] (7,636)] (23,161] (7.,083) (4,668) (1,211} (4,2(
Other operating income 211 122 187 85 70 19 17.
Other operating cost (512) (293) (251) (131) (73) (49) (34
Result
Segment result 2,341 475 1,251 201 810 255 41
Unallocated corporate income
Unallocated corporate expenses
Profit from operations
Financial income
Financial expenses
Share in profit (losses) of subordinated entities R B M m 77 25 45

Income taxes

Minority interests

Net profit

Refining and Marketing Segment

Chemical Segme

for 12 for 3 for 12 for 3 for 12 for 3 for 1
month | month | month | month | month | month | monti
period | period | period | period | period | period | perio:
ended ended ended .
31 December 31 December 31 December 311
2004 2003 2004
Property, plant, equipment and intangible assets 701 222 756 206 536 130 53.
expenditure
Property, plant, equipment and intangible
assets expenditure unallocated to
segments
Total property, plant, equipment and
intangible assets expenditure
Segment depreciation 832 206 834 228 225 55 19:
Unallocated assets depreciation
Total depreciation
Non-cash expenses other than depreciation 349 221 159 78 26 13 18




Geographical segments

As the result of long term investments in Germany, beginning from 1 March 2003 the Group operates in Poland and
Germany. The following table shows the distribution of the Company's consolidated sales by geographical market
segmental reporting for business segments for 12 and 3 month periods ended 31 December 2004 and 31 December 2003.

Refining and Marketing
Segment
for 12 for 3 for 12 fa
month month month mi
period | period | period | pe
ended ended
31 December 31 Decemb
2004 2003
Export sales 1,137 296 771
Domestic sales: 24,748 6,756] 19946 ¢
- sales in Poland 16,114 4,537 13,674
- sales in Germany 8,633 2,219 6,270 i
- value of hedge transactions settlements
Total external revenue 25,888 7,052} 20,7177 ¢

3.6. Basic and diluted earnings per share

for the 12 month period
ended

31 December 2004

for the 12 month period
ended

31 December 2003

3.7.

1.
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(unaudited)
Weighted average common stock outstanding 427,709,061 420,804,797 !
Net profit for the period per share (PLN) 5.71 2.35

There is no difference between the basic and diluted earnings per share.

Significant changes in contingent liabilities and risks after 31 December 2003

As at the date of these financial statements Rafineria Trzebinia, the Company’s subsidiary, has no overdue budget
liabilities related to the excise tax or VAT. The remaining VAT liabilities were cancelled by the decision of the Head
of Tax Office of Malopolska region dated 30 April 2004. Liabilities related to the excise tax resulting from the
decision of the Head of Customs Office I were cancelled on 19 April 2004. The restructuring process of remaining
tax liabilities of Rafineria Trzebinia for years 1999-2001 was completed by the decision of the Head of Tax Office in
Chrzanow dated 12 March 2004. Rafineria Trzebinia S.A. obtained appropriate expertises confirming correct
classification of produced goods being subject to the excise duty.

In accordance with the Agreement signed on 20 December 2002, Tankpol Sp z 0.0 (“Tankpol”) transferred to PKN
ORLEN due to cession 40% of shares held in ORLEN PetroTank Sp z o0.0. (“PetroTank™) in exchange for
receivables from Tankpol. On 30 October 2003 a legal case was filed against PKN ORLEN as compensation for
PLN 69,898 thousand or return of the ceded shares. On 26 January 2004 Tankpol modified its claim. Nowadays ‘the
company requires payment of PLN 36,383 thousand or return of the ceded shares. Together with the claim, Tankpol
presented a new valuation of PetroTank amounting to PLN 232,147 thousand. On 22 January 2004 Tankpol
approached the Company with a compromise offer, stating, that the claim will be revoked if PKN ORLEN pays PLN
32,745 thousand. On 18 February 2004 during the first hearing the court suspended the legal proceeding for the
period of three months, in order to allow parties to reach a compromise. On 7 September 2004 the legal proceedings
were suspended for another 3 months at both sides request. However in spite of the negotiations there was no
agreement concluded between both sides. On 8 December 2004 Tankpol applied in front of the court to take the
suspended legal action. According to the Management Board of the Company, based on the independent legal
opinion the final result of the case should not influence significantly the presented financial results and the balances
of the receivables and liabilities.

2005-03-14
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Due to the public information in relation to PKN ORLEN purchase transactions, the Supervisory Board has taken
actions including requests to audit firms to perform specific test procedures, which were aimed at verifying the
above information, including an analysis of the specified procurement transactions. The reports on these procedures
have been presented to the Supervisory Board for its opinion. Simultaneously the Management Board filed
notifications to the Public Prosecutor’s Office regarding a suspicion of a commitment of crimes connected with:

o  disclosure of confidential information, included in auditors’ reports,
¢  violation of the Company’s purchase procedures.

The final outcome of the above notifications is not known as at the date of the preparation of these financial
statements. However, in the Management’s opinion, there are no circumstances indicating that the above mentioned
matters may materially impact the true and fair presentation of the condensed consolidated financial statements for
the 12 month period ended 31 December 2004.

On 20 May 2003, the Management Board of the Company submitted a put option execution declaration for all
Niezalezny Operator Miedzystrefowy Sp. z 0.0. (*“NOM?”) shares owned by PKN to Polskie Sieci Energetyczne S.A.
(“PSE™). The “put” price amounted to PLN 111,5 million and was calculated as a sum of a par value of the shares
sold and a cumulative investment premium calculated according to the Agreement dated 8 June 2000 regulating the
cooperation between the NOM shareholders.

On 20 October 2003, PSE filed a suit to the Court of Arbitration of the Polish Chamber of Commerce in Warsaw,
regarding the determination of the invalidity of the shares sales agreement. In the opinion of the Management Board
of the Company, based additionally on independent legal analyses, the Company executed its put option and sold
NOM shares to PSE. Consequently in year 2003, the Company recognised on the transaction the profit amounting to
PLN 27,5 million (difference between purchase price of the stakes and the sales price resulting from the put option).
On 23 September 2004 during the first hearing in the Court of Arbitration initial presentation of both sides’ positions
took place. The Court took also decision about hearing of witnesses of both sides. On 7 October 2004 there was a
hearing, during which the called witnesses were examined. The hearing was postponed to 28 October 2004. As a
consequence of the absence of one of the witnesses the date of the next hearing was set for 19 November 2004. The
hearing did not take place however due to the illness of the chairman of judging body. During the next hearing on 17
December 2004 the both sides were requested to present additional explanations and opinions. Depending on the
official stands concerning statements of the opposite side and potential claims. The Arbitration Court will make a
decision either about the potential sentence or the once more recognition of the case.

Due to the prolonged arbitration proceeding the Company provided for receivable balance from PSE in full
(PLN 111.5m). In the Management’s opinion there is a significant risk that the receivable would not be collected.

Subsequent events

1. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A concluded a wholesale agreement with SHELL
Polska Spolka z o.0. for the sale of gasoline and diese! oil with an estimate gross value of PLN 1,905m for
delivery during 2005.

2. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A concluded a wholesale agreement with Orlen
PetroCentrum Sp. z o.0. for the sale of gasoline and diesel oil with an estimate gross value of PLN 1,173m for
delivery during 2005.

3. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A. concluded a wholesale agreement with BP Polska
Spolka z 0.0. for the sale of gasoline and diesel oil with an estimated gross value of PLN 2,377m for delivery
during 2005.

4, On January 3, 2005, ORLEN Deutschland AG signed an agreement with Shell Deutschland Oil GmbH,
Hamburg for the delivery of fuels for PKIN ORLEN’s stations in Germany during 2005 with an estimated value
of EUR 600m (appr. PLN 2,443m).

5. On 4 January 2005 Polski Koncern Naftowy ORLEN S.A. issued parent company guarantees to Holborn
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European Marketing Company Ltd, Deutsche BP Aktiengesellschaft, Shell Deutschland Oil GmbH for the total
amount of EUR 64m and USD 56m and a letter of guarantee to insurance institution Zurich Versicherung AG
for the amount of EUR 25m to secure the liabilities of ORLEN Deutschland AG resulting from its trading in
fuels (PLN 533m in total), The approximate amount of PLN 533m in liabilities originates from ORLEN
Deutschland’s fuel trading operations. The guarantees come into force on 1 February 2005 and extend the
period of validity currently binding until 31 January 2005, (see regulatory announcements dated 28 January
2004, 12 February 2004, 20 February 2004, 2 August 2004).The guarantees given to Shell Deutschland Oil
GmbH are valid till 30 June 2005; the guarantees given to Holborn European Marketing Company Ltd,
Deutsche BP Aktiengesellschaft and Zurich Versicherung AG are valid till 31 December 2005. PKN ORLEN
holds a 100% stake in the share capital of ORLEN Deutschland AG.

6. On 6 January 2005 ORLEN Deutschland AG signed a wholesale agreement with Deutsche BP
Aktiengesellschaft for the purchase of gasoline and diesel oil during 2005 with an estimated value of
approximately EUR 700m (approximately PLN 2,852.5 m). The above mentioned agreement is a significant
agreement according to the decree of the Council of the Ministers from 16 October 2002 concerning current and
periodical information given by the securities issuers, in connection with the fact that the value of the company
exceeds 10% of the equity of PKN ORLEN. ORLEN Deutschland AG is wholly owned by PKN ORLEN.

7. On 12 January 2005 PKN ORLEN concluded a yearly agreement with Rafineria Trzebinia S.A. concerning the
sale of gasoline and engine oil to this company in the year 2005. An estimated value of the transaction amounts
to about PLN 343m gross. PKN ORLEN possess 77.1% of the share capital of the company Rafineria Trzebinia
S.A.

8. On January 19, 2005 PKN ORLEN received a notice from PETROVAL S.A. stating that PETROVAL was
halting the implementation of a forward contract to supply crude oil (dated December 21, 2002) due to a force
majeure event which impeded the contract’s performance. According to the notice delivered by PETROVAL
S.A., the event that qualifies as a force majeure event and justifies interruption of the contract’s performance is
Yukos’ inability to deliver crude oil and it is currently impossible to assess how long this situation will persist.
The Management Board of PKN ORLEN has declared that the above described situation would not impede
supply crude oil continuity thanks to previously undertaken activities. Crude oil deliveries are expected to be
executed according to plan, thanks to term and supplementary crude oil delivery spot contracts.

9. In compliance with the Company’s Articles of Association, PKN ORLEN's Supervisory Board, following its
meetings on 21 January 2005, has appointed KPMG Audyt Sp. z 0.0., based in Warsaw, to audit PKIN ORLEN’s
financial statements, and the Capital Group's consolidated financial statements for 2005, 2006 and 2007,
according to the International Accounting Standards. [n addition, KPMG will review PKN ORLEN and its
Capital Group’s unconsolidated and consolidated quarterly and half year financial statements starting from 2Q
2005 till 4Q 2007,

10. On 3 February 2005 Polski Koncern Naftowy ORLEN S.A. announced that on 2 February 2005, the
Company’s Supervisory Board approved a new strategy for PKN ORLEN. The PKN ORLEN strategy derives
from the Company’s new mission statement: “Aiming to become the regional leader we ensure long-term value
creation for our shareholders by offering our customers products and services of the highest quality. All our
operations adhere to 'best practice' principles of corporate governance and social responsibility, with a focus on
care for our employees and the natural environment”.

PKN ORLEN will build its firm value primarily by harnessing its existing potential to a maximum extent. In
line with the new strategy, we will continue to implement improvements in efficiency and invest in selective
projects offering high returns. As part of PKN ORLEN’s focus on its core businesses, we want to strengthen the
Company’s presence in its key business areas in the relevant markets, while continuing to restructure our asset
portfolio.

The presentation of the new strategy was placed on the website: www.orlen.pl.
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Additional information

Rafineria Nafty Jedlicze, Rafineria Trzebinia and ORLEN Oil are subject to the project “Restructuring of the
southern assets of the Capital Group PKN ORLEN”. The project assumes optimalization and consolidation of
production and the sale of fuels, engine oils, lubricants and paraffins in the Capital Group of PKN ORLEN. In
the 1Q 2005 the Management Board will take decision concerning the further operations of the southern assets.
As of the date of the above consolidated condensed financial statement preparation, no results of the potential
restructuring activities, which may have material impact on the presented financial data of the Group as of
31 December 2004 are known to the Management Board.

On 18 August 2004 PKN ORLEN S.A. received an information that on 11 August 2004 the Register Court in
Krakow registered an increase in the share capital of the company ORLEN Oil. The share capital was increased
from PLN 44 million by the amount of PLN 31 million, up to the amount of PLN 75 million. The stake in the
increased share capital was covered in whole by PKN ORLEN in the form of cash contribution. After the
increase of the share capital of ORLEN Oil the stake of PKN ORLEN S.A. rose from 9% to 47.2%. Remaining
shares are possessed by Rafineria Trzebinia S.A. (43.8%), Rafineria Jedlicze S.A. (4.5%), Rafinenria
Czechowice S.A. (4.5%). Each share gives the right to one voice during the General Meeting of Shareholders.
The purpose of the increase of the share capital is to acquire resources for partly financing of the acquisition of
ORLEN Oil’s assets being the element of the oil department of PKN ORLEN S.A. These tasks are connected
with the strategy of consolidation of the oil assets of PKN ORLEN around ORLEN Oil in order to create the
uniform centre managing the oil segment in PKN ORLEN S.A. The contributed assets constitute above 20% of
current initial capital of ORLEN Oil and constitute financial assets of significant value in accordance with §2
Act 1 and 3 the Decree of the Council of Ministers dated on 16 October 2001 on current and periodic
information published by issuers of securities.

The Decree of Ministry of Economy dated 14 December 2000 relating to detailed methods of determination and
computation of tariffs and electricity settlement regulations (Journal of Law No. 1 dated 15 January 2001),
according to the paragraph 36 the method of calculation of system fee, constituting an element of a power
transfer fee has been changed. According to the paragraph 37 of the Decree a different method of power transfer
fee settlement has been allowed. Following the decision of the Chairman of the Electricity Regulation Office the
electricity sale agreement between Zaklad Energetyczny Plock S.A. and PKN ORLEN was signed. The
agreement did not determine contentious issues concerning transfer fees for the period from 5 July 2001 to 30
June 2002, as it was regarded as a civil case to be settled by an appropriate court. Zaklad Energetyczny Plock
S.A. called on PKN ORLEN to a compromise agreement, and the District Court in Warsaw called PKN ORLEN
as a co-defendant in a court case Polskie Sieci Energetyczne against Zaklad Energetyczny Plock S.A. The
Company’s Management estimated the claim and set up an accrual in the amount of PLN 8m for liability to ZEP
S.A., and provided for it in the amount of PLN 10m. As a consequence of the negative decision of the court
PKN ORLEN was obliged to pay aliability connected with the above mentioned system fee to Zaklad
Energetyczny Plock S.A. in the amount of PLN 46m. As a result the provision for business risks was increased
by PLN 28m to cover the whole claim.
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3.10. Transformation for International Financial Reporting Standards purposes
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The adjustments to the condensed consolidated financial statements prepared under Polish Accounting Standards (PAS)

are presented below:

Net profit (PAS consolidated)

Payment from profit for social activity
Borrowing costs capitalisation,

less depreciation

Amortisation of CPN goodwill

IFRS treatment of negative goodwill
Deferred tax on above adjustments
Change of accounting standards (PAS)

Other

Net profit (IFRS consolidated)

Net assets (PAS consolidated)

Payment from profit for social activity

12 months 3 months 12 months 3 months
ended ended ended ended
31 December 31 December 31 December 31 December
2004 2004 2003 2003
(unaudited) (unaudited) (unaudited)
2,570 660 1,026* 214*
(4) - €] -
(221) (€1)) (68) (29)
(1) ) (10) (2)
16 4 17 4
56 29 53 44
26 - - -
10 2 @n (12)
2,442 610 987 219

Borrowing costs capitalisation, net of depreciation

CPN goodwill, net of depreciation
IFRS treatment of negative goodwill
Deferred tax on above adjustments

Change of accounting standards (PAS)

Other

Net assets (IFRS consolidated)

31 December 2004

31 December 2003

(unaudited)

11,427 9,156%

237 458

51 62

(38) (54)

GhH (87)

1 25)

11,657 9,510

* restated data due to change of foreign exchange rate estimate used in presenting monetary assets and liabilities in

foreign currencies.
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3.11. Other

The condensed consolidated financial statements have been authorised by Company’s Management Board at premises
of the Company on 25 February 2005.

SIGNATURES OF THE MEMBERS OF THE MANAGEMENT BOARD

............................

President
Igor Chalupec
Vice President Vice President Vice President
Wojciech Heydel Andrzej Macenowicz Jan Maciejewicz
Vice President Vice President Member
Cezary Smorszczewski Janusz Wisniewski Pawel Szymanski

END

©2004 London Stock Exchange ple. All rights reserved
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Headline 4th Quarter Results_MSSF 2

Released 07:00 02-Mar-05

Number 2168J

Financial Highlights
12 months 3 months 12 months 3 months
ORLEN Group ended ended ended ended % change
Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 31 2003 12 months
(unaudited data) (unaudited data) (unaudited data) {unaudited data)
Results sceordig©  piNm  USDm  PLNm  USDm PLNm  USDm PLNm  USDm  PLNm  USDr
Sales revenue 30,535 8,369 8,313 2,544 24,412 6,276 6,908 1,777 25.1% 33
0,

EBITDA2 4,011 1,099 901 276 2,503 643 478 123 60.2% 70.¢
Operating profit/ 2,777 761 598 183 1,267 326 152 39 119.2% 1334
(loss)
Financial expenses 256 70 168 51 377 97 55 14 -32.1% 278
Net profit (loss) 2,442 669 610 187 987 254 219 56 147.4% 1634
Net  profit  (loss) 2,235 613 759 232 959 247 217 55 133.1% 1482
according to LIFO
method
Operatin&cash flow 3,592 985 799 244 1,707 439 266 68 110.4% 124 .4

()
(2)

The following average exchange rates were used for the conversion of the amounts denominated in USD: 12 months 2003 — PLN 3.8898, 12 m.
PLN 3.6484, 3 months 2003 — PLN 3.8864, 3 months 2004 — PLN 3.2680.
EBITDA = OPERATING PROFIT + AMORTISATION/DEPRECIATION

Refining (Production + Wholesale): In Q4 2004, the segment’s financial result gained PLN 302m year on year,
chiefly as a result of such factors as higher crack margins on refinery products, a higher URAL/Brent differential,
and lower operating expenses. '

Refining (Retail): A PLN 28m rise in the loss in Q4 2004 year on year, foremost due to a loss on the German
operations.

Petrochemicals: Q4 2004 saw the segment’s financial result growing relative to the analogous quarter of 2003 (up
by PLN 183m) on stronger demand for the key products of PKN ORLEN and Anwil SA.

Other Activities: A 14.0% drop in revenue, accompanied by a 10.6% reduction of the segment’s costs, had
an adverse effect on its financial result. In Q4 2004, the segment posted a PLN 50m loss versus a PLN 39m loss in
Q4 2003.

Inland Premium: In Q4 2004, the inland premium rose by PLN 39m (36.1%) year on year.

Profit on Sales: A 44.7% increase in the profit on sales in Q4 2004 in relation to Q4 2003, attributable mainly to
positive market trends in Refining (Production and Wholesale) and Petrochemicals, as well as efficiency-
improvement measures.

Net Profit: The Q4 2004 net profit stood at PLN 610m, an improvement of PLN 391m on Q4 2003, driven mainly
by the high profit on sales.

Net Operating Cash Flow: A PLN 533m increase in cash generated in Q4 2004 year on year, following mainly
from the improvement of the net profit and a lower level of accounts receivable and stocks.

CAPEX (expenditure on tangible and intangible fixed assets): A PLN 49m reduction of CAPEX in Q4 2004
over Q4 2003, following from the scale-down of investment projects, mainly in Petrochemicals and Other Activities.

Operating Expenses Reduction Programme: In Q4 2004, the implementation of the Programme led to
PLN 149m cost savings, relative to PLN 95m in Q4 2003.
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“The year 2004 was a time of many significant events, both for PKN Orlen and for Poland’s economy as a whole. The
Company’s macroeconomic environment was influenced by the conditions prevailing in the industry, including the high
level of crack margins, oil prices and the Ural/Brent differential. In addition, Poland’s accession to the European Union
on May 1st 2004 was accompanied by an acceleration of its economic growth. The second half of 2004 saw a number of
material changes in the composition and the organisational structure of PKN Orlen’s governing bodies, introduced with
a view to fostering efficiency and transparency in management. The changes were made in a very efficient manner, and
now it can be stated that they have met with a positive reaction of the investors, who have placed much confidence in the
new management. One manifestation of this trust is the rising price of the PKN Orlen stock on the Warsaw Stock
Exchange.

In the fourth quarter of 2004, the Company was already managed by the new Executive Board. Not only did the
new management team undertook to accelerate the efficiency improvement programmes launched earlier and to
introduce new ones, but they also began to develop a new strategy for PKN Orlen, designed to achieve a long-term
growth of shareholder value, and foster the Company’s position as the industry leader in the region.

In the fourth quarter of 2004, the above mentioned favourable economic trends seen in the oil industry in the
earlier part of the year continued, and pushed PKN Orlen SA’s financial performance to a record breaking level. The
prices of crude oil remained high (Q4 2004: USD 44/ bbl on average), supported by a large demand for energy
resources in the global economy, in particular the dynamic development of China, and a continued lack of stability in
Irag and the Middle Fast. The high prices on global exchanges were accompanied by a high Ural/Brent differential,
which in the fourth quarter of 2004 was USD 6.13/bbl, and in 2004 as a whole amounted to USD 4.12/bbl on average.
2004 saw also a rise in refining margins on gasoline (up by 41.5%, to USD 114.06 per tonne) and on diesel oil (up by
66.1%, to USD 102.76 per tonne) as compared with 2003.

The opportunities offered by the favourable macroeconomic environment were fully harnessed by PKN Orlen
SA. In terms of financial performance, 2004 was the best year ever for the Company. Ilts annual revenues grew by over
25% year on year, to over PLN 30bn. At the same time the net profit rose to PLN 2.4bn, which means a 147% increase
as compared with the result reported at the end of 2003, and transiates into a ROE of 19.0%. To compare, in 2003 ROE
was 8.2%.

However, the very good financial performance of PKN Orlen in 2004 was not only fuelled by the good market

situation and the favourable general economic conditions. It was also due to the intense efforts of the Company's
employees, manifest in such achievements as the larger amount of processed oil, a successful implementation of the
policy designed to adjust the prices of the Company's fuels to the market trends, and areduction of the operating
expenses, which has improved the Company's competitiveness. The average prices over the twelve months of 2004 were
kept slightly below the import parity, in order to halt the falling trend in retail sales of fuels and to reinforce the
Company’s position on the wholesale market. In addition, the consistent implementation of the Operating Expenses
Reduction Programme resulted in savings of approx. PLN 378m, which are reflected in EBIT.

In the fourth quarter of 2004 intense efforts continued to finalise the acquisition of shares in Unipetrol. In
October 2004 one of the material conditions precedent stipulated in the Share Purchase Agreement concerning
Unipetrol was satisfied, namely none of the existing shareholders of Ceska Rafinerska a.s. (Eni International B.V.,
ConoccoPhilips and Central Furope Holdings B.V., and Shell Overseas Investments B.V.) exercised their pre-emptive
right to acquire the shares in connection with PKN Orlen’s acquisition of control over Unipetrol. Work also continued to
gather all the necessary documents for the European Commission, which, following Poland’s and the Czech Republic's
accession to the EU, is the authority competent to take a position on the transaction’s impact on the Common Market.

It should be noted that the day-to day operations of PKN Orlen remained unaffected by the conflict between the
government of the Russian Federation and Yukos, which is a source of a portion of PKN Orlen’s supplies of crude oil in
2004. Monitoring the conflict, the Company’s Executive Board secured alternative supply sources for PKN Orlen.

The year 2004, which was undoubtedly a year of record high financial results, has given us a strong position to
achieve our priorities as defined in the development strategy for 2005-2009, adopted on February 2nd 2004. However, it
also poses a challenge for the management to leverage the Company's potential in the best way possible. All efforts will
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be oriented towards building the Company value, which translates into shareholder value. We will focus first
and foremost on improving the efficiency of our activities and investments. We will also seek to strengthen the

>

Company’s core operations on our home markets and will actively monitor the opportunities to expand into new ones.’
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Financials by Area of Activity

Market Overview

In the fourth quarter of 2004, the average price of Brent oil stood at USD 43.88/bbl, having gone up by USD 14.22/bbl
(48.9%) year on year. The rise went hand in hand with a higher URAL/Brent differential, which moved from
USD 1.65/bb!l in Q4 2003 to USD 6.13/bbl in Q4 2004. During the fourth quarter of 2004, the average market price of
gasoline was USD 424.88/t (a USD 134.46, or 46.3%, increase over Q4 2003). In the same period, an even more material
rise was recorded in the market prices of diesel fuel and Ekoterm, by USD 207.45/t and USD 173.18/t, respectively (or
by 72.5% and 64.5%). Year on year, the crack margins for gasoline increased by 35.7%, and those for diesel fuel and gas
oil increased substantially, by 152.8% and 137.1%, respectively. The U.S. dollar and the euro weakened against the
Polish currency, by 15.9% and 8.4%, respectively (from PLN 3.8864/USD 1 in Q4 2003 to PLN 3.2680/USD 1 in
Q4 2004, and from PLN 4.6219/EUR 1 in Q4 2003 to PLN 4.2350/EUR 1 in Q4 2004).

According to GUS (National Statistics Office) data, favourable economic conditions prevailed on the Polish market in
2004, which bore fruit in the from of a stable rate of high economic growth. Industrial production rose by 12.3% as
compared with the analogous twelve months of 2003.

In addition, based on GUS data, in Q4 2004 consumer prices went up by 0.9%, while in the analogous period of 2003
they grew by 1.1%. Similarly, the average growth of consumer prices strengthened over the whole year 2004 (4.4% rise
December to December, vs. 1.5% in 2003). Transport prices in the period January — December 2004 were up by 9.6%
(December on December), chiefly due to an increase in the prices of fuels (17.0%).

Based on market data provided by Samar, approx. 318,000 new automobiles were sold in Poland over the
twelve months of 2004, which means a 10.1% drop on 2003. There were a number of reasons — as earlier forecast by
analysts — for this decrease, including VAT changes, new auto price hikes and high fuel prices. The opening of the
bgrders for privately imported vehicles was yet another factor detrimental to the new automobile market: 811.8 thousand
used vehicles have been brought to Poland since May 2004.

PKN Orlen’s estimated share in the domestic consumption of liquid fuels in the twelve months of 2004 was 61.8% for
gasoline, 48.0% for diesel fuel, and 60.1% for Ekoterm.
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Refining (Production + Wholesale)

Refini 12 months 3 months 12 months 3 months
(Profhlxz:?ogn + ended ended ended ended % change
Wholesale) Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 31 2003 12 months

(unaudited data) (unaudited data) (unaudited data) (unaudited data)

Results according 0 py Ny yspm  PLNm  USDm PLNm  USDm PLNm  USDm PLNm  USDm

Revenuel,FichSludmg: 21,197 s8I0 5,033 1815 15,798 4,061 4372 1125 342% 4319
if:;';‘;;;’; sales to 14337 3,930 4,127 1,263 10,066 2,588 2,890 744 424% 5190
igi:;ﬁ?fpany 6,860 1,880 1,806 552 5,732 1,473 1,482 381 197%  27.6°
Costs and expenses 18,905 5,182 5,392 1,649 14,585 3,750 4,133 1,064 29.6% 382¢
Result ** 2,292 628 541 166 1213 312 239 61  89.0%  101.3°
Sales to third parties 9,143 2,519 8416 2473 8.6%

(thousand tonnes)***
Sales of products to
third parties 9,143 2,519 8,419 2,473 8.6%
(thousand tonnes)
*Revenue includes transfers to the retail segment in the amount of: 12 months 2003 — PLN 2,413m, 12 months 2004 — PLN 2,575m, 3 months 2003 ~ P
3 months 2004 - PLN 588m.
**) The segmeni’s operating result, net of the costs not attributed to any of the segments, incurred at the Group's level.
**%) Products including materials, such as crude oil.

The Q4 2004 result in refining totalled PLN 541m, rising from PLN 239m in Q4 2003. The increase was driven by
higher revenue (up by 35.7%), while the total costs and expenses of the segment grew by only 30.5%. The revenue and
costs of the segment were largely affected by the inclusion in the segment in Q4 2004 of some of the German operations
(approximately PLN 548m in both revenue and costs) and Orlen Petrocentrum Sp. z 0.0. (approximately PLN 400m in
both revenue and costs). In the previous year, these companies were entirely included under Refining (Retail). The
decision to split operations followed from a higher share of wholesale in these companies’ total sales.

In Q4 2004, implementation of the comprehensive Operating Expenses Reduction Programme ushered in savings of
PLN 63.9m for the segment, that is 2m more than in the analogous period of 2003. ’
The segment’s result was positively affected by an increase in prices of gasoline, diesel and gas oil in Q4 2004 year on
year. The jump in prices was accompanied by increases in crack margins on these products and in the URAL/Brent
differential.

In Q4 2004, the volume of diesel fuel and gasoline sold to third parties grew by 7.6% and 3.0%, respectively, in
comparison with Q4 2003. In the period, growth was also seen in Ekoterm sales (up by 36.7% year on year). The volume
of light product sales was up by 13.8% in aggregate. The growth in the fuel sales volume was caused, among other
factors, by the inclusion of some of the German operations and Orlen Petrocentrum Sp. z o.0. in the segment in Q4 2004
and the stronger fuel consumption in Poland over Q4 2003.

As at the end of December 2004, the segment’s result was PLN 2,292m, representing a PLN 1,079m increase on 2003,
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Refining (Retail)
12 months 3 months 12 months 3 months
Refining (Retail) ended ended ended ended % change
Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 31 2003 12 months

(unaudited data) (unaudited data) (unaudited data) (unaudited data)
Results according®©  pLNm  USDm PLNm  USDm PLNm  USDm PLNm  USDm  PLNm  USDn

Revenue, including: 11,584 3,175 2,937 899 11,091 2,851 3,174 817 4.4% 114
Revenue on sales to

; . 11,548 3,165 2,925 895 10,651 2,738 3,043 783 84% 156
third parties

Intra-company 36 10 12 4 440 113 131 34 918% 912
revenue

Costs and expenses 11,535 3,162 3,003 919 11,053 2,841 3,212 827 4.4% 1.3
Result* _ 49 13 -66 220 38 10 .38 210 289%  30.0
Sales to third parties 3,346 852 3,864 1,049 -13.4%

(thousand tonnes)

*) The segment s operating result, net of the costs not attributed to any of the segments, incurred at the Group'’s level.

In Q4 2004, the domestic retail sales rose 98.6% year on year, and their growth dynamics for the four quarters of 2004
was 98.5% relative to the four quarters of 2003. In Q4 2004, the non-fuel margin rose by 13.9% over the corresponding
period of 2003. The Group companies’ sales revenue on non-fuel goods stood at PLN 213m in Q4 2004, representing an
2.4% increase on the analogous period of 2003,

A further rise (by 19.3% in Q4 2004 relative to Q4 2003) was seen in the volume of retail fuel sales under the FLOTA
loyalty programme, attributable to a range of promotional activities organised by PKN Orlen. At the same time, the share
of fuel sales under the VITAY programme in the total retail sales shrank by 3.9 pp.

In the fourth quarter of 2004 the segment’s revenues and costs decreased by PLN 237m (7.5%) and PLN 209m (6.5%),
respectively, year on year. The fact that the Group’s revenues were decreasing at a faster rate than the costs was caused
mainly by the results of the German operations, whose revenue included in the segment in Q4 2004 was lower by PLN
248m in comparison with Q4 3003, and stood at PLN 1,694, while its costs had dropped only by PLN 190m, to PLN
1,768. Accordingly, the German operations attributable to the segment resulted in a loss of PLN 74m (PLN 16m loss in
Q4 2003). In Q4 2004, sales volume of the German operations was partially included in Refining (Production +
Wholesale), while in Q4 2003 all of the German operations were disclosed under Refinery (Retail). The lower sales
revenue went hand in hand with a drop in sales volume (18.7%), partially as a result of achange in the policy of
presentation of segments’ results.

The implementation of the comprehensive Operating Expenses Reduction Programme yielded PLN 42.1m in savings to
the segment in Q4 2004 (Q4 2003: PLN 23.5m).

All of the above factors increased the segment’s Q4 2004 loss by PLN 28m (to PLN 66m), as compared with Q4 2003
(loss of PLN 38m).

As at the end of December 2004, the segment’s result was PLN 49m, as compared with a PLN 38m profit in 2003.
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Petrochemicals
12 months 3 months 12 months 3 months
Petrochemicals ended ended ended ended % change
Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 31 2003 12 months
(unaudited data) (unaudited data) (unaudited data) (unaudited data)

Results according©  piNm ~ USDm  PLNm  USDm PLNm USDm PLNm USDm PLNm  USDm
Revenue, including: 5,481 1,502 1,496 438 4,545 1,168 1,164 300 20.6% 28.6%
Revenue on sales to 3939 1080 1067 326 3,145 809 795 205 252%  33.5%
third parties
Intra-company revenue 1,481 405 407 125 1,400 359 369 95 5.8% 12.8%
Seltlemgnt of hedging 61 17 22 7
transactions.

Costs and expenses 4,671 1,280 1,241 380 4,127 1,061 1,092 281 13.2% 20.6%
Result* 810 222 255 78 418 107 72 19 93.8% 107.5%
Sales to third parties 2217 569 2,204 563 06%

(thousand tonnes)

*) The segment’s operating result, net of the costs nol atiributed to any of the segments, incurred at the Group's level.

The segment’s result for Q4 2004 amounted to PLN 255m, while in the corresponding quarter of 2003 it had totalled
PLN 72m. The revenue on petrochemicals was higher by PLN 332m (up by 28.5%) with a slight improvement in the
volume of sales to external customers (by 1.1%), which was attributable to a stronger demand for petrochemicals, chiefly
for the products of PKN Orlen and Anwil SA. In Q4 2004, sales value for the main products of the two companies
increased: ethylene — 28.6%, propylene — 53.8%, benzene ~ 165.5%, ammonium nitrate — 21.0%, polyviny! chloride —
14.2%, and CANWIL - 8.3%. The Q4 2004 operating profit of PKN Orlen and Anwil SA attributable to the segment
stood at PLN 218m and PLN 64m, respectively, while in the fourth quarter of 2003 the profit earned was PLN 29m and
PLN 55m, respectively. The crack margins were USD 579.8/ t for ethylene and USD 478.8/ t for propylene, which
means an increase by 58.1% and 69.4%, respectively, over Q4 2003.

The implementation of the comprehensive Operating Expenses Reduction Programme ushered in PLN 5.5m in savings
for the segment, on a par with Q4 2003. ,
As at the end of December 2004, the segment’s results stood at PLN 810m, having risen by 93.8% from the figure
recorded in the same period of 2003.
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Other Activities
12 months 3 months 12 months 3 months
‘i d ended ended ended % change

Other activities ende

Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 31 2003 12 months

(unaudited data) (unaudited data) (unaudited data) (unaudited data)
Results I“Fc;{"srd'"g “ PpLNm USDm PLNm USDm PLNm USDm PLNm USDm PLNm  USDm
Revenue, including: 1,433 393 382 117 1,653 425 444 114 -133% 7.5
Revenue on sales (o 650 178 172 53 550 141 180 46 182% 262
third parties
igirear;fl‘;mpa“y 783 215 210 64 1,103 284 264 68 -29.0%  -24.3
Costs and expenses 1,411 387 432 132 1,647 423 483 124 -14.3% -85
Result* . 22 6 -50 -15 6 2 -39 10 266.7%  200.0*
Sales to third parties 244 100 03 29 162.4%

(thousand tonnes)

*) The segment’s operating result, net of the costs not attributed to any of the segments, incurred at the Group's level.

In addition to the companies involved in the production of energy and provision of services to PKN Orlen, the “other

activities” segment includes a number of undertakings which were spun off, mainly as part of the Group restructuring.

In Q4 2004, the segment sustained a loss of PLN 50m. To compare, the loss incurred in Q4 2003 amounted to PLN 39m.
In the period under analysis, the implementation of the comprehensive Operating Expenses Reduction Programme
ushered in PLN 37.6m in savings for the segment, relative to PLN 4.1m in Q4 2003,
As at the end of December 2004, the segment’s profit was PLN 22m as compared with the PLN 6m in profit generated in

2003.
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Financia 1 Review

Profit and Loss Account

The profit on sales for Q4 2004 totalled PLN 1,63%m, rising by PLN 506m (44.7%) from the result reported for Q4 2003.
The improvement comes from the stronger sales revenue (an increase of PLN 1,405m), which was greater than the
corresponding rise in cost of sales (an increase of PLN 899m). The value of the Group’s external sales increased in
Refining (Production + Wholesale), where it grew by PLN 1,237m (42.8%), and in Petrochemicals, where it was higher
by PLN 272m (34.2%). The rise in the value of sales to third parties was accompanied by an increase in the sales
volume, by 1.9% and 1.1%, respectively. The amount of revenue derived from Refining (Production + Wholesale) was
influenced mainly by higher market prices of fuel, and a change in the manner in which the revenue was attributed to the
segment.

The Q42004 sales of our German operations stood at PLN 2,219m, while in Q4 2003, they had amounted to
PLN 1,918m.

In the fourth quarter of 2004, the selling costs shrank by PLN 79m (11.9%) relative to Q4 2003, to amount to PLN 585m.
In the same period, the general administrative expenses fell by PLN 38m (15.6%) on Q4 2003, to PLN 205m.

In Q4 2004, a loss of PLN 251m was recorded on other operating activities. To a significant extent the loss amount was
attributable to certain actions which took place at PKN Orlen, namely creation of a provision for the cost of land
reclamation and contamination removal (PLN 77m), a provision for general economic risk (PLN 64m) and the
revaluation write-offs on accounts receivable (PLN 40m). Financial income in the fourth quarter of 2004 was PLN 251m,
having moved up by PLN 208m on the Q4 2003 figure, chiefly as a result of a favourable foreign exchange environment
(foreign exchange gains). At the same time, the Group’s financial expenses rose by PLN 113m relative to Q4 2003,
which was attributable to a provision created for accounts receivable in connection with the sale of shares in NOM Sp. z
0.0. (PLN 111m). Consequently, the profit of this segment totalled PLN 83m in the fourth quarter of 2004, while in the
analogous period of 2003, the Group had posted a loss of PLN 12m.

The share of undertakings consolidated with the equity method in the financial result amounted to PLN 29m in Q4 2004,
relative to PLN 8m of Q4 2003,

As a result of a higher pre-tax profit and a change of the tax rate applicable to the deferred tax in 2003, the Q4 2004
income tax was PLN 88m, which represents a PLN 166m increase year on year, and .

The above factors produced a net profit of PLN 610m for Q4 2004, up by PLN 391m on Q4 2003.

For the four quarters of 2004, the net profit totalled PLN 2,442m, thus rising by PLN 1,455m (or 147.4%) year on year.
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Balance Sheet

As at the end of the fourth quarter of 2004, the total assets amounted to PLN 18,946m, up by 10.5% from December 31st
2003. The value of fixed assets fell by PLN 99m (0.9%) from the December 31st 2003 figure, and amounted to
PLN 10,616m, chiefly upon a PLN 175m drop in tangible fixed assets in relation to their value as at December 31st
2003. As at the end of Q4 2004, current assets grew from PLN 6,434m (as at December 31st 2003) to PLN 8,330m
mainly due to an increase in short-term securities and cash, trade debtors and other accounts receivable, as well as stocks:
by PLN 1,202m, PLN 446m and PLN 215m, respectively.

Shareholders’ equity stood at PLN 11,657m as at the end of Q4 2004, up by PLN 2,147m (22.6%) in relation to the end
of 2003. The main contributing item was a higher retained profit (up by PLN 2,164m). Long-term liabilities amounted to
PLN 2,855m, rising by PLN 110m in comparison with the end of 2003 in connection with an increase in provisions (PLN
189m) accompanied by a drop in liabilities under loans and borrowings (down by PLN 79m). Short-term liabilities
decreased from PLN 4,467m as at December 31st 2003 to PLN 4,055m as at December 31st 2004. As for short-term
liabilities are concerned, loans and borrowings dropped significantly in value (by PLN 953m), while the liabilities and
accruals and deferred income grew by PLN 514m. The Group’s total debt (loans, borrowings, and securities) reached
PLN 1,999m as at December 31st 2004, which means a drop of PLN 1,032m as compared with the end of 2003.

Cash Flow

The Q4 2004 net operating cash flow stood at PLN 799m, having increased by PLN 533m relative to the analogous
quarter of 2003, which was attributable mainly to the net profit being higher by PLN 391m and a positive trend in stocks
and accounts receivable (in Q4 2004 they dropped by PLN 534m while in Q4 2003 they had decreased by PLN 69m). As
compared with Q4 2003, the Group’s liabilities, accruals and deferred income deteriorated (in Q4 2004 they went down
by PLN 572m; to compare, in Q4 2003 they had decreased by PLN 237m).

Investment cash outflow amounted to PLN 1,049m in Q4 2004, up by PLN 819m on the corresponding quarter of 2003.
The improvement was achieved foremost thanks to the acquisition of short-term securities. In Q4 2004, the Group made
such purchases on the secondary markets (treasury bills and bonds as well as commercial papers) as a means of investing
the Group’s short-term financial surplus. As was true of the analogous period of 2003, at the end of the fourth quarter of
2004, the Group recorded a negative balance of financing cash flow of PLN 69m (Q4 2003: negative balance of
PLN 123m). Such an outflow was caused by repayment of the Group’s debt under loans and borrowings and debt
securities. In the fourth quarter of 2004, the net outflow on contracted and repaid loans and borrowings and debt
securities stood at PLN 54m, while in Q4 2003 the corresponding outflow had amounted to PLN 103m.

As at the end of December 2004, operating cash flows amounted to PLN 3,592m, rising by PLN 1,885m from the
amount recorded in the analogous period of 2003.

Investing cash outflow of PLN 2,382m as at the end of Q4 2004 results chiefly from CAPEX on tangible fixed assets
(PLN 1,497m) and the acquisition of short-term securities (PLN 1,232m); at the end of Q4 2003, it had totalled
PLN 1,381m, comprising mainly investments in tangible fixed assets (PLN 1,337m) and the acquisition of operations in
Germany (PLN 279m).

A decrease in short- and long-term loans and borrowings as well as dividend payments to shareholders led to a negative
net financing cash flow, which as at the end of Q4 2004 totalled PLN 1,065m.

Net cash at the end of Q4 2004 totalled PLN 707m, rising by PLN 145m on 2003. The increase is the by-product of the
Group’s good operating result. The Group’s financial surplus is by and large short-term in nature; the Group plans to use
it‘mainly to finance the acquisition of Unipetrol.
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APPENDIX I

PKN ORLEN
SUMMMARY CONSOLIDATED PROFIT AND LOSS ACCOUNTS
for the periods of 12 and 3 months

ended December 31st 2004 and December 31st 2003

(PLNm)
12 months 3 months 12 months 3 months
ended ended ended ended % change
ITEM Dec 31 2004 | Dec 31 2004 | Dec 31 2003 | Dec 31 2003 | {2 months
(unaudited (unaudited (unaudited (unaudited
data) data) data) data)

Sales revenue 30,535 8,313 24,412 6,908 25.1%
Cost of sales 24,403 6,674 19,986 5,775 22.1%
Profit (loss) on sales 6,132 1,639 4,426 1,133 38.5%
Other operating income 370 161 422 112 -12.3%
Selling costs 2,180 585 2,259 664 -3.5%
General and administrative expenses 826 205 934 243 -11.6%
Other operating expenses 719 412 388 186 85.3%
Operating profit (loss) 2,777 598 1,267 152 119.2%
Financial income 400 251 279 43 43.4%
Financial expenses 256 168 377 55 -32.1%
Share in profit gloss) of undertakings 100 29 50 8 100.0%
consolidated with equity method

Pre-tax profit (loss) 3,021 710 1,219 148 147.8%
Corporate income tax 524 38 198 -78 164.6%
Net profit (loss) 2,497 622 1,021 226 144.6%
_Proﬁt (loss) attributable to minority 55 12 14 5 61.8%
imterests

Net profit (loss) 2,442 610 987 219 147.4%
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APPENDIX II
: PKN ORLEN
SUMMARY CONSOLIDATED BALANCE SHEETS
as at December 31st 2004 and December 31st 2003
(PLNm)
Dec 31 2004 o
ITEM (unaudited data) Dec 31 2003 Yo change
ASSETS
Fixed assets
Tangible fixed assets 9,632 9,807 -1.8%
(Negative) goodwill -307 -273 12.5%
Intangible fixed assets 119 121 -1.7%
Financial assets 538 534 0.7%
Shares and equity interests in undertakings o
consolidated with equity method 349 493 11.4%
Deferred tax assets 76 15 406.7%
Other fixed assets 9 18 -50.0%
Total fixed assets 10,616 10,715 -0.9%
Current assets
Stocks 3,273 3,058 7.0%
Trade debtors and other accounts receivable 2,959 2,513 17.7%
Taxes receivable 21 65 -67.7%
Short-term securities 1,124 67 1577.6%
Prepayments 92 80 15.0%
Cash and cash equivalents 707 562 25.8%
Other financial assets 154 89 73.0%
Total current assets 8,330 6,434 29.5%
Total assets 18,946 17,149 10.5%
SHAREHOLDERS’ EQUITY AND
LIABILITIES
Shareholders’ equity
Share capital 534 534 0.0%
Reserve funds 1,359 1,359 0.0%
Hedging accounting — cash flows 56
Revaluation capital reserve 855 856 -0.1%
Currency_-trans]atlon differences on subsidiary .10 62 116.1%
undertakings
(Accumulated loss)/retained profit brought forward 8,863 6,699 32.3%
Total shareholders’ equity 11,657 9,510 22.6%
Minority interests 379 427 -11.2%
Long-term liabilities
Loans and borrowings 1,757 1,836 -4.3%
Provisions 877 616 42.4%
Deferred income tax provisions 221 293 -24.6%
Total long-term liabilities 2,855 2,745 4.0%
Short-term liabilities
Liabilities and accrued expenses 3,745 3,231 15.9%
Corporate income tax payable 1
Loans and borrowings 242 1,195 -79.7%
Deferred income 46 14 228.6%
Other financial liabilities 21 27 -22.2%
Total short-term liabilities 4,055 4,467 -9.2%
Total shareholders’ equity and liabilities 18,946 17,149 10.5%
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APPENDIX III

PKN ORLEN
SUMMARY CONSOLIDATED CASH FLOW STATEMENTS
for the periods of 12 and 3 months

ended December 31st 2004 and December 31st 2003

(PLNm)
12 months 3 months 12 months 3 months
ended ended ended ended % ¢l
ITEM Dec 312004 Dec 31 2004 Dec31 2003 Dec31 2003 5
(unaudited (unaudited (unaudited (unaudited
data) data) data) data)
Net operating cash flow
Net profit (loss) 2,442 610 987 219
Total adjustments: 0
Profit (loss) attributable to minority interests 55 12 34 7
Share in profit (loss) of undertakings 100 29 .50 3
consolidated with equity method
Depreciation and amortisation 1,205 298 1,207 317
Net dividends and interest -53 -12 2% 0
Corporate income tax as disclosed in profit 574 88 198 78
and loss account
(Profit) loss on investment activities %6 62 59 61
Decrease / (increase) in accounts receivable -537 335 -114 114
Decrease / (increase) in stocks -250 199 -158 -45
(Decrease) / increase in habilities and accrued 663 572 St 237
expenses
(Decrease) / increase in provisions 300 200 25 55
Other adjustments -137 -111 14 29
Corporate income tax paid -616 -281 -413 -168
Net operating cash 3,592 799 1,707 266
Investing cash flow
Acquisition of intangible and tangible fixed 1,497 -440 1337 -408
assets
Disposal of tangible fixed assets 63 12 40 17
Disposal of assets available for sale 46 6 17 I
Acquisition of assets available for sale -49 -5 -56 -16
Acquisition of businesses in Germany less 0 0 279 13
total acquired cash and cash equivalents
Purchase of short-term securities -1,232 -728 -62 -20
Disposal of short-term securities 130 40 55 31
Dividends and interest received 103 17 853 14
Loans granted/repaid 7 7 83 83
Other 45 42 73 45
Net investing cash outflow -2,382 -1,049 -1,381 -230

httn'//varw landonataclevehanoe com/I SFCWS/IEQPacec/AMarletNewuePAarniin acrhv? AMNNS N 14
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Financing cash flow

Increase in long- and short-term loans and

864 80 4,452 876
borrowings
Decrease in long- and short-term loans and 1,582 134 4,207 979
borrowings
Interest paid -57 -11 -116 -14
Dividend payments to shareholders -278 0 -59 0
Other -12 -4 -12 -6
Net financing cash inflow/(outflow) -1,065 -69 58 -123
Change in net cash 145 -319 384 -87
Cash at beginning of period 562 1,026 178 649

Cash at end of period 707 707 562 562




Market News Strona 16 z 19

APPENDIX IV
PKN ORLEN
KEY FINANCIAL DATA BY BUSINESS SEGMENT
for the periods of 12 and 3 months
ended December 31st 2004 and December 31st 2003
(PLNm)
12 months 3 months 12 months 3 months
ended ended ended ended % chal
ITEM Dec 312004 Dec31 2004 Dec 31 2003 Dec31 2003 12 mon
(unaudited (unaudited (unaudited (unaudited

data) data) data) data)
REVENUE ON SALES TO
THIRD PARTIES!
Refining (production + wholesale) 14,337 4,127 10,066 2,890 4z
Refining (retail) 11,548 2,925 10,651 3,043 §
Petrochemicals 4,000 1,089 3,145 795 27
Other activities 650 172 550 180 18
TOTAL 30,535 8,313 24,412 6,908 25
FINANCIAL RESULT?
Refining (production + wholesale) 2,292 541 1,213 239 8¢
Refining (retail) 49 -66 38 -38 28
Petrochemicals 810 255 418 72 93
Other activities 22 -50 6 -39 26¢
Exclusions -1 -1
Total of non-attributed items -396 -82 -407 -81
TOTAL 2,777 598 1,267 152 119
EXPENDITURE ON FIXED
ASSETS
Refining (production + wholesale) 401 111 486 90 -17
Refining (retail) 300 111 270 116 11
Petrochemicals 536 130 534 176 (
Other activities 67 19 128 39 -47
Total of non-attributed items 32 9 35 8 -&
TOTAL 1,336 380 1,453 429 -8
DEPRECIATION AND
AMORTISATION
Refining (production + wholesale) 594 139 658 177 -5
Refining (retail) 238 67 176 51 38
Petrochemicals 225 55 198 48 13
Other activities 145 35 168 41 -13
Total of non-attributed items 32 7 36 9 -11
TOTAL 1,234 303 1,236 326 -0

1. Revenue on sales to third parties represents exclusively sales to undertakings outside of the Orlen Group.
2. Financial result comprises revenue on sales to third parties and transfer to other segments.
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APPENDIX V
PKN ORLEN
KEY OPERATING DATA
for the periods of 12 and 3 months
ended December 31st 2004 and December 31st 2003
(tonnes)
12 months 3 months 12 months 3 months
ended ended ended ended % cha
ITEM Dec 312004  Dec 312004 Dec312003 Dec312003 13 mor
(unaudited data) (unaudited (unaudited data) (unaudited
data) data)

CRUDE OIL THROUGHPUT
(000 tonnes) 12,654 3,327 12,272 3,153 3
REFINERY OUTPUT
Gasoline 2,755,979 700,104 2,768,804 747,843 -(
Diesel fuel 3,389,654 838,317 3,101,491 815,914 (
Fuel oil (IIT) 624,147 162,144 710,973 189,293 -1z
Ekoterm 1,706,830 538,292 1,531,261 430,115 11
Jet A-1 334,199 87,190 299,288 108,756 1]
LPG 200,710 54,430 211,476 53,624 -
Other refming products 1,418,910 355,732 1,446,569 365,527 -]
TOTAL 10,430,429 2,736,209 10,069,862 2,711,072 3
SALES OF REFINING PRODUCTS
Gasoline 3,762,042 949,660 3,672,636 999,804 p
Diesel fuel 4,069,354 1,080,828 3,818,591 1,088,748 (
Fuel ol (1IT) 487,740 162,701 546,426 159,904 -1
Ekoterm 1,957,629 614,813 1,785,824 527,314 . ¢
Jet A-1 372,567 108,499 308,430 105,285 2
LPG 300,048 72,922 319,384 77,992 -(
Other refining products 1,538,763 382,396 1,829,333 562,873 -1
TOTAL 12,488,143 3,371,819 12,280,624 3,521,920 1
PETROCHEMICALS OUTPUT
Polyethylene 0 0 26,868 0 -10(
Polypropylene 0 0 25,104 0 -10(
Ethylene 157,525 40,454 139,974 41,993 1%
Glycol 104,981 27,193 96,666 21,372 {
Propylene 217,658 58,637 201,000 56,943 {
Ammonium nitrate 492 079 120,540 435,561 119,906 1:
CANWIL 338,288 103,009 332,715 98,920 ]
Polyvinyl chloride (PVC) 221,178 54,123 216,940 53,589 f
Other petrochemical products 671,414 179,709 646,944 167,598 :
TOTAL 2,203,123 583,665 2,121,772 560,321 3
SALES OF PETROCHEMICAL
PRODUCTS
Polyethylene 18,601 2,267 48,128 5,980 -61
Polypropylene 16,387 2,313 45,909 4,125 -6¢
Ethylene 156,424 39,590 135,307 38,618 1!
Glycol 105,240 25,943 95,045 19,585 1(
Propylene 216,957 58,350 192,513 53,247 1%
Ammonium nitrate 500,945 128,222 473,819 129915 {
CANWIL 336,043 97,674 338,888 104,721 -(
Polyvinyl chloride (PVC) 210,422 41,699 210,701 46,334 -(
Other petrochemical products 655,829 172,949 663,390 160,658 -
TOTAL 2,216,848 569,007 2,203,700 563,183 0




Market News

Strona 18 z 19




Market

News

APPENDIX VI

PKN ORLEN
SALES OF MAIN PRODUCTS

for the periods of 12 and 3 months
ended December 31st 2004 and December 31st 2003

Strona 19 z 19

(tonnes)
. . 12 months 3 months 12 months 3 months
Sales of light duct
2 etsh(; Olglenp(g(:'oﬂf) st ended ended ended ended % cha
(by volume) Dec 31 2004 Dec 31 2004 Dec 31 2003 Dec 312003 12 mon
y (unaudited data)  (unaudited data) (unaudited data) (unaudited data)
Wholesale of main light 6,944,236 1,934,763 5823067 1,699,573 19
products, including:
- Gasoline 1,819,073 453,941 1,595,829 440,697 14
- Diesel fuel 2,795,401 757,599 2,373,872 703,894 17
-Jet A-1 372,567 108,499 308,430 105,285 2
- Ekoterm 1,957,195 614,724 1,544,936 449,697 26
Retail sales of engine fuels, 3,344,035 852,283 3,623,038 970,872 7
including:
- Gasoline 1,942,969 495,719 2,076,807 559,107 -¢
- Diesel fuel 1,273,953 323,229 1,444,719 384,854 -11
-LPG 127,113 33,335 101,512 26,911 28
Total sales of fuels, including: 10,461,640 2,826,722 9,904,865 2,799,143 5
- Engine fuels 8,504,011 2,211,909 8,119,041 2,271,829 4

END

2004 Lon

don Stock Exchange ple. All rights reserved
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Regulatory Announcement « JRLEN SA
‘ SEC File
Go to market news section 82-5036 o
Company Polski Koncern Naftowy Orlen S.A.
TIDM POKD
Headline LIFO 4Q04
Released 07:00 02-Mar-05
Number 21694

Regulatory announcement 17/2005 dated 1 March 2005

iImpact of LIFO valuation of inventories

Polski Koncern Naftowy ORLEN Spolka Akcyjna ("PKN ORLEN"), Central Europe’s largest
downstream oil company, would like to outline the impact of LIFO valuation of
inventories on the unconsolidated financial results of PKN ORLEN and the
consolidated financial results of the PKN ORLEN Capital Group for Q4 2004 and post
Q4 2004.

Estimates of gross income and net income (after deferred taxation), assuming LIFO
valuation of inventories, of PKN ORLEN under Polish Accounting Standards (PAS) and of
PKN ORLEN Capital Group under PAS and under International Financial Reporting
Standards (IFRS) are as follows (PLN m):

Q4 2004 After Q4 Q4 2003 After Q4

2004 2003
PKN ORLEN’s unconsolidated 927 2,639 157 1,117
gross profit under PAS
PKN ORLEN’s unconsolidated 746 2,126 216 924
net profit under PAS
Consolidated gross profit under 946 2,858 171 1,216
PAS
Consolidated net profit under 809 2,363 212 998
PAS ’
Consolidated gross profit under 894 2,764 145 1,181
IFRS
Consolidated net profit under 759 2,235 217 959
IFRS

PKN ORLEN and the PKN ORLEN Capital Group apply a method of inventory evaluation
according to the weighted average of the manufacturing cost or purchase price. Such a
valuation method causes a delay in transferring the effects of oil price increases or
decreases to the prices of the final products. In light of the above a market trend of
increasing crude oil prices has a positive effect, and a trend of downward crude oil prices a
negative one on the results achieved by PKN ORLEN and the PKN ORLEN Capital Group.
The application of the LIFO method to inventory evaluation causes the current production to
be evaluated on the basis of the current price of purchased crude oil. In light of the above a
market trend of increasing crude oil prices has a negative effect, and a market trend of




Market News Strona 2 z 2

downward crude oil prices a positive one on the results compared to when the weighted
average method is applied. These trends appear mostly when crude oil prices show
significant movement. In spite of decreasing crude oil prices during Q4 2004, crude oil
prices increased significantly during the whole of 2004 compared against 2003. Therefore
the correction due to the LIFO valuation (in minus) is clearly higher.

The assumptions used for the above LIFO estimates are the same as used for previously
published LIFO estimates. These assumptions were published in the current report no

29/2002, dated 215t May 2001.

END '

2004 London Swock Exchange pic. All rights reserved
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Regulatory Announcement
... ORLEN SA

Go to market news section ‘ SEC File fuy
Company Polski Koncern Naftowy Orlen S.A. 82-5038

TIDM POKD

Headline Retail Network Strategy

Released 08:52 02-Mar-05

Number 22234

Regulatory announcement no 18/2005 dated 2 March 2005

Polski Koncern Naftowy ORLEN S.A. (‘PKN ORLEN’), Central Europe’s largest
downstream oil company, announces that on 1 March 2005 the Company’s Supervisory
Board approved “PKN ORLEN 2005-2009 Retail Sales Development Plan for Poland”.

The strategy assumes three fundamental strategic targets:

» Strengthening of market position
s Increased operational efficiency
s Creation of an efficient organizational structure

These targets will be achieved through the segmentation of the network into two standards:
Premium and economy, managing of the distribution channels and changing of the stations
managing manner. The offering for institutional customers will be adjusted to their individual
expectations,

The planned structure of the network is c.a. 1,000 Premium stations (under ORLEN brand)
and c.a. 900 economy stations. As part of this, 50 Premium and c.a. 130 economy stations
will be renovated or built annually, with the acquisition of c.a. 40 Premium stations and c.a.

70 economy stations annually. The planned capital expenditure is average annualised c.a.
PLN 380m in 2005-2009.

Key operating and financial objectives (2009):

s« Market share at least 30%
» Sales volume ~4 .9bn litres/p.a.
= Intensification of the FLOTA
programme (share in sales revenue) at least 20%
» Average fuel sales per station
(company-owned stations [CODQ]) >2.5m litres/p.a.

Non-fuel margin’s share in total retail margin
(company-owned stations [CODQO], Premium

- standard) ~ 30%

» ROACE >17.5%

A presentation of the new strategy may be accessed on-line on the PKN ORLEN's Web site
(www.orlen.pl)

END

Close)
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Regulatory Announcement

Go to market news section & &
Company Polski Koncern Naftowy Orlen S.A.

TIDM POKD PKN ORLEN SA

Headline CU below 5% SEC File

Released 07:00 08-Mar-05 82-5038

Number 4428J

Regulatory announcement no 19/2005 dated 7 March, 2004

Commercial Union OFE BPH CU WBK goes below 5% in PKN ORLEN SA

Polski Koncern Naftowy ORLEN S.A. (,PKN ORLEN"), Central Europe’'s largest
downstream oil company, announces that the number of its shares held by Commercial
Union OFE BPH CU WBK decreased from 21,533,539 (5.125% of votes at the General
Shareholders' Meeting as reported on July 4, 2003) to 21,040,915 shares (4.92% of votes
at the General Shareholders' Meeting as of March 2, 2005 holding).

END

©2004 London Siock Exchange plc. All rights reserved
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Company Polski Koncern Naftowy Orlen S.A. PKN ORLEN SA

TIDM POKD SEC File

Headline Re.: Zyndul resignation 82-5036

Released 18:06 30-Mar-05

Number 3712K

Regulatory announcement No 20/2005 dated 30 March 2005

Polski Koncern Naftowy ORLEN S.A. ("PKN ORLEN"), Central Europe’s largest
downstream oil company, announces that it has today received a note informing it that on
30 March 2005 Mr Krzysztof Zyndul resigned from his position as a member of the
Supervisory Board of PKN ORLEN.

Mr Krzysztof Zyndul has been appointed to the position of the Undersecretary of State in
the Ministry of Treasury.

END

Close

©2004 Londan Stock Exchange pic. All rights reserved
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Regulatory Announcement

Go to market news section PKNs(é)glﬁll: SA H o
Company Polski Koncern Naftowy Orlen S.A. 82-5036

TIDM POKD

Headline Re.:Annual Report_adjustment

Released 17:43 06-Apr-05

Number 7362K

Regulatory announcement no 21/2005 dated 6 April 2005

Polski Koncern Naftowy ORLEN S.A. (*PKN ORLEN", “Company”) Central Europe’s largest
downstream oil company hereby announces that the standalone report for the year 2004 which was
published on 31 March 2005, has been adjusted.

Due to information concerning anti-trust proceedings, which was received by the Company in last

- days of March 2005, the Company supplements the yearly report with the information about current

anti-trust proceedings in the note 45e of Financial Statements. Taking above into consideration, the
note 45e has been changed as follows:

Preliminary statement of the auditor

The information presented below concerns anti-trust proceedings, in which the Company is the
participant. This information was added to the financial statements after the issue of the auditor’s
opinion and it was not subject to an audit.

Anti-trust proceedings

As at the date of the preparation of the report the Company was subject to two anti-trust
proceedings.

According to the decision of the Chairman of the Office for Protection of Competition and Consumer
("OPCC”) from 21 March 2005 anti-trust proceeding was started in connection with a suspicion that
PKN ORLEN S.A. in Plock concluded an agreement with the Grupa Lotos S.A. in Gdansk which
limited competition on the domestic sale market of gasoline Universal 95 through an unanimous
decision to give up production and distribution of gasoline Universal 95 and eliminating the
competition on the domestic sale market of gasoline Universal 95 as well as excluding the risk of
take-over the market by the competition. Presently PKN ORLEN S.A. is preparing documents
required by OPCC. Taking into account the fact that the proceedings concerning an agreement
concluded between PKN ORLEN S.A. and the Grupa Lotos S.A. on giving up production of gasoline
Universal 95 is in very initial phase there is no reason to present this liability as a contingent liability
and create a provision in the Company’s balance sheet.

On 21 March 2005 the Company received a letter in which the Chairman of OPCC asked to be
provided with an information concerning the market of monoethylene glycols and “Petrygo” radiator
liquid in years 2000-2004. The letter concerns the proceedings in the area of setting prices for

“antifreeze liquid to radiators ,Petrygo” and prices for monoethylene glycols. In these proceedings

OPCC issued a decision imposing penalty in the amount of PLN 40m. The Company appealed to
Anti-Trust Court against the negative decision of OPCC. On 13 August 2001 the Anti-Trust Court
annulled fully the decision of OPCC, which accused PKN ORLEN of applying monopoilistic practice,
annulling at the same time the cash penaity, in 2001 due to this fact the provision was fully
released. OPCC applied on 4 October 2001 to the Supreme Court to annul the verdict. On 10 July
2003 the Supreme Court investigated the application of OPCC to annul the verdict of the District
Court from 13 August 2001. The case was conducted again by District Court in Warsaw and Anti-
Trust Court, which on the hearing on 21 July 2004 pronounced the judgment again revoking the




-
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decision of OPCC .
Due to the received letter presently PKN ORLEN S.A. is preparing documents required by OPCC.
These financial statements do not include provisions relating to the above proceeding as in the

opinion of the Management Board of PKN ORLEN based on an independent legal opinion charging
the Company with an obligation to pay the cash penalty is unlikely.

END

€2004 London Stock Exchange plc. All rights reserved
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Regulatory Announcement

Go to market news section PKN ORLEN SA &
SEC File

Company Polski Koncern Naftowy Orlen S.A. 82-5036

TIDM POKD

Headline Sell of shares of DW Mazowsze

Released 15:54 07-Apr-05

Number 7897K

Regulatory announcement no 22/2005 dated 7 April 2005

Polski Koncern Naftowy ORLEN S.A. (“PKN ORLEN", “Company”) Central Europe’s largest
downstream oil company, hereby announces that on 25 March 2005 on the basis of share
transfer agreements, the Company sold 2,714 shares of Dom Wczasowy ,Mazowsze” Sp. z
0.0. (,DW Mazowsze”) based in Ustron (Poland) with a par value of PLN 600 each,
representing 98.73% and the same number of votes at its shareholders’ meeting, for a total
of PLN 1,332,574, i.e. PLN 491.00 for each share:

- 3 shares were sold to Mr Wodzimierz Chmielewski for a total of PLN 1,473,
- 1 share was sold to Ms Urszula Duszynska for a total of PLN 491,

- 3 shares to Flasza Anna i Marek Spolka cywilna for a total of PLN 1,473,

- 2,702 shares to Ms Dominika Flasza for a total of PLN 1,326,682,

- 1 share was sold to Ms Krystyna Giska for a total of PLN 491,

- 3 shares were sold to Mr Ryszard Mazur for a total of PLN 1,473,

- 1 share was sold to Ms Danuta Slowinska for a total of PLN 491.

The above mentioned entities are also the remaining 1.23% shareholders of DW Mazowsze
and are employees or external entities, which are not connected with DW Mazowsze.

The share ownership has been transferred to the above mentioned entities on 07 April
2005.

Following the above transaction PKN ORLEN shall not have any holding in DW Mazowsze.
Except in respect to the execution of the share transfer agreements referred to in the

above, no other relationship exists between the issuer and the issuer's managing or
supervising persons, and the sellers of the shares.

END

©2004 London Stock Exchange plc. All rights reserved
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POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED BALANCE SHEETS
As at 31 December 2004 and 31 December 2003

ASSETS

Non-current assets

Property, plant and equipment

Negative goodwill

Intangible assets

Financial assets

Investments accounted for using equity method
Deferred tax assets

Other non-current assets

Total non-current assets

Current assets

Inventories

Trade and other receivables
Income tax receivables
Short-term investments
Deferred costs

Cash and cash equivalents
Other financial assets

Total current assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Shareholders’ equity

Common stock

Capital reserve

Hedge accounting-cash flow hedges
Revaluation reserve

Foreign exchange difference on subsidiaries
Retained earnings

Total shareholders’ equity
Minority interests

Non-current liabilities
Interest bearing borrowings
Provisions

Deferred tax liabilities

Total non-current liabilities

Current liabilities

Trade and other payables and accrued expenses
Income tax liabilities

Interest bearing borrowings

Deferred income

Other liabilities

Total current liabilities

Total liabilities and shareholders’ equity

31 December 31 December
2004 2003
(unaudited)

(in PLN million)

The accompanying notes are an integral part of these consolidated condensed financial statement

1




POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED INCOME STATEMENTS
For the 12 and 3 month periods ended 31 December 2004 and 31 December 2003

Revenue
Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses

Other operating expenses
Profit from operations
Financial income

Financial expenses
Income from investments accounted for using equity method

Profit before income tax and minority interests

Corporate income tax
Profit after tax
Minority interests

Net profit

Basic earnings per share for the period
(in zloty per share)

For 12 months

For 3 months For 12 months

For 3 months

ended ended ended ended
31 December 31 December 31 December 31 December
2004 2004 2003 2003
(unaudited) (unaudited) (unaudited)
(in PLN million)
30,535 8,313 24,412 6,908
(24,403) (6,674) (19,986) (5,775)
6,132 " 1,639 4,426 1,133
370 161 422 112
(2,180) (585) (2,259) (664)
(826) (205) (934) (243)
(719) 412) (388) (186)
2,777 598 1,267 152
400 251 279 43
(256) (168) B77 (55)
100 29 50 8
3,021 710 1,219 148
(524) (88) (198) 78
2,497 622 1,021 226
(55) (12) (34) M
2,442 610 987 219
5.71 1.43 2.35 0.51

The accompanying notes are an integral part of these consolidated condensed financial statement




POLSKI KONCERN NAFTOWY ORLEN S.A.
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
For the 12 month periods ended 31 December 2004 and 31 December 2003

Cash flows from operating activities

Net profit for the period

Adjustments for:

Minority interests

Net income from investments accounted for under equity method
Depreciation and amortisation

Interest and dividend charges, net

Income tax on current period profit

Loss / (Profit) on investing activities
(Increase) in receivables

(Increase) in inventories

Increase in accrued expenses and payables
Increase in provisions

Other adjustments

Net income tax paid

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment and intangible assets
Proceeds from sales of property, plant and equipment
Proceeds from sales of available for sale investments

Acquisition of investments available for sale and entities accounted for under equity method

Acquisition of business in Germany, net of cash acquired
Acquisition of short-term securities

Proceeds from sales of short-term securities

Dividends and interest received

Loans granted/repaid

Other

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from long-term and short-term loans and other borrowings
Repayment of long-term and short-term loans and other borrowings
Interest paid

Dividends paid

Other

Net cash flows gained / (used) in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For 12 months
ended

31 December 2004

For 12 months
ended

31 December 2003

(unaudited)

(in PLN million)

2,442

55
(100)
1,205
(53)
524
96
(537)
(250)
663
300
(137)
(616)

(1,497)
63

46
(49)

(Lzzzi

130
105

864
(1,582)
57)
(278)
(12)

(1,337)
40

17
(56)
(279)
(62)

55

85

83

73

The accompanying notes are an integral part of these consolidated condensed financial statement

3




POLSKI KONCERN NAFTOWY ORLEN S.A.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the 12 month periods ended 31 December 2004 and 31 December 2003
(in PLN million)

Hedge

Common Capital accounting-  Revaluation CF(::?EH Retained shar:l?t?:l ,
stock reserve cash flow reserve " & earnings o.ders
hedges translation equity
1 January 2003 525 1,174 - 859 - 5,771 8,329
Issue of shares 9 - 9
Share premium - 185 185
Foreign exchange
gain on consolidation ) ) ) ) 62 i 62
Dividend - - - - - (59) (59
Net profit - - - - - 987 987
Non-current assets
impairment ) ) ) & ) ) )
Hedge accounting-
cash flow hedges i i i i i i i
31 December 2003 e e e e meeeee e s
534 1,359 - 856 62 6,699 9,510
Hedge .
Common Capital accounting-  Revaluation CF(:-rreelfn Retained sharZﬁ;?;ers’
stock reserve cash flow reserve U o earnings .
hedges translation equity
1 January 2004 534 1,359 - 856 62 6,699 9,510
Foreign exchange on ‘
consolidation ) } - - (72) - (72)
Dividend - - - - - 278) (278)
Net profit - - - - - 2,442 2,442
Non-current assets
impairment ) i i () i ) (20)
Hedge accounting-
cashiflow hedges i i 36 ) i 7
31 December 2004 534 1,359 56 855 (10) 8,863 11,657

(unaudited)

The accompanying notes are an integral part of these consolidated condensed financial statement
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POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(in PLN million)

1. Principal activities

The dominant company of the Capital Group of Polski Koncern Naftowy ORLEN (further referred to as
“the Group”) is Polski Koncern Naftowy ORLEN S.A. (“PKN ORLEN”, “the Company”) located in Plock,
Poland, 7 Chemikow Street.

The Company was established in 1993 as Mazowieckie Zaklady Rafineryjne i Petrochemiczne “Petrochemia
Plock” S.A. On 20 May 1999 the Company changed its name to Polski Koncern Naftowy S.A. On 12 April
2000 the Company changed its name to Polski Koncern Naftowy ORLEN S.A.

" The Company is engaged in the processing of crude and manufacturing a broad range of petroleum products

and petrochemicals and in the transportation and wholesale and retail distribution of such products. The other
companies in the Group operate primarily in related downstream activities including manufacturing and
distribution of petroleum and chemical products.

2. Basis of presentation

The Group applied for these condensed consolidated financial statements International Financial Reporting
Standards (“IFRS”) effective for respective accounting periods except for accounting for hyperinflation under
International Accounting Standard No 29 “Financial Reporting in Hyperinflationary Economies” (IAS 29) and
revaluation of fixed assets under International Accounting Standard No 16 “Property, Plant and Equipment”
(IAS 16) and recognition of perpetual usufruct of land under International Financial Reporting Standard No ]
(“IFRS 1) “First-time Adoption of International Financial Reporting Standards”, as explained below.

In 2003 the International Accounting Standards Board has issued IFRS 1, which is effective for the preparation
of financial statements for periods beginning on or after 1 January 2004, In accordance with the
pronouncements of IFRS 1 the Company is considered as the first time adopter of IFRS. Particularly, IFRS 1
requires from an entity to recognize in its financial statements all assets and liabilities whose recognition is
required by IFRS. In accordance with IFRS 1 an entity may measure an item of property, plant and equipment
at the date of transition to IFRSs at its fair value and use that fair value as its deemed cost at that date. The
Group did not determine fair value as a deemed cost in relation to the fixed assets discussed above, which
would result from the requirements of IFRS 1.

Perpetual usufruct rights granted to the Group Companies in the past based on administrative decisions meet
the definition of an asset. Accordingly, these perpetual usufruct rights should be recognised in the Group’s
financial statements based on fair value. The Group did not perform a fair value estimation of the above
discussed perpetual usufructs as it was not practically possible.

The measurement and the reporting currency of these condensed consolidated financial statements is Polish
Zloty (“PLN"™).

The presented condensed consolidated financial statements reflect all the necessary adjustments, except for
adjustments required by IAS 29 and IAS 16, and perpetual usufruct rights valuation required by IFRS 1, in
order to reflect fairly the Company’s condensed consolidated results of operations, cash flows for the 12 month
periods ended 31 December 2004 and 31 December 2003 and consolidated financial position as at 31
December 2004 and 31 December 2003.

The condensed consolidated financial statements reflect all adjustments, consisting only of normal recurring
adjustments, necessary for a fair presentation of the consolidated results of operation, balance sheets and cash
flows for each period presented.

In 2004 the Group has changed the estimate of the closing exchange rate used for reporting of foreign currency
monetary items. Until 31 December 2003 foreign currency monetary assets were reported at lower of
commercial bank’s buy rate and NBP average rate while foreign currency monetary liabilities were reported at
higher of commercial bank’s sell rate and NBP’s average rate. Since 1 January 2004 the closing rate used for
reporting foreign currency assets and liabilities is approximated by the average National Bank of Poland
exchange rate at the end of an accounting period. The effect of estimate change amounted to PLN 26 million
and has an impact on the current year result.




POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(in PLN million)

The condensed consolidated financial statements were prepared under assumption that the Group’s companies
are going to continue their activities in the foreseeable future. As at the date of authorisation of the financial

statements, there are no circumstances, indicating any threat of Group’s entities’ continuation of their
activities.

3. Selected explanatory notes
3.1. Accounting policies

Accounting policies and methods of computation applied by the Company are included in the yearly financial
statements for the year 2003 issued, with the exception of the effects of IFRS 1 described in Note 2.

Starting from 2005 the Company is to apply the requirements of IFRS 3 — “Business Combinations”. In
accordance with IFRS 3 goodwill is no longer to be amortized, but annually will to be tested for impairment
accounted for in accordance with [AS 36, while negative goodwill will be recognized in the income statement.
All business combinations taking place after 31 March 2004 are accounted for in accordance with IFRS 3
“Business Combinations”. Additionally the Company have been applying the requirements of updated IAS 36
since 31 March 2004.

In accordance with IAS 38, an acquirer of an entity recognises at the acquisition date all intangible assets if the
asset’s fair value can be measured reliably.

The Company is analysing the impact connected with the adjustments resulting from other than above
mentioned changes in the IFRS standards, that has been applied since 1 January 2005. As at the date of the
preparation of the condensed consolidated financial statement the impact of the above mentioned changes is
not yet specified.

3.2. Dividends

In 2004 there were dividends paid out by the Company from 2003 net profit, amounting to PLN 278m, i.e. 0.65
PLN per share.

3.3. Interest bearing borrewings
31 December 31 December
2004 2003
(unaudited)
Bank loans 1,974 2,918
Other loans and credits 25 36
Short-terms bonds - 77
Total, including: _L_’?zz =i£ii
Short-term portion 242 1,195
Long-term portion 1,757 1,836

The total interest bearing borrowings incurred by the Group decreased by PLN 1,032m net within 12 month
period ended 31 December 2004.
The change of debt is result of:
e raising new loans denominated in PLN:
- PLN 192m in Bank Pekao S.A.
- PLN 84m in PKO BP S.A.
- PLN 52min BPH PBK S.A.



POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003

(in PLN million)

- PLN 37m in BH w Warszawie S.A.
- PLN 6m in Bank Millenium S.A.
e drawing a loan within Syndicated Agreement on Dual Currency
- EUR 57m within Syndicated Agreement on dual currency*
- USD 19m within Syndicated Agreement on dual currency*
e issued short-term bonds: PLN 158m
e repayment of loans denominated in PLN:
- PLN441min PKO BP S.A.
- PLN284min BH S.A.
- PLN 105m in Pekao S.A.
- PLN 53m in Bank Millenium S.A.
- PLN12min BPH PBK S.A.
- PLN 11min NFOSiGW
- PLN 6m in ING Bank Slaski S.A.
e repayment of loans in German entities:
-  EUR63m
e repayment of foreign currency loans
- EUR 25m in Bank Pekao S.A
e redemption of bonds: PLN 239m
e PLN (335)m results from foreign exchange gains/losses.

* The Syndicated Agreement on dual currency loan in the amount of EUR 500m was signed on 29 July 2003.

The loan will be repaid in 2008. The loan can be utilized in EUR as well as in USD.

3.4. Operating costs (by type)

12 months 3 months ended 12 months 3 months ended
ended 31 December ended 31 December
31 December 2004 31 December 2003
2004 2003
(unaudited) (unaudited) (unaudited)
Raw materials and energy 12,407 3,329 11,005 2,883
Cost of goods for resale* 10,594* 2,913 7,537% 2,432
External services 1,774 481 1,789 526
Payroll and benefits (staff costs) 1,035 241 1,055 259
Depreciation and amortisation 1,234 303 1,236 326
Taxes and charges 262 50 263 61
Other 1,004 518 595 210
28,310 7,835 23,480 6,697
Adjustments:
Change in inventories, deferred and (78) 62 188 205
accrued costs
ESZSt of products and services for own (104) @1 (101) (34)
Operating costs 28,128 7,876 23,567 6,868

* Activity acquired in Germany has been consolidated since 1 March 2003 when it was acquired.
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3.7.

POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(PLN million)

Significant changes in contingent liabilities and risks after 31 December 2003

As at the date of these financial statements Rafineria Trzebinia, the Company’s subsidiary, has no overdue
budget liabilities related to the excise tax or VAT. The remaining VAT liabilities were cancelled by the
decision of the Head of Tax Office of Malopolska region dated 30 April 2004. Liabilities related to the
excise tax resulting from the decision of the Head of Customs Office I were cancelled on 19 April 2004,
The restructuring process of remaining tax liabilities of Rafineria Trzebinia for years 1999-2001 was
completed by the decision of the Head of Tax Office in Chrzanow dated 12 March 2004. Rafineria
Trzebinia S.A. obtained appropriate expertises confirming correct classification of produced goods being
subject to the excise duty.

In accordance with the Agreement signed on 20 December 2002, Tankpol Sp z 0.0 (“Tankpo!”) transferred
to PKN ORLEN due to cession 40% of shares held in ORLEN PetroTank Sp z 0.0. (“PetroTank™) in
exchange for receivables from Tankpol. On 30 October 2003 a legal case was filed against PKN ORLEN
as compensation for PLN 69,898 thousand or return of the ceded shares. On 26 January 2004 Tankpo!
modified its claim. Nowadays the company requires payment of PLN 36,383 thousand or return of the
ceded shares. Together with the claim, Tankpol presented a new valuation of PetroTank amounting to
PLN 232,147 thousand. On 22 January 2004 Tankpol approached the Company with a compromise offer,
stating, that the claim will be revoked if PKN ORLEN pays PLN 32,745 thousand. On 18 February 2004
during the first hearing the court suspended the legal proceeding for the period of three months, in order to
allow parties to reach a compromise. On 7 September 2004 the legal proceedings were suspended for
another 3 months at both sides request. However in spite of the negotiations there was no agreement
concluded between both sides. On 8 December 2004 Tankpol applied in front of the court to take the
suspended legal action. According to the Management Board of the Company, based on the independent
legal opinion the final result of the case should not influence significantly the presented financial results
and the balances of the receivables and liabilities.

Due to the public information in relation to PKN ORLEN purchase transactions, the Supervisory Board
has taken actions including requests to audit firms to perform specific test procedures, which were aimed
at verifying the above information, including an analysis of the specified procurement transactions. The
reports on these procedures have been presented to the Supervisory Board for its opinion. Simultaneously
the Management Board filed notifications to the Public Prosecutor’s Office regarding a suspicion of
a commitment of crimes connected with:

¢ disclosure of confidential information, included in auditors’ reports,
e violation of the Company’s purchase procedures.

The final outcome of the above notifications is not known as at the date of the preparation of these
financial statements. However, in the Management’s opinion, there are no circumstances indicating that
the above mentioned matters may materially impact the true and fair presentation of the condensed
consolidated financial statements for the 12 month period ended 31 December 2004.

On 20 May 2003, the Management Board of the Company submitted a put option execution declaration
for all Niezalezny Operator Miedzystrefowy Sp. z 0.0. (“NOM”) shares owned by PKN to Polskie Sieci
Energetyczne S, A. (“PSE”). The “put” price amounted to PLN 111,5 million and was calculated as a sum
of apar value of the shares sold and a cumulative investment premium calculated according to the
Agreement dated 8 June 2000 regulating the cooperation between the NOM shareholders.

On 20 October 2003, PSE filed a suit to the Court of Arbitration of the Polish Chamber of Commerce in
Warsaw, regarding the determination of the invalidity of the shares sales agreement. In the opinion of the
Management Board of the Company, based additionally on independent legal analyses, the Company
executed its put option and sold NOM shares to PSE. Consequently in year 2003, the Company recognised
on the transaction the profit amounting to PLN 27,5 million (difference between purchase price of the
stakes and the sales price resulting from the put option).

On 23 September 2004 during the first hearing in the Court of Arbitration initial presentation of both sides’
positions took place. The Court took also decision about hearing of witnesses of both sides. On 7 October
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3.8.

POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(PLN million)

2004 there was a hearing, during which the called witnesses were examined. The hearing was postponed to
28 October 2004. As a consequence of the absence of one of the witnesses the date of the next hearing was
set for 19 November 2004. The hearing did not take place however due to the illness of the chairman of
judging body. During the next hearing on 17 December 2004 the both sides were requested to present
additional explanations and opinions. Depending on the official stands concerning statements of the
opposite side and potential claims. The Arbitration Court will make a decision either about the potential
sentence or the once more recognition of the case.

Due to the prolonged arbitration proceeding the Company provided for receivable balance from PSE in full
(PLN 111.5m). In the Management’s opinion there is a significant risk that the receivable would not be
collected.

Subsequent events

1. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A concluded a wholesale agreement with
SHELL Polska Spolka z o.0. for the sale of gasoline and diesel oil with an estimate gross value of
PLN 1,905m for delivery during 2005.

2. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A concluded a wholesale agreement with
Orlen PetroCentrum Sp. z o.0. for the sale of gasoline and diesel oil with an estimate gross value of
PLN 1,173m for delivery during 2005.

3. On 3 January 2005 Polski Koncern Naftowy ORLEN S.A. concluded a wholesale agreement with BP
Polska Spolka z o0.0. for the sale of gasoline and diesel oil with an estimated gross value of PLN
2,377m for delivery during 2005.

4. On January 3, 2005, ORLEN Deutschland AG signed an agreement with Shell Deutschland Oil
GmbH, Hamburg for the delivery of fuels for PKN ORLEN's stations in Germany during 2005 with
an estimated value of EUR 600m (appr. PLN 2,443m).

5. On 4 January 2005 Polski Koncern Naftowy ORLEN S.A. issued parent company guarantees to
Holborm European Marketing Company Ltd, Deutsche BP Aktiengesellschaft, Shell Deutschland Oil
GmbH for the total amount of EUR 64m and USD 56m and a letter of guarantee to insurance
institution Zurich Versicherung AG for the amount of EUR 25m to secure the liabilities of ORLEN
Deutschland AG resulting from its trading in fuels (PLN 533m in total), The approximate amount of
PLN 533m in liabilities originates from ORLEN Deutschland’s fuel trading operations. The
guarantees come into force on 1 February 2005 and extend the period of validity currently binding
until 31 January 2005, (see regulatory announcements dated 28 January 2004, 12 February 2004, 20
February 2004, 2 August 2004).The guarantees given to Shell Deutschland O1l GmbH are valid till 30
June 2005; the guarantees given to Holborn European Marketing Company Ltd, Deutsche BP
Aktiengesellschaft and Zurich Versicherung AG are valid till 31 December 2005. PKN ORLEN
holds a 100% stake in the share capital of ORLEN Deutschland AG.

6. On 6 January 2005 ORLEN Deutschland AG signed a wholesale agreement with Deutsche BP
Aktiengesellschaft for the purchase of gasoline and diesel oil during 2005 with an estimated value of
approximately EUR 700m (approximately PLN 2,852.5 m). The above mentioned agreement is a
significant agreement according to the decree of the Council of the Ministers from 16 October 2002
concerning current and periodical information given by the securities issuers, in connection with the
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POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(PLN million)

fact that the value of the company exceeds 10% of the equity of PKN ORLEN. ORLEN Deutschland
AG is wholly owned by PKN ORLEN.

On 12 January 2005 PKN ORLEN concluded a yearly agreement with Rafineria Trzebinia S.A.
concerning the sale of gasoline and engine oil to this company in the year 2005. An estimated value of
the transaction amounts to about PLN 343m gross. PKN ORLEN possess 77.1% of the share capital
of the company Rafineria Trzebinia S.A.

On January 19, 2005 PKN ORLEN received a notice from PETROVAL S.A. stating that PETROVAL
was halting the implementation of a forward contract to supply crude oil (dated December 21, 2002)
due to a force majeure event which impeded the contract’s performance. According to the notice
delivered by PETROVAL S.A., the event that qualifies as a force majeure event and justifies
interruption of the contract’s performance is Yukos’ inability to deliver crude oil and it is currently
impossible to assess how long this situation will persist. The Management Board of PKN ORLEN has
declared that the above described situation would not impede supply crude oil continuity thanks to
previously undertaken activities. Crude oil deliveries are expected to be executed according to plan,
thanks to term and supplementary crude oil delivery spot contracts.

In compliance with the Company’s Articles of Association, PKIN ORLEN's Supervisory Board,
following its meetings on 21 January 2005, has appointed KPMG Audyt Sp. z 0.0., based in Warsaw,
to audit PKN ORLEN’s financial statements, and the Capital Group's consolidated financial
statements for 2005, 2006 and 2007, according to the International Accounting Standards. In addition,
KPMG will review PKN ORLEN and its Capital Group’s unconsolidated and consolidated quarterly
and half year financial statements starting from 2Q 2005 till 4Q 2007.

On 3 February 2005 Polski Koncern Naftowy ORLEN S.A. announced that on 2 February 2005, the
Company’s Supervisory Board approved a new strategy for PKIN ORLEN. The PKN ORLEN strategy
derives from the Company’s new mission statement: “Aiming to become the regional leader we
ensure long-term value creation for our shareholders by offering our customers products and services
of the highest quality. All our operations adhere to 'best practice' principles of corporate governance
and social responsibility, with a focus on care for our employees and the natural environment”.

PKN ORLEN will build its firm value primarily by harnessing its existing potential to a maximum
extent. In line with the new strategy, we will continue to implement improvements in efficiency and
invest in selective projects offering high returns. As part of PKN ORLEN’s focus on its core
businesses, we want to strengthen the Company’s presence in its key business areas in the relevant
markets, while continuing to restructure our asset portfolio.

The presentation of the new strategy was placed on the website: www.orlen.pl.
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a)

b)

POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(PLN million)

Additional information

Rafineria Nafty Jedlicze, Rafineria Trzebinia and ORLEN Oil are subject to the project “Restructuring
of the southern assets of the Capital Group PKN ORLEN”. The project assumes optimalization and
consolidation of production and the sale of fuels, engine oils, lubricants and paraffins in the Capital
Group of PKN ORLEN. In the 1Q 2005 the Management Board will take decision concerning the
further operations of the southern assets.

As of the date of the above consolidated condensed financial statement preparation, no results of the
potential restructuring activities, which may have material impact on the presented financial data of
the Group as of 31 December 2004 are known to the Management Board.

On 18 August 2004 PKN ORLEN S.A. received an information that on 11 August 2004 the Register
Court in Krakow registered an increase in the share capital of the company ORLEN Oil. The share
capital was increased from PLN 44 million by the amount of PLN 31 million, up to the amount of
PLN 75 million. The stake in the increased share capital was covered in whole by PKN ORLEN in the
form of cash contribution. After the increase of the share capital of ORLEN Oil the stake of PKN
ORLEN S.A. rose from 9% to 47.2%. Remaining shares are possessed by Rafineria Trzebinia S.A.
(43.8%), Rafineria Jedlicze S.A. {(4.5%), Rafinenria Czechowice S.A. (4.5%). Each share gives the
right to one voice during the General Meeting of Shareholders. The purpose of the increase of the
share capital is to acquire resources for partly financing of the acquisition of ORLEN Oil’s assets
being the element of the oil department of PKN ORLEN S.A. These tasks are connected with the
strategy of consolidation of the oil assets of PKN ORLEN around ORLEN Oil in order to create the
uniform centre managing the oil segment in PKIN ORLEN S.A. The contributed assets constitute
above 20% of current initial capital of ORLEN Oil and constitute financial assets of significant value
in accordance with §2 Act 1 and 3 the Decree of the Council of Ministers dated on 16 October 2001
on current and periodic information published by issuers of securities.

The Decree of Ministry of Economy dated 14 December 2000 relating to detailed methods of
determination and computation of tariffs and electricity settlement regulations (Journal of Law No. 1
dated 15 January 2001), according to the paragraph 36 the method of calculation of system fee,
constituting an element of a power transfer fee has been changed. According to the paragraph 37 of
the Decree a different method of power transfer fee settlement has been allowed. Following the
decision of the Chairman of the Electricity Regulation Office the electricity sale agreement between
Zaklad Energetyczny Plock S.A. and PKN ORLEN was signed. The agreement did not determine
contentious issues concerning transfer fees for the period from 5 July 2001 to 30 June 2002, as it was
regarded as a civil case to be settled by an appropriate court. Zaklad Energetyczny Plock S.A. called
on PKN ORLEN to a compromise agreement, and the District Court in Warsaw called PKN ORLEN
as a co-defendant in a court case Polskie Sieci Energetyczne against Zaklad Energetyczny Plock S.A.
The Company’s Management estimated the claim and set up an accrual in the amount of PLN 8m for
liability to ZEP S.A., and provided for it in the amount of PLN 10m. As a consequence of the negative
decision of the court PKN ORLEN was obliged to pay a liability connected with the above mentioned
system fee to Zaklad Energetyczny Plock S.A. in the amount of PLN 46m. As a result the provision
for business risks was increased by PLN 28m to cover the whole claim.
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POLSKI KONCERN NAFTOWY ORLEN S.A.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003
(PLN million)

3.10.  Transformation for International Financial Reporting Standards purposes

The adjustments to the condensed consolidated financial statements prepared under Polish Accounting

Standards (PAS) are presented below:

Net profit (PAS consolidated)

Payment from profit for social activity
Borrowing costs capitalisation,

less depreciation

Amortisation of CPN goodwill

IFRS treatment of negative goodwill
Deferred tax on above adjustments
Change of accounting standards (PAS)

Other

Net profit (IFRS consolidated)

Net assets (PAS consolidated)

Payment from profit for social activity

12 months 3 months 12 months 3 months
ended ended ended ended
31 December 31 December 31 December 31 December
2004 2004 2003 2003
(unaudited) (unaudited) (unaudited)

2,570 660 1,026* 214*

C)) - 4) -
(221) (81 (68) 29)
(11) 4 (10) @)
16 4 17 4

56 29 53 44
26 - - -
10 2 (27 (12)
2,442 610 987 219

Borrowing costs capitalisation, net of depreciation

CPN goodwill, net of depreciation
TFRS treatment of negative goodwill
Deferred tax on above adjustments

Change of accounting standards (PAS)

Other

Net assets (IFRS consolidated)

31 December 2004 31 December 2003

(unaudited)

11,427 9,156*

237 458

51 62

(38) (54)

(€20 (87)

11 (25)

11,657 9,510

* restated data due to change of foreign exchange rate estimate used in presenting

liabilities in foreign currencies.

monetary assets and



POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
for the 12 and 3 month periods ended 31 December 2004 and 31 December 2003

3.11. Other

The condensed consolidated financial statements have been authorised by Company’s Management Board at

(PLN million)

premises of the Company on 25 February 2005.

SIGNATURES OF THE MEMBERS OF THE MANAGEMENT BOARD

Vice President
Wojciech Heydel

Vice President
Cezary Smorszczewski

Vice President
Andrzej Macenowicz

Vice President
Janusz Wisniewski
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President
Igor Chalupec

Vice President
Jan Maciejewicz

Pawet Szymanski



POLSKI KONCERN NAFTOWY ORLEN S.A.
NOTY DO SKROCONYCH SKONSOLIDOWANYCH SPRAWOZDAN FINANSOWYCH
za okresy 12 i 3 miesi¢cy zakonczone 31 grudnia 2004 roku i 31 grudnia 2003 roku
{w milionach zlotych)

3.11. Pozostale

Niniejsze skrécone skonsolidowane sprawozdania finansowe zostaty autoryzowane przez Zarzad Spétki
«)w jej siedzibie w dniu 25 lutego 2005 roku.

PODPISY CZEONKOW ZARZADU

Prezes Zarzadu
Igor Chalupec
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Capital Group of Polski Koncern Naftowy ORLEN S.A. in PLN thousand
SA-QSr IV/2004
Translation of a document originally issued in Polish

Form SA-QSr I'V/2004
(quarterfyear)

(for manufacturing, contracting, trading and service industry issuers)

According to § 57 section 2 and § 58 section 1 of The Council of Ministers Decree of 16 October 2001
- Journal of Law, No 139, item 1569 and 2002, No 31, item 280

Management Board of Polski Koncern Naftowy ORLEN Spolka Akeyjna
publishes consolidated quarterly report for IVQ 2004

1 March 2008
(date of submission)

in PLN thousand in EUR thousand
TV quarters 1V quarters IV quarters TV quarters
SELECTED CONSOLIDATED FINANCIAL DATA from 01.01.2004 from 01.01.2003 from 01.01.2004 from 01.01.2003
to 31.12.2004 to 31.12.2003 ta 31,12.2004 to 31.12.2003
1. Net sales of finished products, goods for resale and materials 40 810 810 33720 934 9 032 537 7463 356
1I. Operating profit 2 817200 1303 849 623 523 288 577
111. Profit before taxation 3114 903 1254 301 689 412 277 611
TV. Net profit 2 569712 1 025 863 568 747 227 051
V. Cash flow from operating activities 3 512706 1613772 777 457 ST 1M
V1. Cash flow used in investing activities (2 266 819) (1 245 628) (501 708) (275 691)
VI1I. Cash flow used in/ from financing activities (1102 794) 15 404 (244 078) 3 409
VIIL Net cash flow 143 093 383 548 31671 84 889
IX. Total assets 19 019 413 16 983 391 4 662 764 4163 616
X. Liabilities and provisions for liabilities 6 879 206 7100 075 1686 493 1740 641
XI. Long term liabilities 1791448 1839 284 439 188 450 915
XII. Short term liabilities 3 867 945 4 295 406 948 258 1083 054
XIIL. Equity 11427 296 9 155 986 2 80149 2 244 664
XIV. Share capital 534 636 534 636 131 070 131 070
XV. Number of shares 427 709 061 427 709 061 427 709 061 427 709 061
XVLI. Earnings per ordinary share (in PLN/EUR) 6,01 2,40 1,33 0,53
XVIL Net book value per share (in PLN/EUR) 26,72 21,41 6,55 5,25
XVIII. Declared or paid dividends per share (in PLN/EUR) . . - -
as at as at as at a$§ at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
CONSOLIDATED BALANCE SHEET end of quarter end of previous end of quarter end of previous
{current year) quarter (previous year) quarter
Assets
1. Fixed assets 10 725 506 10 598 662 10 622 416 10 500 156
1. Intangible fixed assets, including: 83 236 75172 93 208 96571
- goodwill 6303 8 467 10211 11001
2. Goodwill on consolidation of subordinated entities 16392 17872 20 856 22011
3. Tangible fixed assets 9 342 541 9290 337 9294519 9 083 422
4. Long term receivables 8 794 9 510 18 084 10337
4.1. From subordinated entities 11228 1367 1402 561
4.2. From other entities 7569 8143 16 682 9776
5. Long term investments 1072123 1060 785 1023 346 1099 164
5.1. Real estate - - - -
5.2. Intangible fixed assets - - - : -
5.3. Long term financial assets 1072123 1 060 785 1023 346 1099164
a) in subordinated entities, including: 534 563 514 803 489 816 480 362
- shares in subordinated entities accounted for on an equity basis 506 524 485 757 455 749 444628
- shares in unconsolidated subsidiaries and joint venture entities 28 039 29 046 34 067 35734
b) in other entities 537 560 545 982 §33 530 618 802
5.4. Other long term investments - - - -
6. Long term prepayments, deferred costs and deferred tax assets 202 420 144 986 172 403 188 651
6.1. Deferred tax assets 75611 22 445 15120 19618
6.2. Prepayments and deferred costs 126 809 122 541 157 283 169 033
II. Current assets 8293 907 8 535077 6 360 975 6 478 073
1. Inventories 3258 852 3479369 3041411 2989216
2. Short term receivables 2 831576 3199843 2231228 2317239
2.1. From subordinated entities 138 500 159 651 118 375 130 626
2.2. From other entities 2 693 076 3040192 2112 853 2186 613
3. Short term investments 1985 534 1 604 083 718 310 724 609
3.1. Short term financial assets 1 985 336 1603 475 717 869 724 108
a) in subordinated entities 410 131 - 227
b) in other entities 1277763 578 830 156 049 74762
¢) cash and cash equivalents 707 163 1024514 561 760 649 119
3.2. Other short term investments 198 608 501 501
4. Short term prepayments and deferred costs 218 245 251782 370 026 447 009
Total assets 19019 413 19 133 739 16 983 391 16978 229




Capital Group of Polski Koncern Naftowy ORLEN S A. in PLN thousand
Translation of a document originally issued in Polish
as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
CONSOLIDATED BALANCE SHEET end of quarter end of previous end of quarter end of previous
(current year) quarter {previous year) quarter
Liabilities
1. Equity 11 427 296 10 765 169 9 155 986 8733475
1. Share capital 534 636 534 636 534 636 525 221
2. Unpaid share capital (negative value) - - - .
3. Own shares (negative value) - - - -
4. Capital reserve 7285 462 7260 969 6 468 021 6 280 049
5. Revaluation reserve 709 669 676 838 674 685 670 534
6. Other capital reserves 53476 53476 53 476 53 476
7. Foreign exchange gains/(losses) on inclusion of subordinated entities (9 852) 22739 62 366 54 040
8. Undistributed profit from previous years 284 193 306 410 336 939 338 143
9. Net profit 2 569712 1910101 1 025 863 812 012
10. Distribution from profit during financial year (negative value) - - - .
IL Minority interests 377 401 451 567 425 961 421297
II1. Negative goodwill on suburdinated entities 335 510 274 459 301 369 241270
IV. Lisbilities and provisions for liabilities 6 879 206 7642 544 7100 075 7582187
1. Provisions for liabilities 1066779 913 255 828 715 827 848
1.1. Provision for deferred tax 189 826 204 644 212323 262 083
1.2. Retirement benefits and similar provisions 194 528 170 087 158 588 148 308
a) long term 175 842 148 525 137 359 130 111
b) short term 18 686 21562 21229 18197
1.3. Other provisions 682 425 538 524 457 804 417 4587
a) long term 566 408 427 565 372279 325162
b) short term 116 017 110 959 85525 92295
2. Long term liabilities 1791 448 1925253 13839284 1398 351
2.1. To subordinated entities - - 168 263
2.2. To other entities 1791 448 1925253 1839116 1398 088
3. Short term hiabjlities 3 867 945 4 665 059 4 295 406 5254076
3.1. To subordinated entities 41 790 49 528 53092 66 457
3.2. To other entities 3779754 4 566 670 4195414 5136478
3.3. Special funds 46 401 48 861 46 900 51141
4. Accruals and deferred income 153 034 138 977 136 670 101 912
4.1, Negative goodwill 8 [ 365 454
4.2, Other accruals and deferred income 153 026 138 969 136 305 101 458
a) long term 9 969 11506 9 046 10267
b) short term 143 057 127 463 127 259 9119
Total liahilities 19019 413 19 133 739 16 983 391 16978 229
Net book value 11427 296 10 765 169 9 155 986 8 733475
Number of shares 427 709 061 427 709 061 427 709 061 420 177137
Net book value per share (in PLN) 26,72 25,17 21,41 20,79
as at as at as at as at
REX .09. 122 0.09.200:
OFF BALANCE SHEET ITEMS en:’;ll olfzqfloaor:er en?loo?'gngfiius en::il cnlfzquonor::er En:(; nfgpzev:)us
(current year) quarter (previous year) quarter
1. Contingent receivables - 1366 - -
I.1. From subordinated entities (including) - - B B
- received guarantees and sureties - - . .
1.2. From other entities (including) - 1366 - -
- received guarantees and sureties - 1366 - .
2. Contingent liabilities 742 204 767 441 155 385 63 992
2.1. To subordinated entities (iicluding) 567276 626 614 106 747 47 528
- pranted guarantees and sureties 113 577 165 417 106 747 47 528
- pledge on shares 453 699 461 197 - -
2.2. To other entities (including) 174 928 140 827 48 638 16 464
- granted guarantees and sureties 153 576 92 471 48 638 700
3. Other 34999 14 808 11771 13 586
Total off-balance sheet items 777 203 783 615 167 156 77578




Capital Group of Polski Koncern Naftowy ORLEN S.A.

SA-QSr IV/2004

in PLN thousand

CONSOLIDATED INCOME STATEMENT

l Translation of a document originally issued in Polish

TV quarter
{current year)
from 01.30.2004

t0 31.12.2004

IV quarters
(current year)
from 01.01,2004

t0 31.12.2004

IV quarter
(previous year)
from 01.10.2003

t0 31.12.2003

IV quarters

(previous year)

from 01.01.2003
t0 31,12.2003

I. Net sales, including:

11 034 277 40 810 810 9 364 266 33 720 934

- to subordinated entities 162 560 891 652 347 168 894 813
i. Net sales of finished products 7773297 29324 613 6692 110 25447 368

2. Net sales of goods for resale and materials 3260 980 11 486 197 2 672156 8273 566

I1. Cost of goods sold, including: (6 658 246) (24 340 857) (5 759 530) (19 923 602)
- 10 subordinated entities (98 871) (531 814) (213 476) (528 689)
1. Cost of sales of finished products (3 745 161) (13 746 48%5) (3327 718) (12 386 468)

2. Cost of goods for resale and materials sold (2 913 085) (10 594 372) (2 431 812) (7 537 134)

I1. Gross profit on sales (I-1I) 4 376 031 16 469 953 3 604 736 13 797 332
IV. Selling and distribution costs (3 306 198) (12 455 238) (3 120 398) (11 567 435)
. General and administration expenses (205 049) (821 416) (242 777) (929 665)
L. Profit on sales (III-IV-V) 864 784 3193299 241 561 1300232
11. Other operating income 151 482 326 365 97 652 376 637
|, Profit on disposal of non-financial fixed assets 8 897 31057 4617 14314

2. Grants 26 32 90 108

3, Other 142 559 295 276 92 945 362 218

1IL. Other operating expenses (407 099) (702 464) (182 231) (373 020)
t. Loss on disposal of non-financial fixed assets (4 844) (11 811) (4 525) (10 622)

I 2. Impairment of non-financial assets (91 896) (161 170) (38 381) (77 827)
3, Other (310 359) (529 483) {139 325) (284 571)

X. Operating profit (VI+VII-VIII) 609 167 2817200 156 982 1303 84y

. Financial income 331 618 561 838 43284 279 237
1. Dividends and shares in profits, including: 24 68 514 180 48 728

- from subordinated entities 24 299 179 2219

l 2. Interest, including: 37756 69 295 28132 61987
- from subordinated entities 106 727 478 21209

3. Profit from sale of investments - 633 3 969 32892

4, Revaluation of investments - 664 2 668 3720

5. Other 293 838 422 732 8 335 131 910

(1. Financial expenses (182 819) (299 915) (36 835) (361 583)
1. Interest, including: (22 703) (102 554) {31 393) {154 963)

- for subordinated entities - - (589) (1 024)

2. Loss from sale of investments - (an - -

3. Revaluation of investments (1 878) (7 900) (299) (3 493)

4. Other (158 218) (189 450) (5 143) (203 127)

1. Profit (loss) on sale of shares in subordinated entities 516 13 837 (184) 243
XIIL Gross profit (IX+X-XI+/-XII) 758 482 3 092 960 163 247 1221746
IV. Extraordinary items (XIV.1. - XIV.2.) 22 2) 353 436
1. Extraordinary gains 44 62 353 973

2. Extraordinary losses 22) (64) - (537)

V. Amortisation of goodwill from subordinated entities (1 481) (5 765) (1 460) (5 53%)
XVI. Negative goodwill from subordinated entities write-off 5032 27710 12 337 37 654
VII Profit before taxation (XII+/-XIV-XV+XVI) 762 058 3114 903 174 477 1254301
ﬁvm Income tax (115 689) (579 301) 33777 (250 97%)
a) current part (195 594) (678 630) {60 299) (379 023)

b) deferred part 79 905 99 329 94 076 ) 128 045

XIX. Other obligatory charges on profit - - - -
X. Share in profit of subordinated entities accounted for under equity method 25 834 88 971 11 545 T56 231
I. Minority interests (12 539) (54 861) (5 948) (33 691)
XIL Net profit (XVII-XVIIL-XIX+/-XX+/-XXI) 659 611 2569712 213 851 1025 863
Vet profit for 12 months (annualised) 2569 712 1025 863
t’umber of shares 427 709 061 420 804 797
arnings per ordinary share (in PLN) 6,01 2,44




Capital Group of Polski Koncern Naftowy ORLEN S.A. in PLN thousand
SA-QSr IV/2004
TV quarter IV quarters IV quarter IV quarters

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS' EQUITY

' Translation of a document originally issued in Polish

(current year)
from 01.10.2004
to 31.12.2004

(current year)
from 01.01.2004
t0 31.12.2004

(previous year)
from 01.10.2003
t0 31.12.2003

{previous year)
from 01.01.2003
0 31.12.2003

[I. Equity at beginning of period

10 765 169 9129 889 8 733 475 7927014
a) changes in accounting policies - 26 097 - 13 883
b) corrections of fundamental errors - - . B
. 8. Equity at beginning of period restated for comparative data 10 765 169 9 155 986 8733 475 7940 897
- Share capital at beginning of period 534 636 534 636 525 221 §28 221
[L.1.Movements in share capital - - 9 415 9 4315
a) increases - - 9415 9 415
b) decreases - . . .
.2. Share capital at end of period 534 636 534 636 534 636 §34 636
[2. Unpaid share capital at beginning of period - - . .
2.1. Movements in unpaid share capital - . - .
a) increases - - . .
b) decreases - . . .
.2. Unpaid share capital at end of period - . . .
3. Own shares at beginning of period - - . .
' |. Movement in own shares - - .
a) increases - R . A
b) decreases - - - .
3.2 Own shares at end of peried - - - .
{4. Capital reserve at beginning of period 7 260 969 6468 021 6 280 049 51757678
.1. Movements in capital reserve 24493 817 441 187 972 710 343
a) increases 24 493 817 441 187 972 710 981
- share premium - - 184 910 184 910
- distribution of profits (by articles) - - - -
- apportionment of profits (over the minimum provided for by the articles) 22217 796 421 1204 482 395
- transfer from capital reserves due to revaluation of fixed assets disposed 2276 21020 1858 43 676
- other - - - -
b) decreases - - - (638)
- absorption of losses - - - (63%)
- other - - - -
l.Z. Capital reserve at end of period 7 285462 7285462 6468 021 6 468 021
. Revaluation reserve at beginning of period 676 838 674 685 670 534 722 745
- changes in accounting policies, restatement of opening balance - - - -
5.1. Revaluation reserve at beginning of period restated for comparative data 676 838 674 685 670 534 722 745
.2. Movements in revaluation reserve 32 831 34 984 4 151 (48 060)
a) increases 52 031 93 757 (672) 3796
- hedge accounting-cash flow hedges 51356 93757 2 857 2 887
- deferred tax assets related to entries made to revaluation reserve - - (2 266) 939
- other 675 - (1 263) -
b) decreases (19 200) (58 773) 4823 (51 856)
- fixed assets disposals (2276) (21 020) (1 858) (43 676)
- impairment of tangible fixed assets - (1.296) 5 057 (6 815)
- deferred tax assets related to entries made to revaluation reserve (11 862) (19 709) - -
- hedge accounting-cash flow hedges (5 062) (16 748) - -
- other - - 1624 (1 365)
.3. Revaluation reserve at end of period 709 669 709 669 674 685 674 685
6. Other capital reserves at beginning of period 53476 53476 53 476 53476
1. Movements in other capital reserves - - - .
a) increases - - - -
b) decreases - - - -
2. Other capital reserves at end of period £3 476 53476 53476 53476
FForeign exchange gains/(losses) from recalculation of subordinated entities (9 852) (9 852) 62 366 62 366

'
|
|
|
|
|
|




STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS EQUITY - CONTINUED

S oem aam

(eurrent year)
from 01.10.2004
t031.12.2004

{current year)
from 01.01.2004
to 31.12.2004

{previous year)
from 01.10.2003
to 31.12.2003

Capital Group of Polski Koncern Naftowy ORLEN S.A. in PLN thousand
SA-QSrIV/2004
Translation of a document originally issued in Polish
1V quarter 1V quarters IV quarter 1V quarters

(previous year)
from 01.01.2003
t0 31.12.2003

8. Undistributed profit (loss) from previous years at beginning of period 2216 511 1336705 1150 155 867 885
8.1. Undistributed profit from previous years at beginning of period 2216511 1336 705 1150 155 867 885
a) changes in accounting policies - 26 097 - 13 883

b) corrections of fundamental errors - - - -
.2. Undistributed profit from previous years at beginning of period restated for comparative data 2216 511 1362 802 1150 155 881 768
a) increases - - - 638

- absorption of losses - - - 638

b) decreases (22217) (1 078 609) (1204) (545 467)

- dividends paid - (278 011) - (58 825)

- wansfer to capital reserve (22 217) (796 421) (1204) (482 395)

- other (including transfer to receivables) - @177 - (4247)
.3. Undistributed profit from previous years at end of period 2194294 284 193 1 148 951 336 939
.4. Undistributed loss from previous years at heginning of period - - - -
.5. Undistributed loss from previous years at beginning of period restated for comparative data - - - -
a) increases - - - -

b) decreases - - - -
.6. Undistributed loss from previous years at end of period - - - -
.7. Undistributed profit (loss) from previous years at end of period* 2194294 284 193 1148 951 336 939
. Net result for the financial vear 659 611 2569712 213 851 1025 863
La) net profit 659 611 2569712 213 851 1025863
b) net loss . - - N
‘ ¢) distribution from current year profit - . . B
L Equity at end of period 11 427 296 11 427 296 9 155 986 9 155 986

* including net result from 3Q2004({cumulatively) and 3Q2003 (cumulatively) respectively




Capital Group of Polski Koncern Naftowy ORLEN S.A. in PLN thousand
SA-QSr IV/2004
Translation of a document originally issued in Polish
TV quarter IV quarters TV quarter TV quarters

CONSOLIDATED CASH FLOW STATEMENT

{current year}
from 01.10.2004
t0 31.12.2004

(eurrent year)
from 01.01.2004
10 31.12.2004

(previous year)
from 01.10.2003
0 31.12.2003

(previous year)
fram 01.01.2003
to 31.12.2003

A. Cash flow from operating activities

. Net profit for the year 659 611 2569712 213 851 1025863

I. Total adjustments 103 425 942 994 50076 587 909

1. Profit from minority interests 12 589 54 861 5 948 33 691

2. Net (profit) from subordinated entities accounted for under equity method (25 834) (88 971) (11 545) (56 231)

3. Depreciation 260 107 1091016 270792 1076 485

- including amortisation of goodwill from subordinated entities and negative goodwill in subordinated (3 551) (21 945) (10 877) (32119)

entities write-off

4. Foreign exchange (gains)/losses (189 645) (314 674) (32437) 63472

5. Interest and dividends 282 (11 024) 18 964 73491

6. (Profit) loss from investing activities 62302 96 175 61209 59 350

7. Movements in provisions 127 449 217 614 (41132) (101 635)

8. Movements in stock 212 239 (238 181) (50 653) (162 491)

9. Movements in receivables 297 821 (715 952) 21343 (277 654)

10. Movements in creditors falling due within one year (with the exception for loans) (649 200) 680 267 (328 000) (165 244)

1. Movements in prepayments and accruals (11 249) 134 253 128 266 138 774

12. Other adjustments 6 564 37610 7321 (94 099)

[1. Cash flow from operating activities (I+/-II) 763 036 3 512 706 263 927 1613772
[B. Cash flow from investing activities

. Inflows 129 934 419 497 325 884 498 693

1. Disposal of intangible fixed assets and tangible fixed assets 11884 62 747 16 928 39532

2. Disposal of real estate investments and intangible fixed assets investments - - - B

3. From financial assets, including: 72821 292 371 148 242 256 141

a) in subordinated entities 6735 45035 22403 38473

- sales of financial assets (except for short term securities) 1706 27341 10 832 14 087

- sales of short term securities 4934 4934 10 499 10 499

- dividends and profits 14 12 597 951 13673

- long-term loans repaid - - -

- interest received 81 163 121 214

- ather inflows from financial assets - - - -

b) in other entities 66 036 247 336 125 839 217 668

- sales of financial assets (except for short term securities) 3543 18 385 646 3155

- sales of short term securities 35256 124 765 20915 44 575

- dividends and profits - 68 216 - 46 509

l - long-term loans repaid 10 453 12 425 91 598 99 271

- interest received 16 834 23 545 12 680 24 158

| - other inflows from financial assets - - - -

4. Other inflows from investing activities 45229 64379 160 714 203 020

L Outflows {1133111) (2 686 316) (536 733) {1744 321)

1. Purchases of intangible fixed assets and tangible fixed assets (391 686) (1 387 759) (388 247) (1 200 795)

2. Investments in real estate and intangible fixed assets - - - -

L 3. For financial assets, including: (736 276) (1 286 780) (14 658) (403 779)

a) in subordinated entities (207) (16 192) 16 405 (314 127)

' - purchases of financial assets (except for short term securities) 207) (16 192) 16 405 (314 127)

- purchases of short term securities - - - -

I ~loans granted - - - -

b) in other entities (736 069) (1 270 588) {31 063) (89 652)

- purchases of financial assets (except for short term securities) (5 151) (32 107) (9 906) (10 946)

- purchases of short term securities (728 313) (1 232 744) {19 927) {61 986)

- loans granted (2 605) (G737 (1 230) (16 720)

| 4. Dividends and other shares in profits paid to minority shareholders - (2 663) (1 280) (4 744)

5. Other-payments (5149) (9 114) {132 548) (135 003)

IT. Net cash flow used in investing activities (I-II) (1 603 177) (2 266 819) (210 849) (1 245 628)




Capital Group of Polski Koncern Naftowy ORLEN S.A.

SA-QSr IV/2004

Translation of a document originally issued in Polish

in PLN thousand

CONSOLIDATED CASH FLOW STATEMENT - CONTINUED

N

1V quarter
(current year)
from 01.10.2004

to 31.12.2004

1V quarters
(current year)
from 01.01.2004

to 31.12.2004

IV quarter
(previous year)
from 01.10.2003

to 31.12.2003

1V quarters
(previous year)
from 01.01.2003

0 31.12.2003

|C. Cash flow from financing activities

. Inflows 80210 864 451 876 741 4452916
1. Issuance of shares and other capital instruments, additional payments to capital - - - -

2. Loans 78 731 706 535 800 067 3138012

3. Issuance of short term securities 1479 157 916 76 063 1314293

* [ 4. Other inflows - - 611 611
L Outflows (161 4%0) (1 967 245) (1017 415) (4 437512)
I. Redemption of shares - - - -

2. Dividends and other distributions to shareholders - (278 011) - (58 825)

[ 3. Other than distribution of profit to shareholders payments from profit - - - -
4. Repayment of loans (129 750) (1 343 33%5) (747 847) (2 631 087)

5. Repurchase of short term securities (4 933) (239 151) (232 042) (1 576 700)

6. Other financial liabilities - - - -

7. Finance lease payments (3 666) (1120%) (4 401) (10 106)

8. Interest paid (22 813) (94 959) (32203) (159 572)

9. Other payments (328) (584) (1222) (1222)

I1. Net cash flow used in / from financing activities (I-I) (81 280) (1102 794) (140 674) 15404

. Net cash flow (A.IF+/-B.III+/-C.III) (321 421) 143 093 (87 596) 383 548
IE. Balance sheet change in cash and cash equivalents (317 3581) 145 403 (87 359) 383 570
- including changes in cash and cash equivalents resulting from foreign exchange gains/losses 4070 2310 237 22

. Total cash and cash equivalents at beginning of period 1024 514 561 760 649 119 178 190

. Total cash and cash equivalents at end of period (F+/-D) * 703 093 704 853 561 523 561 738

- including those of limited availability ** 276 039 276 039 116 771 116 771

* excluding foreign exchange gains/losses - according to National Accounting Standard No |

l** in 2004 - including PLN 174,987 thousand (equivalent of CZK 1,304,900 thousand) related to purchase transaction of Unipetrol




Polski Koncern Naftowy ORLEN S.A. in PLN thousand
Condensed unconsolidated financial statements for IVQ 2004
Translation of a document originally issued in Polish
Condensed quarterly financial statements PKIN ORLEN S.A. for IVQ 2004
as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
BALANCE SHEET end of quarter end of previous end of quarter end of previous
(current year) quarter (previous year) quarter
(current year) (previous year)

Assets ]
I. Fixed assets 8 806323 8 804 456 8 846 220 8 935 698
1. Intangible fixed assets, including: 29 405 31185 45773 50 783
- goodwill - - - -
2. Tangible fixed assets 6 518 662 6388317 6 384 257 6355763
3. Long term receivables 32303 35682 30 047 31333
3.]. From subordinated entities 31108 33891 25363 25536
3.2. From other entities 1195 1791 4684 5797
4. Long term investments 2108 666 2235974 2237491 2338086
4.1. Real estate - - - -
4.2. Intangible fixed assets - - - -
4.3. Long term financial assets 2 108 666 2235974 2123749 2 338 086
a) in subordinated entities 1 609 811 1736 826 1738522 1740 900
b) in other entities 498 855 499 148 498 969 597 186
4.4. Other long term investments - N 3 -
5. Long term prepayments, deferred costs and deferred tax asset 117287 113298 148 652 159 728
S5.1. Deferred tax assets* - - - -
5.2. Prepayments and deferred costs 117 287 113 298 148 652 159 728
II. Current assets 6 781 543 6 556 445 4 862 638 4 842 307
1. Inventories 2 684 515 2974532 2 568 594 2 560 841
2. Short term receivables 2 201026 2 537 653 1798 475 1 787 056
2.1. From subordinated entities 521179 674 269 700 010 759 153
2.2. From other entities 1679 847 1 863 384 1 098 465 1027903
3. Short term investments 1706 903 833 482 148 598 72 618
3.1. Short term financial assets 1706 903 833 482 148 598 72 618
a) in subordinated entities 244 848 - - -
b) in other entities 1170 917 408 123 85 829 7 422
¢) cash and cash equivalents 291 138 425 359 62769 65196
3.2. Other short term investments - - - -
4. Short term prepayments and deferred costs 189 099 210 778 346 971 421792
Total assets 15 587 866 15360 901 13 708 858 13 778 005

* the Company compensates provision for deferred tax and deferred tax assets



Polski Koncern Naftowy ORLEN S.A. in PLN thousand
Condensed unconsolidated financial statements for IVQ 2004
Translation of a document originally issued in Polish
as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
BALANCE SHEET end of quarter end of previous end of quarter end of previous
(current year) quarter (previous year) quarter
{current year) (previous year)
Liabilities
1. Equity 10 456 658 9 854472 8410 449 7 990 039
1. Share capital 534 636 534 636 534 636 525 221
2. Unpaid share capital (negative value) - - - B
3. Own shares (negative value) - - R B
4. Capital reserve 6 793 313 6 792 160 6122 438 5936 840
5. Revaluation reserve 734 416 716 569 741 165 730 240
6. Other capital reserves 53476 53476 53476 53476
7. Undistributed profit from previous years 24 953 24 953 11 469 11 469
8. Net profit 2315864 1732 678 947 265 732793
9. Distribution from profit during financial year (negative value) - - - -
I1. Liabilities and provisions for liabilities 5131208 5506429 5 298409 5 787 966
1. Provisions for liabilities 847 688 724 458 655 174 705 472
1.1. Provision for deferred tax * 129 097 152 096 147 838 245 760
1.2. Retirement benefits and similar provisions 113 627 99 880 87742 83 794
a) long term 104 614 87712 76394 73295
b) short term 9013 12 168 11348 10 499
1.3. Other provisions 604 964 472 482 419 594 375918
a) long term 520 398 381 457 361 846 314 857
b) short term 84 566 91 025 57 748 61 061
2. Long term liabilities 1407 709 1527771 1356 181 925 775
2.1. To subordinated entities - - . .
2.2. To other entities 1407 709 1527771 1356 181 925 775
3. Short term liabilities 2762 462 3 151 340 3193 285 4 085728
3.1. To subordinated entities 113 998 100 587 321 394 360 284
3.2. To other entities 2 619 152 3020028 2 841 860 3 692 458
3.3. Special funds 29312 30725 30031 32 986
4. Accruals and deferred ncome 113 349 102 860 93 769 70 991
4.1. Negative goodwill - - - -
4.2. Other accruals and deferred income 113 349 102 860 93 769 70 991
a) long term - - - -
b) short term 113 349 102 860 93 769 70 991
Total liabilities 15 587 866 15360 901 13 708 858 13 778 005
* the Company compensates provision for deferred tax and deferred tax assets
Net hook value 10 456 658 9 854472 8 410 449 7 990 039
Number of shares 427 709 061 427 709 061 427 709 061 420 177137
[Net book value per share (in PLN) 24,45 23,04 19,66 19.02
as at as at as at as at
31.12.2004 30.09.2004 31.12.2003 30.09.2003
OFF BALANCE SHEET ITEMS end of quarter end of previous end of quarter end of previous
(current year) quarter {previous year) quarter
(current year) (previous year)
1. Contingent receivables - - - -
1.1. From subordinated entities (including) - - . -
- received guarantees and sureties - - - -
1.2. From other entities (including) - - - -
- received guarantees and sureties - - - -
2. Contingent liabilities 1218562 1289612 961 156 681 947
2.1. To subordinated entities (including) 1218562 1289612 961 156 681 947
- granted guarantees and sureties 764 863 835913 961 156 681 947
- pledge on shares 453 699 453 699 - -
2.2, To other entities (including) - - - -
- granted guarantees and sureties - - - -
3. Other 21091 900 900 900
Total off - balance sheet items 1239653 1290512 962 D56 682 847




Polski Koncern Naftowy ORLEN S.A.

Condensed unconsolidated financial statements for IVQ 2004

Translation of a document originally issued in Polish

in PLN thousand

IV quarters 1V quarters
(c{l\:r‘:::';::r) cuu'qlulative (p{_:’v?o‘:;r;’:") cu:wlative
INCOME STATEMENT from 01.10.2004 (current year) from 01.10.2003 (previous year)
from 01.01.2004 from 01.01.2003

to 31.12.2004 ta 31.12.2004 to 31.12,2003 (0 31.12.2003
1. Net sales, including: 7 963 482 28 966 439 6723 121 24 629 963
- to subordinated entities 1450715 5218 609 1302021 4 656 790
1. Net sales of finished products 7 267 906 26911 820 6 081 044 22 930 855
2. Net sales of goods for resale and materials 695 576 2 054 619 642 077 1699 108
I1. Cost of goods sold, including: (4 030 077) (14 059 248) (3 490 585) (12 132 355)
- to subordinated entities (896 094) (3 096 520) (10 521) (1 967 094)
1. Cost of sales of finished products (3531452) (12 493 684) (29311392) (10 731 206)
2. Cost of goods for resale and materials sold (498 625) (1 565 564) (559 193) (1401 149)
IIL. Gross profit on sales (I-IT) 3933 405 14 907 191 3232 536 12 497 608
IV. Selling and distribution costs (2 976 143) (11 513 349) (2 846 086) (10 821 292)
V. General and administration expenses (141 757) (531 524) (176 173) (604 456)
'VI. Profit on sales (INI-IV-V) 815 505 2 862 318 210 277 1 071 860
VII. Other operating income 76 611 211 682 31697 342194
1. Profit on disposal of non-financial fixed assets 1077 44 449 1221 4923
2. Grants - - - -
3, Other 75534 167 233 30476 337271
VIIL. Other operating expenses (216 998) (417 014) (105 194) (241 891)
1. Loss from disposal of non-financial fixed assets (4 632) (10 506) 117) (6 794)
2. Impairment of non-financial assets (5711) {60 930) (31 429) (66 367)
3. Other (206 655) (345 578) (69 648) (168 730)
IX. Operating prafit (VI+VII-VIII) 675 118 2 656 986 136 780 1172 163
X. Financial income 306 427 545120 32 685 261 514
1. Dividends and shares in profits, including: - 92 994 - 67 000
- from subordinated entities - 24778 - 20 491
2. Interest, including: 24714 36 766 14091 38252
- from subordinated entities 1312 3 578 592 4 583
3. Proceeds from sale of investments - 16 082 11 761 50 749
4. Revaluation of investments - 531 - 45
5. Other 281 713 398 747 6 833 105 468
X1. Financial expenses (255 139) (327 657) (14 183) (285 437)
1. Interest, including: (12 494) (59 499) (22 652) (108 149)
- for subordinated entities (3 051) (4 061) (682) (3 755)
2. Loss from sale of investments - 1) - -
3. Revaluation of investments (90 792) (102 216) (167) (7 038)
4. Other (151 853) (165 941) 8 636 (170 250)
XII. Gross profit (IX+X-XI) 726 406 2 874 449 155 282 1148 240
XII1. Extraordinary items (XIIL1 - XII1.2) - 2) 1 1
1. Extraordinary gains - - 1 1
2. Extraordinary losses - @) - -
XIV. Profit before taxation (XTI+/-XIII) 726 406 2874447 155 283 1148 241
XV. Income tax (143 220) (558 583) 59 189 (200 976)
a) current part (175 936) (594 882) (40 759) {306 467)
b) deferred part 32716 36299 99 948 105 491
XVI. Other obligatory charges on profit - - - -
XVIL Net profit (XIV-XV-XVI) 583 186 2315 864 214 472 947 265
Net profit for 12 months (annualised) 2315 864 947 265
Number of shares 427 709 061 420 804 797
Earnings per ordinary share (in PLN) 541 228




Polski Koncern Naftowy ORLEN S.A,
Condensed unconsolidated financial statements for IVQ 2004
Translation of a document originally issued in Polish

in PLN thousand

TV quarter v quart.ers TV quarter IV quarters
' (current year) cumulative (previous year) cun.mlurlvc
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY from 01.10.2004 (current year) from 01.10.2003 (previous year)
t0 31.12.2004 "":"; f:;;:gf‘ to 31.12.2003 "t ':“;:“no '2::;’3
I. Equity at beginning of period 9 854472 8374 451 7 990 039 7263 591
a) changes in accounting policies - 35998 - 11472
b) corrections of fundamental errors - - - .-
La. Equity at beginning of period restated for comparative data 9854472 8410449 7 990 039 7275063
1. Share capital at beginning of period 534 636 534 636 525 221 525 221
1.1.Movements in share capital - - 9415 9 415
a) increases - - 9415 9 415
- issue of shares 9 415 9 415

b) decreases - - - .
1.2. Share capital at end of period 534 636 534 636 534 636 534 636
2. Unpaid share capital at beginning of period - B R .
2.1. Movements in unpaid share capital - - - B

a) increases - - -

b) decreases . B . ;
2.2. Unpaid share capital at end of period - - . .
3. Own shares at beginning of period - - - -
3.1. Movement in own shares - - B B

a) increases - - - B

b) decreases - - - -
3.2 Own shares at end of period - - . .
4. Capital reserve at beginning of period 6792 160 6122438 5 936 840 5501 180
4.1. Movements in capital reserve 1153 670 7S 185 598 621 258

a) increases 1153 670 875 185 598 621 258

- share premium - - 184 909 184 909
- distribution of profits (by articles) - - - -
- appartionment of profits (over the minimum provided for by the articles) - 651 770 - 395 33§
- transfer from capital reserves due to revaluation of fixed assets disposed 1153 19 105 689 41011

b) decreases - - - v -
4.2. Capital reserve at end of period 6793313 6793 313 6122438 6122 438
5. Revaluation reserve at beginning of period 716 569 730 120 730 240 725 551

a) changes in accounting policies - 11 045 - 3
5.a. Revaluation reserve at beginning of period restated for comparative data 716 569 741 165 730 240 725 554
5.1. Movements in revaluation capital 17 847 (6 749) 10 925 15611

a) increases 51382 93 757 6 557 63 437

- increase in valuation of long term investments - - 8 824 62 498

- deferred tax assets related to entries made to revaluation reserve - - (2 267) 939

- hedge accounting-cash flow hedges 51382 93 757 - -

b) decreases (33 535) (100 506) 4368 (47 826)

- fixed assets disposals (1153) (19 105) (689) (41 011)

- impairment of tangible fixed assets (239) (1 341) 5057 (6 815)

- decrease in valuation of long term investments (22 426) (62 501) - -

- deferred tax on bookings related to revaluation reserve 9717 (17 559) - -

5.2. Revaluation reserve at end of period 734 416 734 416 741 165 741 165
6. Other capital reserves at beginning of period 53476 53476 83476 53476
6.1. Movements in other capital reserves - - - -

a) increases - - . -

b) decreases - - - -
6.2. Ocher capital reserves at end of period 53476 53476 53476 53476




Polski Koncern Naftowy ORLEN S.A.
Condensed unconsolidated financial statements for IVQ 2004
Translation of a document originally issued in Polish

in PLN thousand

1V quarters 1V quarters
(c?r/rz:?;t::r) cu;u]ntive (p::/v;:‘:r;:r) cuu(:ulutive
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY from 01.10.2004 rizr:l:r‘;eln:)z';a;g‘ from 01.10.2003 r(;r;v(i):u;[y;:g)}
o 31.12.2004 t0 31.12.2004 to 31.12.2003 (0 31.12.2003
7. Profit (loss) from previous years at beginning of period 1757 631 933 781 744 262 458 163
7.1. Undistributed profit from previous years at beginning of period 1757 631 933 781 744 262 458 163
) changes in accounting policies ) - 24953 - 11 469
b) corrections of fundamental errors - - - -
7.2 Undls.mbuted profit from previous years at beginning of period restated for 1757 631 958 734 144 262 469 632
comparative data
a) increases - - - -
b) decreases - (933 781) - (458 163)
- dividends paid - (278 011) - (58 825)
- transfer to capital reserve - (651 770) - (395 338)
- others (including transfer to settlements) - (4 000) - (4 000}
7.3. Undistributed profit from previous years at end of period 1757 631 24953 744 262 11 469
7.4. Undistributed loss from previous years at beginning of period - - - -
a) changes in accounting policies - - - -
b) corrections of fundamental errors - - - -
7.5. Undistributed loss from previous years at beginning of period restated for
comparative data ) ) ) i
a) increases - - - -
b) decreases - - - -
7.6. Undistributed loss from previous years at end of period - - - -
7.7. Undistributed profit (loss) from previous years at end of period* 1757 631 24 953 744 262 11 469
8. Net result for the financial year 583 186 2315864 214472 947 265
a) net profit 583 186 2315 864 214 472 947 265
b) net loss - - - -
¢) distribution of profit - - - -
IL Equity at end of period 10 456 658 10 456 658 8 410 449 8410 449

* including net result from 3Q2004(cumulatively) and 3Q2003 (cumulatively) respectively



Polski Koncern Naftowy ORLEN S.A. in PLN thousand
Condensed unconsolidated financial statements for IVQ 2004
Translation of a document originally issued in Polish
IV quarter v quart'ers IV quarter v qunrllers
- (current year) cumulative {previous year) cunfulatwe
CASH FLOW STATEMENT from 01.10.2004 (current year) from 01.10.2003 (previous year)
t031.12.2004 from 01.01.2004 16 31.12.2003 from 01.01.2003
t0 31.12.2004 10 31.12.2003
A. Cash flow from operating activities
I. Net profit for the year 583 186 2315864 214 472 947 265
IL. Total adjustments 513 277 595 090 217 920 290 482
1. Depreciation and amortisation 183 745 770 066 196 176 793 162
2. Foreign exchange (gains)/losses (167 569) (263 08%) (36 609) 26211
3. Interest and dividends (6 299) (57 230) 18 668 24474
4. (Profit) loss from investing activities 83 759 86 051 52083 48 561
5. Movements in provisions 113 513 174 955 (52 565) (72 095)
6. Movements in stock 290 017 (115 921) (7 753) (124 981)
7. Movements in receivables 318 174 (661 779) (6 408) (234 883)
8. Movements in creditors falling due within one year (with the exception of loans) (330 808) 430 561 (52 613) (83 905)
9. Movements in prepayments and accruals 27 635 206 635 108 131 124 500
10. Other adjustments 1110 24 837 {1 190) 210 562)
111, Net cash flow from operating activities (I+/-1I) 1096 463 2 910954 432 392 1237747
B. Cash flow from investing activities
1. Inflows 35 862 482 355 129 739 268 112
1. Sales of intangible fixed assets and tangible fixed assets 21068 106 537 5016 46 449
2. Disposal of real estate investments and intangible fixed assets investments - - - -
3. From financial assets, including: 13 948 140 623 119 063 213 151
a) in subordinated entities 1529 56356 13 209 51350
- sales of financial assets (except for short term securities) 500 31481 12 998 30 714
- sales of short term securities - - - -
- dividends and shares in profits 14 24778 155 20 491
- long-term loans repaid - - - -
- interest received 15 97 56 145
- other inflows from financial assets - - - -
b) in other entities 12419 84 267 105 854 161 801
- sales of financial assets (except for short term securities) - 1 - 2159
- sales of short term securities - - - -
- dividends and shares in profits - 68 216 - 46 509
- long-term loans repaid - - 98 050 98 050
- interest received 12 419 16 050 7 804 15 083
- other inflows from financial assets - - - -
4. Other inflows from investing activities 846 235195 5 660 8512
IL Outflows (1 205 336) (2 293 606) (328 556) (1 557 888)
1. Purchases of intangible fixed assets and tangible fixed assets (251 480) (970 061) (241 039) (875 830)
2. Investments in real estate and intangible fixed assets - - - -
3. For financial assets, including: (705 958) (1072812) 37) (593 190)
a} in subordinated entities - (61 826) (37) (593 190)
- purchases of financial assets (except for short term securities) - (61 826) 37 (593 190)
b) in other entities {705 958) (1 010 986) . .
- purchases of financial assets (except for short term securities) - - - -
- purchases of short term securities ' (705 958) (1 010 986) - -
4. Other outflows from investing activities (247 898) (250 733) (87 480) (88 868)
TIT. Net cash flow used in investing activities (I-1I) (1 169 474) (1 811 251) (198 817) (1 289 776)




Polski Koncern Naftowy ORLEN S.A.
Condensed unconsolidated financial statements for IVQ 2004
Translation of a documnent originally issued in Polish

in PLN thousand

IV quarter 10% quarl‘ers 1V quarter v quart.ers
CASH FLOW STATEMENT (current year) cumulative (previous year) cuTulatl\'e
from 01.10.2004 rﬁz‘;’:::"y;“org . from 01.10.2003 f(for:"]“".’; 1"'2"'3;)3
to 31.12.2004 10 31,12.2004 ta 31.12.2003 (0 31122003
C. Cash flow from financing activities
1. Inflows 28304 724 207 810 330 4479322
1. Issuance of shares and other capital instruments, additional payments to capital - - - -
2. Loans 28304 405 484 494 070 2 744 463
3. Issuance of short term securities - 318 723 316 260 1734 859
4. Other inflows - - - -
I1. Outflows (92 971) (1597 992) (1 046 477) (4 426 093)
1. Redemption of shares - - - -
2. Dividends and other distributions to shareholders - (278 011) - (38 823)
3. Other than distribution of profit to shareholders payments from profit - - - -
4. Repayment of loans (81103) (630 138) (679 806) (2 354 606)
5. Repurchase of short term securities - (634 982) (343 833) (1 894 039)
6. Other financial liabilities - - - -
7. Finance lease payments - (124) (775) (2 557)
8. Interest paid (11 868) {54 737) (22 063) (116 066)
9. Other payments - - - -
II1. Net cash flow used in / from financing activities (I-ILD) (64 667) (873 785) (236 147) 83229
D. Net cash flow (A.I[+/-B.III+/-C.III) (137 678) 225 918 (2 572) 1200
E. Balance sheet change in cash and cash equivalents (134 221) 228 369 (2427) 1130
- including changes in cash and cash equivalents resulting from foreign exchange 3487 2 451 145 70)
gains/losses
F. Total cash and cash equivalents at beginning of period 425 359 62 769 65 196 61 639
G. Total cash and cash equivalents at end of period (F+/-D) * 287 681 288 687 62 624 62 839
- including those of limited avatlability ** 180 174 180 174 5136 5136

* excluding foreign exchange gains/losses - according to National Accounting Standard No 1
** in 2004 - including PLN 174,987 thousand (equivalent of CZK 1,304,900 thousand) related to purchase transaction of Unipetrol
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L INFORMATION ON PRINCIPLES OF PREPARATION OF THE CONSOLIDATED
QUARTERLY REPORT FOR 4Q 2004

1. Format and general rules of preparation of the consolidated and unconsolidated balance sheet,
consolidated and unconsolidated income statement, statement of changes in consolidated and
unconsolidated shareholders’ equity and consolidated and unconsolidated cash flow statement

The condensed consolidated and unconsolidated quarterly financial statements presented in this consolidated
quarterly report were prepared in compliance with the Polish Accounting Standards defined by the amended
Accounting Act of 29 September 1994 (Journal of Law No 76, pos. 694, 2002 with further amendments of the
“Accounting Act”) and the Decree of the Council of Ministers of 16 October 2001 concerning the current and
periodic information and dates of its publication by issuers of securities allowed to be traded publicly (Journal of
Law No 139, pos. 1569 with its further changes) and cover the period from 1 January 2004 to 31 December 2004
and comparable period from 1 January 2003 to 31 December 2003.

The accounting rules applied by PKN ORLEN S.A. (“the Company”, “the Dominant Company”, “PKN
ORLEN”") and the Capital Group of Polski Koncern Naftowy ORLEN S.A. (“the Capital Group™) in 4Q 2004,
except for the changes described below in the point 2, were presented in published annual reports:
unconsolidated and consolidated for the year 2003.

2. Applied accounting policies

2.1. In the presented period the Company and the Capital Group did not introduce any significant changes in the
applied accounting policies in comparison to policies applied by the Company and the Capital Group in year
2003 except for changes in translation of balance sheet items expressed in foreign currencies due to the change
in the Polish Accounting Act. Since 1 January 2004 assets and liabilities as at the balance sheet date are
translated using the same average exchange rate set by the National Bank of Poland (“NBP”) for this date. The
result of those changes was presented in these financial statements by the restatement of the comparable data.

Consolidated net financial profit Consolidated shareholders’ equity
for the period from 1 January 2003 31 December 2003
to 31 December 2003

As per published financial 1,013,649 9,129,889
statements

Difference 12,214 26,097
Comparable data 1,025,863 9,155,986
(restated)

2.2. Since 2004 the Company applies hedge accounting in relation to concluded hedge transactions fulfilling
rules specified for hedge accounting. It results in disclosure of valuation of effective part of the hedge till its
realization as revaluation reserve in the Company’s balance sheet. This change does not require neither
restatement of the 2004 opening balance nor restatement of comparable data for 2003.

3. Method of the preparation of the consolidated financial statement

For the preparation of the consolidated and unconsolidated balance sheet, consolidated and unconsolidated
income statement, statement of changes in consolidated and unconsolidated shareholders’ equity and
consolidated and unconsolidated cash flow statement, the same rules were applied as for the preparation of
consolidated and unconsolidated financial statements for the year 2003, after taking into account changes
described in the point 2.

The condensed consolidated financial statements of the Group and the condensed financial statements of the
Company reflect all adjustments, consisting of normal recurring adjustments, necessary for a fair presentation of
the consolidated results of operation, balance sheets and cash flows for each presented period.
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4.

Principles of calculation of the financial selected data denominated in EUR

Selected financial data has been recalculated to EUR according to the following principles:

particular balance sheet items — using the average rate of NBP published as at 31 December 2004 - i.e.
4.0790 zloty/ EUR,

particular income statement and cash flow items — using the exchange rate calculated as a simple average of
the NBP average exchange rates published for the last day of each month during the period from 1 January
2004 to 31 December 2004 —i.e. 4.5182 zloty/ EUR.
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II. INFORMATION ON CHANGES IN BALANCES OF PROVISIONS AND FIXED ASSETS
IMPAIRMENT LOSSES - CONSOLIDATED DATA

1. Impairment of assets

1.1. Impairment of tangible fixed assets

40 2004

Balance as at 1.10.2004 122,164
Increases during the period 1.10.2004 — 31.12.2004 106,306
Decreases during the period 1.10.2004 — 31.12.2004 (23,061)
Balance as at 31.12.2004 205,409
40Q 2004 cumulative

Balance as at 1.01.2004 89,823
Increases during the period 1.01.2004 - 31.12.2004 156,202
Decreases during the period 1.01.2004 - 31.12.2004 (40,616)
Balance as at 31.12.2004 205,409

1.2. Impairment of construction in progress

40 2004

Balance as at 1.10.2004 47,762
Increases during the period 1.10.2004 — 31.12.2004 153
Decreases during the period 1.10.2004 — 31.12.2004 (1,236)
Balance as at 31.12.2004 46,679
4Q 2004 cumulative

Balance as at 1.01.2004 37,636
Increases during the period 1.01.2004 — 31.12.2004 9,333
Decreases during the period 1.01.2004 - 31.12.2004 (290)
Balance as at 31.12.2004 46,679

1.3 Impairment of intangible assets

4Q 2004

Balance as at 1.10.2004 201
Increases during the period 1.10.2004 — 31.12.2004 15
Decreases during the period 1.10.2004 — 31.12.2004 (58)
Balance as at 31.12.2004 158
4Q 2004 cumulative

Balance as at 1.01.2004 323
Increases during the period 1.01.2004 — 31.12.2004 20
Decreases during the period 1.01.2004 — 31.12.2004 (185)
Balance as at 31.12.2004 158

1.4. Adjustments in the valuation of financial long-term assets and differences in the valuation of
contribution in-kind

1.4.1 Impairment of financial long-term asstes

4Q 2004

Balance as at 1.10.2004 76,902
Increases during the period 1.10.2004 — 31.12.2004 1,793
Decreases during the period 1.10.2004 — 31.12.2004 (325)
Balance as at 31.12.2004 78,370
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4Q 2004 cumulative

Balance as at 1.01.2004 71,389
Increases during the period 1.01.2004 - 31.12.2004 7,941
Decreases during the period 1.01.2004 — 31.12.2004 (960)
Balance as at 31.12.2004 78,370
1.4.2. Difference in valuation of contribution in-kind related to financial long-term assets

40 2004

Balance as at 1.10.2004 3,048
Increases during the period 1.10.2004 —31.12.2004 -
Decreases during the period 1.10.2004 — 31.12.2004 -
Balance as at 31.12.2004 3,048
4Q 2004 cumulative

Balance as at 1.01.2004 3,548
Increases during the period 1.01.2004 — 31.12.2004 1
Decreases during the period 1.01.2004 — 31.12.2004 (501)
Balance as at 31.12.2004 3,048
1.5. Allowance for doubtful debts

4Q 2004

Balance as at 1.10.2004 322,473
Increases during the period 1.10.2004 — 31.12.2004 193,127
Decreases during the period 1.10.2004 — 31.12.2004 (42,585)
Balance as at 31.12.2004 473,015
4Q 2004 cumulative

Balance as at 1.01.2004 316,863
Increases during the period 1.01.2004 — 31.12.2004 259,299
Decreases during the period 1.01.2004 - 31.12.2004 (103,147)
Balance as at 31.12.2004 473,015

1.6. Impairment of inventories

In 4Q 2004 the Capital Group increased the value of impairment of inventories by PLN 1,376 thousand.
Respectively, the Capital Group made an impairment of inventory amounting to PLN 6,864 thousand for 4Q

2004 cumulatively.

2. Provision for liabilities

2.1. Provision for the deferred income tax

4Q 2004

Balance as at 1.10.2004 204,644
Increases during the period 1.10.2004 - 31.12.2004 64,729
Decreases during the period 1.10.2004 — 31.12.2004 (109,547)
Balance as at 31.12.2004 189,826
4Q 2004 cumulative

Balance as at 1.01.2004* 212,323
Increases during the period 1.01.2004 — 31.12.2004 176,830
Decreases during the period 1.01.2004 — 31.12.2004 (199,327)
Balance as at 31.12.2004 189,826

* Including PLN 6,121 opening balance adjustment resulting from a change in accounting policies.
g g
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2.2. Provision for jubilee and retirement bonuses
4Q 2004
Balance as at 1.10.2004 170,087
Increases during the period 1.10.2004 — 31.12.2004 41,123
Decreases during the period 1.10.2004 —~ 31.12.2004 (16,682)
Balance as at 31.12.2004 194,528
4Q 2004 cumulative
Balance as at 1.01.2004 158,588
Increases during the period 1.01.2004 —31.12.2004 71,151
Decreases during the period 1.01.2004 — 31.12.2004 (35,211)
Balance as at 31.12.2004 194,528
2.3. Other provisions
Environmental Provision for .
. . . Other provisions
provision business risk
40Q 2004
Balance as at 1.10.2004 428,735 80,952 28,837
Increases during the period
1.10.2004 - 31.12.2004 92,107 85,151 14,053
Decreases during the period
1.10.2004 - 31.12.2004 (38,191 (8.122) (1,097)
Balance as at 31.12.2004 482,651 157,981 41,793
Environmental Provision for .
. . . Other provisions
provision business risk

4Q 2004 cumulative
Balance as at 1.01.2004 406,792 21,812 29,200
Increases during the period
1012004 — 31.12.2004 128,681 144,444 22,720
Decreases during the period
1.01.2004 - 31.12.2004 (52,822) (8,275) (10,127)
Balance as at 31.12.2004 482,651 157,981 41,793
3. Goodwill from consolidation / Negative goodwill from consolidation
3.1. Goodwill from consolidation
4Q 2004
Balance as at 1.10.2004 17,872
Increases during the period 1.10.2004 — 31.12.2004 -
Decreases during the period 1.10.2004 - 31.12.2004 (1,480)
Balance as at 31.12.2004 16,392
4Q 2004 cumulative
Balance as at 1.01.2004 20,856
Increases during the period 1.01.2004 — 31.12.2004 1,300
Decreases during the period 1.01.2004 — 31.12.2004 (5,764)
Balance as at 31.12.2004 16,392
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3.2. Negative goodwill from consolidation

40Q 2004

Balance as at 1.10.2004 274,459
Increases during the period 1.10.2004 — 31.12.2004 71,183
Decreases during the period 1.10.2004 — 31.12.2004* (10,132)
Balance as at 31.12.2004 335,510
4Q 2004 cumulative

Balance as at 1.01.2004 301,369
Increases during the period 1.01.2004 —31.12.2004 71,603
Decreases during the period 1.01.2004 - 31.12.2004* (37,462)
Balance as at 31,12.2004 335,510

* including exchange rate gains/losses from recalculating of consolidated entities
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III. DESCRIPTION OF CAPITAL GROUP OPERATIONS IN 4 Q 2004 AND DETAILS OF FACTORS
AND EVENTS HAVING A MATERIAL INFLUENCE ON THE FINANCIAL RESULT

At the end of 4Q 2004 PKIN ORLEN S.A. owned directly or indirectly shares in following entities, which are
controlled, jointly controlled or significantly influenced by PKN ORLEN S.A.:

- 84 subsidiaries,

- 3 companies joint ventures,

- 20 associates.

In comparison to the end of 4Q 2003 there was a decline in the total number of subsidiaries, joint ventures and
associates from 122 to 107. There were 71 entities consolidated in 4Q 2004, whereas in 4Q 2003 the number of
entities consolidated amounted to 84,

The most important factors having material influence on operating results of the Capital Group in 4Q 2004 in

comparison to 4Q 2003 are as follows (change: 4Q 2004 to 4Q 2003 if not stated differently):

- an increase in refining margin (“crack™) on quotations for gasoline from 68.00 to 92.26 USD/ton (by
35.7%), on quotations for diesel oil from 63.65 to 160.92 USD/ton (by 152.8%) and on quotations for
Ekoterm from 45.94 to 108.93 USD/ton (by 137.1%),

- an increase in average price of Brent crude oil quotations from 29.46 to 43.88 USD/bbl (by 48.9%),

- an increase in discount of Ural crude oil quotations in relation to Brent crude oil quotations from /-1.65/
USD/bbl to /-6.13/ USD/bbl (by 271.5%),

- an increase in sales volume of Ekoterm by 16.6%,

- a decrease in sales volume of gasoline by 5.0%,

- a decrease in sales volume of diesel oil by 0.7%,

- a decrease in sales volume of LPG by 6.5%,

- a decrease in an average USD exchange rate from 3.89 to 3.27 PLN/USD (by 15.9%),

- a decrease in an average EUR exchange rate from 4.62 to 4.24 PLN/EUR (by 8.2%).

In 4Q 2004 the Capital Group’s retail sales and wholesales of motor fuels (gasoline, diesel oil, LPG, Jet A-1) and
light heating oil (Ekoterm) amounted to 2,826,722 tons and was higher than sales realized in the corresponding
period of the previous year by 27,579 tons (by 1.0%). In the period of four quarters 2004 the sales of the
products mentioned above amounted cumulatively to 10,461,640 tons and increased by 556,775 tons (i.e. by
5.6%) in comparison to the corresponding period of the previous year. The total sales of all products (refinery,
chemical and other) in 4Q 2004 amounted to 4,041,145 tons and was lower than in 4Q of the previous year by
71,167 tons (by 1.7%). Total sales for 4Q 2004 amounted cumulatively to 14,949,062 tons and was higher than
for 4Q 2003 cumulatively by 374,093 tons (i.e. by 2.6%). The retail sales of motor fuels (gasoline, diesel oil,
LPG) in 4Q 2004 amounted to 852,283 tons and was lower than sales in the corresponding period of the previous
year by 118,589 tons (by 12.2%); the total retail sales for 4Q 2004 cumulatively decreased by 7.7% to the level
of 3,344,035 tons.

A significant impact on volume of retail sales had the change in the rules of presentation of financial results in
this segment. Starting from 2004 activities of companies located in Germany and activities of ORLEN
Petrocentrum are presented proportionally to their activity in the refining segments (production + wholesales and
retail sales). This decision was the consequence of increase in the share of wholesales in those companies. In
2003 the companies’ activities were wholly presented in the refining segment (retail sales).
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The trends connected with sales of the Company’s core products are presented in the following table:

Dynamics (%)

7 4Q 2004/

402003
including; 1,699,573 1,934,763 113.8
- gasoline (tons) 440,697 453,941 103.0
- diesel oil (tons) 703,894 757,599 107.6
- Ekoterm (tons) 449,697 614,724 136.7
Retail sales of motor fuels,
including: 1,243,8727 970,872{ 1,098,416/ 852,283 87.8 )
- gasoline (thousands litres) / (tons) 740,539 559,107| 656,581 495,719 88.7
- diesel oil (thousands litres) / (tons) 455,449 384,854} 382,520| 323,229 84.0
- LPG (thousands litres) / (tons) 47,884 26,911 59,315 33,335 123.9
Total sales of fuels (tons) 2,799,143 2,826,722 101.0
- including motor fuels (tons) 2,271,829 2,211,909 97.4

*) The lack of comparability is due to the differences in qualification of the wholesales in Germany. The
dynamics of the retail sales in Poland in 4Q 2004 in comparison to 4Q 2003 amounted to 98.6%.

" Dynamics (%)

Q20047

- 4Q2003 -
s . : pcumulatively. ..
i\:chlz];is:; of main light products, 5,823,067 6,944,236 119.3
- gasoline (tons) 1,595,829 1,819,073 114.0
- diesel oil (tons) 2,373,872 2,795,401 117.8
- Ekoterm (tons) 1,544,936 1,957,195 126.7
I;f;f;‘(ﬂigf of motor fuels, 4,641,001| 3,623,038 4,307,286| 3,344,035 92.3%*)
- gasoline (thousands litres) / (tons) 2,750,738] 2,076,807 2,573,469| 1,942,969 93.6
- diesel oil (thousands litres) / (tons) 1,709,727 1,444,719| 1,507,637} 1,273,953 88.2
- LPG (thousands litres) / (tons) 180,626 101,512 226,180 127,113 125.2
Total sales of fuels (tons) 9,904,865 10,461,640 105.6
- including motor fuels (tons) 8,119,041 8,504,011 104.7

**) The lack of comparability is due to inclusion of activities in Germany in consolidation since 1 March 2003
and due to differences in recognition of wholesales in Germany. The dynamics of retail sale in Poland in 4Q
2004 cumulatively in comparison to 4Q 2003 cumulatively amounted to 98.5%.

High level of refining margins (cracks) on quotations of basic refining products sustained in 2004, high
differentiation of quotations between Brent and Ural crude oil and measurable results of the undertaken actions
aimed at operating costs reduction (by PLN 149m in 4Q 2004 and PLN 637m in 4Q 2004 cumulatively) and
restructuring caused a considerable increase in operating profit of the Dominant Company and the Capital Group
in comparison to the corresponding period of previous year.
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The results of the Dominant Company compared with the Capital Group were as follows:
in thousands PLN
KN’ f PKN’s
i 4Q 2004 share in the
n R i Grou Group
Group PKN (%) Group PKN (%)
Crude oil processing (‘000 tons) 3,153 3,001 95.2 3,327 3,240 97.4
Net sales revenue 9,364,266 6,723,121 71.8 11,034,277 7,963,482 72.2
Profit on sales 241,561 210,277 87.0 864,784 815,505 94.3
Operating profit 156,982 136,780 87.1 609,167 675,118 110.8
Profit before taxation 174,477 155,283 89.0 762,055 726,406 953
Net profit 213,851 214,472 100.3 659,611 583,186 88.4
in thousands PLN
i . PKN2s | PKN’s
cu?n?xli(t)l(z/?;ly 4 Sh%ef in : h i g cufn%lzél?i%tlyf share in the
;, 4 Sroup:: il i ' Group
Group PKN (%) Group PKN (%)
Crude oil processing (‘000 tons) 12,272 11,724 95.5 12,654 12,194 96.4
Net sales revenue 33,720,934) 24,629,963 73.0y 40,810,810| 28,966,439 71.0
Profit on sales 1,300,232] 1,071,860 82.4| 3,193,299| 2,862,318 89.6
Operating profit 1,303,849 1,172,163 89.9| 2,817,200 2,656,986 943
Profit before taxation 1,254,301 1,148,241 91.5] 3,114,903 2,874,447 923
Net profit 1,025,863 947,265 92.3| 2,569,712} 2,315,864 90.1

During 4Q 2004 the companies of the Capital Group processed 3,327 thousand tons of crude oil and during
4Q 2004 cumulatively 12,654 thousand tons. The achieved level of processing in 4Q 2004 is by 5.5% higher
than in the corresponding period of the previous year, however, the processing of 4Q 2004 cumulatively is
higher by 3.1% than in 4Q 2003 cumulatively.

In 4Q 2004 the profit on sales of the Capital Group reached the level of PLN 865m, whereas it amounted to PLN
242m in the corresponding period of the previous year. In 4Q 2004 cumulatively the profit on sales amounted to
PLN 3,193m and was higher than in 4Q 2003 by 145.6%. While applying LIFO method of inventory valuation,
an estimated profit on sales in 4Q 2004 amounted to PLN 1,049m comparing to PLN 239m in the corresponding
period of previous year. In 4Q 2004 cumulatively an estimated profit on sales calculated using LIFO method
amounted to PLN 2,936m comparing to PLN 1,262m in previous year. In 4Q 2004 there was a decreasing trend
in crude oil prices, which resulted in decline of financial results of the Capital Group for 4Q 2004 calculated
using the statutory, i.e. a weighted average method for inventory valuation by PLN 184m in comparison to
amounts estimated using LIFO method.

In 4Q 2004 net profit of the Capital Group reached the level of PLN 660m and was higher by 208.4% than the
profit gained in the corresponding period of the previous year. In 4Q 2004 cumulatively net profit amounted to
PLN 2,570m and was higher than in 4Q 2003 cumulatively by 150.5%. While applying LIFO method, an
estimated net profit in 4Q 2004 amounted to PLN 809m comparing to PLN 212m in 4Q 2003. In 4Q 2004
cumulatively an estimated net profit calculated with LIFO method amounted to PLN 2,363m comparing to PLN
998m in the comparable period of previous year.

In 4Q 2004 share of the Dominant Company in the profit on sales of the Capital Group increased from 87.0% to
94,3% in comparison to 4Q 2003. Above mentioned trends resulted from favourable economic factors in 2004,
that had first of all the impact on the improvement of financial results of the Dominant Company.
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Financial data with segment information of the Capital Group is presented below:

‘ ’ in million PLN
b e 14Q2003 g L 4Q 2004
Dot Ten o I e
g e Refining: | Chemicals Othe;! Total ' |;Refining | Chemicals Othgr Total
i . IRTE , I, |operations 1o operations
Segment result 215 61 -38 238 479 259 -46 692
Unallocated corporate 3 5
income
Unallocated corporate -84 -89
expense
Operating profit 157 609
in million PLN
14Q2003 g 4Q 2004
R cumulatively ., : ‘ cumulatively
ttems T T oule f
SEIE Refiniiig, | Chemicals | Other Chemicals | OMeF | 1ol
IREET i Y S ’:qperatlgons : e operations
Segment result 1,317 378 16 1,711 2,366 819 29 3,214
T.Jnallocated corporate 19 : 34
income
Unallocated corporate 426 31
expense
Operating profit 1,304 2,817

In 4Q 2004 the segment total operating profit increased by 287.9% in comparison to the corresponding period of
the previous year. That increase was mostly influenced by a significant increase of the results of the refining
segment by 122.8% (sustained very high margin levels on quotations for refining products) and chemical
segment, which reported a 324.6% increase (prosperity on the market of petrochemical products during the year
2004, resulting mainly from the high demand for polyviny! chloride and fertilizers). In 4Q 2004 in comparison to
the corresponding period of previous year there was a significant decline in the stake of refining segment in the
total result of segments. On the other hand, there was an increase in the stake of chemicals segment. Change in
the structure of stakes in profit is the result of better prosperity for chemical products in comparison to refining
products.

During 4 Q of 2004 in comparison to the corresponding period of the previous year there was an increase in the
total operating profit of the segments by 116.0%. It was a consequence of an increase in the financial result of
the refining segment by 79.7% (high level of margins in 2004) and increase in the result of the chemical segment
by 116.7%. Taking into account the fact that financial results of the chemical segment in 2003 reflect the
consequence of contribution of an organized part of the company to Basell Orlen Polyolefins Sp. z 0.0. valued at
the amount of PLN 112m (the difference between the net book value of the contributed assets and liabilities and
the fair value of the stake gained) the operating profit of the chemical segment showed an increase after
exclusion of the before mentioned effect by 207.9%.

In 4 Q of 2004 the Dominant Company did not issue securities under Bonds Issuance Program.
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IV. UNUSUAL ITEMS AND EVENTS HAVING A MATERIAL INFLUENCE ON THE ACHIEVED
FINANCIAL RESULTS

In the 12 month period ended 31 December 2004 there were no significant events affecting the amounts
presented in this financial statement.
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The Capital Group of PKN ORLEN S.A. SA-QSr 4Q 2004 PLN’000

V1. IMPORTANT EVENTS THAT WERE SUBJECT OF CURRENT REPORTS SINCE 1 OCTOBER
2004 AND UNTIL THE DAY OF FINANCIAL STATEMENTS APPROVAL

1. On 4 October 2004, the Management Board of Polski Koncern Naftowy ORLEN S.A. acknowledged
the fulfillment of one of the conditions precedent provided for in the conditional agreement to acquire
114,224,038 bearer shares of Unipetrol a.s. (“Unipetrol”), each having the nominal value of CZK 100,
and representing approximately 62.99% of all the issued and outstanding shares of Unipetrol. The
agreement was signed on 4 June 2004 between the National Property Fund of the Czech Republic
(“NPF”) and the Company {“Unipetrol Share Purchase Agreement”). Pursuant to the provisions of the
Unipetrol Share Purchase Agreement, one of the conditions precedent were preemptive rights to be
executed with respect to the shares held by Unipetrol in Ceska rafinerska, a.s., or lapse of the time limit
provided for the execution of such preemptive rights in connection with the change of control of
Unipetrol, with such rights being granted to each IOC member (Eni International B.V., ConocoPhillips
Central and Eastern Europe Holdings B.V. and Shell Overseas Investments B.V., being the shareholders
of Ceska rafinerska, a.s.). According to the NPF notification received by the Company, the above
mentioned condition precedent has been fulfilled as the NPF was informed by Unipetrol about lapse of
the time period provided for the execution of the mentioned above preemptive rights since none of the
I0C members had executed them within the prescribed time limits.

2. On 18 October 2004 the Supervisory Board of PKN ORLEN S.A. changed composition of the
Management Board. It was connected with a planned change of the structure of the Management Board,
which is oriented on its effective and transparent management.

The changes were made in accordance to the previously agreed procedure, among others after

individual evaluations carried through by the consulting company Korn/Ferry International.

The Supervisory Board accepted resignations submitted on 18 October 2004 by:

- Krzysztof Kluzek from the position of the Member of the Management Board of PKN ORLEN
effective from 18 October 2004,

- Stawomir Golonka and Jacek Strzelecki from the position of Vice-President of the Management
Board of PKN ORLEN effective from 31 October 2004,

Simultaneously the Supervisory Board of PKN ORLEN appointed to the Management Board the

following persons:

- Wojciech Heydel as the Vice-President of the Management Board effective from
1 November 2004,

- Jana Maciejewicz as the Vice-President of the Management Board effective from
1 December 2004,

- Cezary Smorszczewski as the Vice-President of the Management Board effective from
1 November 2004,

- Pawel Szymanski as the Member of the Management Board effective from 18 October 2004.

3. On 3 November 2004, the Management Board of PKN ORLEN received the notice from Warsaw-based
Kulezyk Holding S.A. informing PKN ORLEN that, according to article 147 of The Act on Public
Trading in Securities, Euro Agro Centrum S.A., an affiliate of Kulczyk Holding, sold 945,000 bearer
shares of PKIN ORLEN on 27 October 2004, representing 0.221% of the initial capital and the same
number of votes at the general meeting of PKN ORLEN. The transaction was settled on 2 November
2004, In the light of the above transactions Kulczyk Holding SA and its affiliates are in possession of
20,443,377 bearer shares of PKN ORLEN, an amount that accounts for 4.78% of the initial capital and
ensures 20,443,377 votes at the general meeting of shareholders representing 4.78% of votes at the
general meeting of shareholders of PKN ORLEN.

4. The Management Board of PKN ORLEN informed that according to the notification received by PKN
ORLEN on December 16, 2004 from the National Property Fund of the Czech Republic (“NPF”) that
the European Commission had confirmed that its acquisition of 114,224,038 bearer shares in Unipetrol
contains no public aid elements. This fulfills one of the conditions regarding PKN ORLEN’s
conditional agreement to purchase the shares in Unipetrol a.s.. The abovementioned decision of the
European Commission was issued on December 1, 2004 and received by NPF on December 7, 2004.

5. On 23 December 2004, PKN ORLEN concluded an agreement with Deutschland AG on the short-term
loan for the amount of EUR 60m concerning the period from 27 December 2004 to 28 February 2005.
The aim of the loan is to secure the settlement of the tax liabilities by ORLEN Deutschland AG
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10.

11

12.

resulting from its trade in fuels. PKN ORLEN owns 100% of the share capital of ORLEN Deutschland
AG.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with SHELL Polska Spolka z o.0.
for the sale of gasoline and diesel oil with an estimate gross value of PLN 1,905m for delivery during
2005.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with Orlen PetroCentrum Sp. z

o.0. for the sale of gasoline and diesel oil with an estimate gross value of PLN 1,173m for delivery
during 2005.

On 3 January 2005, PKN ORLEN concluded a wholesale agreement with BP Polska Spolka z o.0. for

the sale of gasoline and diesel oil with an estimated gross value of PLN 2,377m for delivery during
200s5.

On 3 January 2005, ORLEN Deutschland AG signed an agreement with Shell Deutschland Oil GmbH,
Hamburg for the delivery of fuels for PKN ORLEN’s stations in Germany during 2005 with an
estimated value of EUR 600m (PLN 2,443m).

On 3 January 2005, in the District Court in Opole, the merger of Zaklad Urzadzen Dystrybucyjnych
Sp. z o.0., headquartered in Opole (transferce company), with the following companies (offeree
companies) was completed:

- Serwis Katowice Sp. z 0.0., located in Katowice,

- Serwis Kedzierzyn - Kozle Sp. z 0.0., located in Kedzierzyn - Kozle,

- Serwis Kielce Sp. z 0.0., located in Kielce,

- Serwis Lodz Sp. z 0.0., located in Lodz,

- Serwis Rzeszow Sp. z 0.0, located in Rzeszow.

The merger was effected through the take-over of the total assets of the offeree companies by Zaklad
Urzadzen Dystrybucyjnych Sp. z 0.0. (merger by take-over).

In accordance with the above, the articles of associations Zaklad Urzadzen Dystrybucyjnych concerning
the initial capital of the company were changed; initial capital was increased by PLN 222,700, from
PLN 6,536,500 to PLN 6,759,200 shares in the increased capital, with a nominal value of PLN 50 each,
were taken by the shareholders of the offeree companies.

As a result of this increase of the initial capital in Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0. PKN
ORLEN’s stake decreased from 99.94% to 96.65%.

After the registration of the merger and the increase of initial capital, the total number of shareholder
votes of Zaklad Urzadzen Dystrybucyjnych Sp. z 0.0. amounts to 135,184. The registration of the
merger of Zaklad Urzadzen Dytrybucyjnych Sp. z o.0. with the companies: Serwis Katowice Sp. z 0.0,
Serwis Kedzierzyn - Kozle Sp. z 0.0., Serwis Kielce Sp. z 0.0., Serwis Lodz Sp. z 0.0., Serwis Rzeszow
Sp. z 0.0, results in the cancellation of those companies from the registry.

On 4 January 2005, PKN ORLEN issued parent company guarantees to Holborn European Marketing
Company Ltd, Deutsche BP Aktiengesellschaft, Shell Deutschland Oil GmbH for the total amounts of
EUR 64m and USD 56m and a letter of guarantee to insurance institution Zurich Versicherung AG for
the amount of EUR 25m to secure the liabilities of its subsidiary in Germany ORLEN Deutschland AG
resulting from ORLEN Deutschland’s fuel trading operations (totaling to PLN 533m). The guarantees
came into force on 1 February 2005 and extend the period of validity of the currently binding
guarantees that had been valid until 31 January 2005 (see regulatory announcements dated 28 January
2004, 12 February 2004, 20 February 2004, 2 August 2004).The guarantees given to Shell Deutschland
Oil GmbH are valid till 30 June 2005 whereas the guarantees given to Holborn European Marketing
Company Ltd, Deutsche BP Aktiengesellschaft and Zurich Versicherung AG are valid till
31 December 2005. PKN ORLEN holds a 100% stake in ORLEN Deutschland AG.

On 6 January 2005, ORLEN Deutschland AG signed a wholesale agreement with Deutsche BP
Aktiengesellschaft for the purchase of gasoline and diesel oil during 2005 with an estimated value of
approximately EUR 700m (approximately PLN 2,852.5m). The above mentioned agreement is a
“significant agreement” according to the decree of the Council of the Ministers from 16 October 2002
concerning current and periodical information given by the securities issuers, in connection with the
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14

15.

16.

17.

18.

fact that the value of the company exceeds 10% of the equity of PKIN ORLEN. ORLEN Deutschland
AG is wholly owned by PKN ORLEN.

On 12 January 2005, PKN ORLEN concluded a yearly agreement with Rafineria Trzebinia S.A.
concerning the sale of gasoline and engine oil to this company in the year 2005. An estimated value of
the transaction amounts to about PLN 343m (gross). PKN ORLEN owns 77.1 % of the share capital of
the company Rafineria Trzebinia S.A.

On 13 January 2005, PKN ORLEN informed that it signed an agreement with Rafineria Trzebinia S.A.
The subject of the agreement is the sale of gasoline for thermal decomposition purposes. The agreement
is valid in the period between 11 January and 31 December 2005. The estimated value of the transaction
amounts to USD 1,084,257 (about PLN 3,369,763). PKN ORLEN owns 77.1% of the share capital of
Rafineria Trzebinia S.A.

On 19 January 2005, PKN ORLEN received a notice from PETROVAL S.A. stating that PETROVAL
was halting the implementation of a forward contract to supply crude oil (dated December 21, 2002)
due to a force majeure event which impeded the contract’s performance. According to the notice
delivered by PETROVAL S.A., the event that qualifies as a force majeure event and justifies
interruption of the contract’s performance is Yukos’ inability to deliver crude oil. It is currently
impossible to assess how long this situation will persist. The Management Board of PKN ORLEN has
declared that the above described situation does not impede supply crude oil continuity thanks to
previously undertaken contingencies. Crude oil deliveries are expected to be executed according to
plan, thanks to term and supplementary crude oil delivery spot contracts.

PKN ORLEN’s Supervisory Board, the body authorized on the basis of §8 passage 11 p. 5 of the
Company’s Articles of Association and the Accounting Act (article 66 passage 4), following its
meetings on 21 January 2005, has appointed KPMG Audyt Sp. z 0.0. based in Warsaw, Chlodna Street
51, to audit PKN ORLEN’s financial statements, and the Capital Group's consolidated financial
statements for 2005, 2006 and 2007 according to the International Accounting Standards. In addition,
KPMG will review PKN ORLEN and its Capital Group’s unconsolidated and consolidated quarterly
and half year financial statements starting from 2Q 2005 till 4Q 2007.

On 27 January 2005, PKN ORLEN revealed the information about the dates of publishing of the
quarterly and half-year reports in 2005.

On 3 February 2005, PKN ORLEN announced that on February 2nd 2005, the Company’s Supervisory
Board approved a new strategy for PKN ORLEN.

The PKN ORLEN strategy derives from the Company’s new mission statement:

“Aiming to become the regional leader we ensure long-term value creation for our shareholders by
offering our customers products and services of the highest quality. As a transparent company, all our
operations adhere to 'best practice' principles of corporate governance and social responsibility, with a
Jocus on care for our employees and the natural environment”.

PKN ORLEN will build its firm value primarily by harnessing its existing potential to a maximum
extent. In line with the new strategy, we will continue to implement improvements in efficiency and
invest in selective projects offering high returns. As part of PKN ORLEN’s focus on its core businesses,
we will strengthen the Company’s presence in its key business areas in the relevant markets, while
continuing to restructure our asset portfolio.

The presentation of the new strategy was placed on PKN ORLEN website: www.orlen.pl
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VIIL. SHAREHOLDERS POSSESSING DIRECTLY OR INDIRECTLY THROUGH DEPENDENT
ENTITIES AT LEAST 5% OF VOTES AT THE GENERAL MEETING OF SHAREHOLDERS
AS AT DATE OF ISSUE OF QUARTERLY REPORT

Share in number of Number % change in
votes at the GM as at of shares the period
the day of previous as at the day of 29.10.2004 -

Share in number Number
of votes in % at of shares as at

Shareholder quarterly report previous quarterly 15.02.2005 t};fggizzli: E)l}e i;?jedgg t;)]lics
pul?llcatlon, report this report** report**
in %* publication*

Nafta Polska S.A. 17.32% 74,076,299 - 17.32% 74,076,299
State Tresury 10.20% 43,633,897 . 10.20% 43,633,897
The Bank of New

York (GDR 10.82% 46,254,946 1.33 12.15% 51,953,172
owner)

Other 61.66% 263,743,919 (1.33) 60.33% 258,045,693
Total 100% 427,709,061 - 100% 427,709,061

* Data as at 29 October 2004
** Data as at 15 February 2005

On 4 July 2003 the Company was informed by Commercial Union Mutual Pension Fund BPH CU WBK located
in Warsaw that Commercial Union Mutual Pension Fund BPH CU WBK possessed on 1 July 2003 21,533,539
shares of PKN ORLEN, which constituted 5.04% of the total number of votes at the General Meeting of
Shareholders.

Stake of the above shareholders (in %) in the share capital of the Company is consistent with proportion in the
number of votes at the General Meeting of Shareholders as at the day of issue of this report.

VIII. CHANGES IN THE COMPANY’S SHARES POSSESSED BY THE MANAGEMENT BOARD
AND BY THE SUPERVISORY BOARD, ACCORDING TO INFORMATION POSSESSED BY
THE COMPANY |

The Company shares possessed by the Management Board and by the Supervisory Board in 4Q 2004:

Increases due  Decreases due

. ) Number of shares
to changes in  to changes in

as at the day of

Number of shares as
at the day of last

Acquired Disposed the the S .
quar;cla.rlyt‘repgrt Management ~ Management pubh::tlooljtl*?kf this
publication Board Board P

Management - - - - - -

Board

Supervisory 2,950 - - - 2,950

Board

* Data as at 25 October 2004

**% Data as at 15 February 2005
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IX.

INFORMATION ON MATERIAL PROCEEDINGS BEFORE COURT, BODY APPROPRIATE

FOR ARBITRATION PROCEEDINGS, BODY OF PUBLIC ADMINISTRATION AND OTHER RISKS
CONCERNING THE COMPANY OR ITS DEPENDENT ENTITIES

L.

As at the date of these financial statements Rafineria Trzebinia S.A., the Company’s subsidiary, has no
overdue budget liabilities related to the excise tax or VAT,

The overdue VAT liabilities were cancelled by the decision of the Head of Tax Office of Malopolska region
dated 30 April 2004. Liabilities related to the excise tax resulting from the decision of the Head of Customs
Office 1 were cancelled on 19 April 2004. The restructuring process of overdue tax liabilities of Rafineria
Trzebinia S.A. for years 1999-2001 was completed by the decision of the Head of Tax Office in Chrzanow
dated 12 March 2004, Rafineria Trzebinia S.A. obtained appropriate expertise confirming correct
classification of produced goods being subject to the excise duty.

In accordance with the Agreement signed on 20 December 2002, Tankpol Sp z 0.0 (“Tankpol”) transferred
to PKN ORLEN due to cession 40% of shares held in ORLEN PetroTank Sp z o.0. (“PetroTank”) in
exchange for receivables from Tankpol. On 30 October 2003, a legal case was filed against PKN ORLEN
as compensation for PLN 69.898 thousand or return of the ceded shares. On 26 January 2004, Tankpol
modified its claim for repayment of PLN 36,383 thousand or return of the ceded shares. Together with the
claim Tankpol presented a new valuation of PetroTank amounting to PLN 232,147 thousand. On 22
January 2004, Tankpol approached the Company with a compromise offer stating that the claim will be
revoked if PKIN ORLEN pays PLN 32,745 thousand. On 18 February 2004, during the first hearing the
court suspended the legal proceeding for the period of three months in order to allow parties to reach
a compromise. On 7 September 2004 the legal proceedings were suspended for another 3 months at both
sides request. However in spite of the negotiations there was no agreement concluded between both sides.
On 8 December 2004 Tankpol applied in front of the court to take the suspended legal action. According to
the Management Board of the Company, based on the independent legal opinion the final result of the case
should not influence significantly the presented financial results and the balances of the receivables and
liabilities.

Due to the public information in relation to PKN ORLEN’s purchase transactions, the Supervisory Board
had taken actions including requests to audit firms to perform specific test procedures, which were aimed at
verifying the above information, including an analysis of the specified procurement transactions. The
resulting reports on these procedures were presented to the Supervisory Board for further analyses.
Simultaneously the Management Board filed notifications to the Public Prosecutor’s Office regarding a
suspicion of a commitment of crimes connected with:

- disclosure of confidential information included in auditors’ reports.
- violation of the Company’s purchase procedures.

The final outcome of the above notifications is not known as at the date of the preparation of these financial
statements. However, in the Management’s opinion, there are no circumstances indicating that the above
mentioned matters may materially impact the true and fair presentation of the accompanying consolidated
and unconsolidated condensed financial statements for the 12 month period ended 31 December 2004.

On 20 May 2003 the Management Board of the Company submitted a put option execution declaration for
all Niezalezny Operator Miedzystrefowy Sp. z 0.0. (“NOM”) shares owned by PKN to Polskie Sieci
Energetyczne S.A. (“PSE”). The “put” price amounted to PLN 111.5m and was calculated as a sum of a par
value of the shares sold and a cumulative investment premium calculated according to the Agreement dated
8§ June 2000 regulating the cooperation between the NOM shareholders.

On 20 October 2003, PSE filed a suit to the Court of Arbitration of the Polish Chamber of Commerce in
Warsaw, regarding the determination of the validity of the shares sales agreement. In the opinion of the
Management Board of the Company based on independent legal analyses the Company executed its put
option and sold NOM shares to PSE. Consequently in year 2003, the Company recognised on the transaction
profit amounting to PLN 27.5m (difference between purchase price of the stakes and the sales price
resulting from the put option).

On 23 September 2004 during the first hearing in the Court of Arbitration initial presentation of both sides’
positions took place. The Court took also decision about hearing of witnesses of both sides. On 7 October

33



The Capital Group of PKN ORLEN S.A. SA-QSr 4Q 2004 PLN’000

2004, there was a hearing, during which the called witnesses were examined. The hearing was postponed to
28 October 2004. As a consequence of the absence of one of the witnesses the date of the next hearing was
set for 19 November 2004. The hearing did not take place however due to the illness of the chairman of
judging body. During the next hearing on 17 December 2004 the both sides were requested to present
additional explanations and opinions. Depending on the official stands concerning statements of the opposite
side and potential claims. The Arbitration Court will make a decision either about the potential sentence or
the once more recognition of the case.

Due to the prolonged arbitration proceeding the Company provided for receivable balance from PSE in full
(PLN 111.5m). In the Management’s opinion there is a significant risk that the receivable would not be
collected.

5. The Decree of Ministry of Economy dated 14 December 2000 relating to detailed methods of determination
and computation of tariffs and electricity settlement regulations (Journal of Law No. 1 dated 15 January
2001), according to the paragraph 36 the method of calculation of system fee, constituting an element of
a power transfer fee has been changed. According to paragraph 37 of the Decree a different method of power
transfer fee settlement has been allowed. Following the decision of the Chairman of the Electricity
Regulation Office the electricity sale agreement between Zaklad Energetyczny Plock S.A. (“ZEP S.A.”) and
PKN ORLEN was signed. The agreement did not determine contentious issues concerning transfer fees for
the period from 5 July 2001 to 30 June 2002, as it was regarded as a civil case to be settled by an appropriate
court. ZEP S A. called on PKN ORLEN to a compromise agreement, and the District Court in Warsaw called
PKN ORLEN as a co-defendant in a court case Polskie Sieci Energetyczne against ZEP S.A. The Company’s
Management estimated the claim and set up in 2002 an accrual for liability to ZEP S.A in the amount of PLN
8,272 thousand, and provided for it in the amount of PLN 9,781 thousand. As a consequence of the negative
decision of the court PKN ORLEN was obliged to pay a liability due to the above mentioned system fee to
ZEP S.A. in the amount of PLN 46,232 thousand. As a result the provision for business risks increased by
PLN 28,179 thousand to cover the whole judged amount.

6. On 18 August 2004 the Management Board of PKN ORLEN S.A. informed that on 11 August 2004 the
Register Court in Krakow registered an increase in the share capital of the company ORLEN Oil. The share
capital was increased from PLN 44m by the amount of PLN 31m, up to PLN 75m. The stake in the increased
share capital was covered in whole by PKN ORLEN in the form of cash contribution. After the increase of
the share capital of ORLEN Oil the stake of PKN ORLEN S.A. rose from 9% to 47.2%. Remaining shares
are possessed by Rafineria Trzebinia S.A. (43.8%), Rafineria Jedlicze S.A. (4.5%), Rafinenria Czechowice
S.A. (4.5%). Each share gives the right to only one voice during the General Meeting of Shareholders. The
purpose of the increase of the share capital is to acquire resources for partly financing of the acquisition of
ORLEN Oil’s assets being the element of the Qil Department of PKN ORLEN S.A. These tasks are
connected with the strategy of consolidation of the oil assets of PKN ORLEN around ORLEN Oil in order to
create the uniform centre managing the oil segment in PKN ORLEN S.A. The contributed assets constitute
above 20% of current initial capital of ORLEN Oil and constitute financial assets of significant value in
accordance with §2 Act 1 and 3 the Decree of the Council of Ministers dated on 16 October 2001 on current
and periodic information published by issuers of securities.
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X. INFORMATION ON LEGAL ACTIONS CONCERNING THE COMPANY’S OR ITS
DEPENDENT ENTITIES’ LIABILITIES OR RECEIVABLES ACCOUNTING FOR 10% OR MORE
OF THE COMPANY’S EQUITY

During the period from 1 January 2004 to 31 December 2004 the Company was not involved in any legal actions
concerning the Company’s or its dependent entities’ liabilities or receivables accounting for 10% or more of the
Company’s equity.

X1. INFORMATION ON UNUSUAL TRANSACTIONS WITH RELATED ENTITIES

During the period from 1 January 2004 to 31 December 2004 there were no unusual transactions with related
entities in the Capital Group, where the value of the transaction would exceed EUR 500 thousand, apart from the
short-term loan granted to ORLEN Deutschland on 23 December 2004 for the amount of EUR 60m. The loan
was fully repaid on 14 February 2005.

Transactions concluded within the Capital Group were supply and services typical for the profile of activity of
particular companies within the Group apart from enlargement of the share capital in the company ORLEN Oil
and the sale of the Oil Department of PKN ORLEN to the company ORLEN Oil.

XI1I. INFORMATION ON GUARANTEES OF LOANS GRANTED BY COMPANY OR ITS
SUBSIDIARIES TO OTHER ENTITIES. WHERE THE AMOUNT OF GUARANTEE
ACCOUNTS FOR 10% OR MORE OF THE COMPANY’S EQUITY

Within the Capital Group of PKN ORLEN during the period from 1 January 2004 to 31 December 2004, the
Dominant Company and its subsidiaries did not grant any sureties of loans, guarantees to any other entity or their
subsidiaries, where the amount of surety or guarantee would account for 10% or more of the Company’s equity,
except for registered pledge established by PKN ORLEN pursuant to the registered share pledge agreement
dated 19 December 2003, which provides a security for repayment by Basell ORLEN Polyolefins (,,BOP”) of
present and future pecuniary claims of the pledgee under the Hedging Intercreditor Agreement between subjects

granting finance for BOP up to the maximum security amount of EUR 750m.

35



The Capital Group of PKN ORLEN S.A. SA-QSr 4Q 2004 PLN’000

XIII. ADDITIONAL INFORMATION

Rafineria Nafty Jedlicze, Rafineria Trzebinia and ORLEN Oil are subject of the project “Restructuring of the
southern assets of the Capital Group PKN ORLEN”. The project assumes optimization and consolidation of
production and sale of fuel, engine oils, lubricants and paraffin in the Capital Group of PKN ORLEN S.A.

In 1Q 2005 the Management Board of PKN ORLEN will make a decision concerning the above mentioned
restructuring of the southern assets.

As of the date of the above consolidated condensed financial statement preparation, no results of the potential
restructuring activities, which may have material impact on the presented financial data of the Group as of
31 December 2004 are known to the Management Board.

MANAGEMENT BOARD SIGNATURES

..........................................

President
Igor Chalupec
........... s s s
Wojciech Heydel Andrzej Macenowicz Jan Maciejewicz
........... Vi B I e s
Cezary Smorszczewski Janusz Wisniewski Pawel Szymanski

Plock, 25 February 2005
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XIII. DODATKOWE INFORMACIJE

Rafineria Nafty Jedlicze, Rafineria Trzebinia i ORLEN OIL objete sg projektem ,,Restrukturyzacji aktywow
pohudniowych Grupy Kapitalowej PKN ORLEN S.A.” Projekt zakiada optymalizacje i konsolidacje
-, .produkeji i sprzedaZy paliw, olejéw silnikowych i smarowych oraz paraf n w Grupie Kapitalowej PKN
' ORLEN S.A.
W' I kwartale 2005r. Zarzad PKN ORLEN podejmie decyzje na temat powyzej opisanej restrukturyzacji
aktywéw potudniowych.
.Na dzient sporzqdzema niniejszego skréconego skonsolidowanego sprawozdama finansowego nie sa znane
Zarzadowi Zadne efekty potencjalnych dzialan restrukturyzacyjnych, ktére moglyby istotnie wptynaé na
prezentowane dane Grupy na dzien 31 grudnia 2004 roku.

PODPISY CZEONKOW ZARZADU

Prezes Zarzadu
Igor Chalupec

Wiceprezes Zanqdu
Wojciech Heydel

.......................................

Wiceprezes Zarzadu

Cezary Smorszczewski Payel Szypmanski

Plock, dnia 25 luty 2005 roku
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24 412 , 20,3% 432%
2503 60,2% 88,5% 1244%

2777 761 598 183 1267 326 152 39 1192% 1334% 2934%  3692%

S 256 70 168 51 377 97 55 14 -321% -278% 205,5% 264,3%
. 2 2442 669 610 187 987 254 219 56 1474% 163,4% 178,5% 233,9%
B | 2235 613 759 232 959 247 217 55 133,1% 1482% 249.8% 3218%
3592 985 799 244 1707 439 266 68 110,4% 1244% 200,4% 258,8%

(1) Do przeliczenia danych finansowych wyrazonych w USD zastosowano nastepujace srednie kursy: 12 m-cy 03 — 3,8898 24 12 m-cy '04- 3,6484 23, 3 m-ce 03—
3,8864 z1, 3 m-ce '04 -3,2680 z1.
(2) EBITDA = ZYSK OPERACYINY+AMORTYZACIA

- Segment Rafineryjny (Produkcja + Hurt) — wzrost wyniku w IV kwartale 2004 roku o 302 min zt
w porownaniu z IV kwartatem 2003 roku, zwiazany gléwnie ze wzrostem marz z notowan na produkty
rafineryjne, zwigkszeniem dyferencjalu URAL/Brent oraz obnizka kosztéw operacyjnych.

- s

1

Segment Rafineryjny (Detal) — odnotowane w IV kwartale 2004 roku zwigkszenie straty o 28 mlin zi
w poréwnaniu z IV kwartatem 2003 roku wynikajace przede wszystkim ze straty osiagnigtej na dziatalnosci
w Niemczech.

{
i “

- Segment Chemiczny — wzrost wyniku w IV kwartale 2004 roku w odniesieniu do analogicznego kwartatu
2003 roku o 183 miIn zi wynikajacy z poprawy koniunktury na giéwne produkty PKN ORLEN S.A. oraz
Anwil S.A.

- Segment Pozostala Dzialalno§é — spadek przychodéw o 14,0% przy jednoczesnym zmniejszeniu kosztéw
segmentu o 10,6% wplynely negatywnie na wynik segmentu. Strata w IV kwartale 2004 roku wyniosta 50
min zt w poréwnaniu z 39 min zi straty w IV kwartale 2003 roku. .

- Premia ladowa - wazrost premii ladowej w IV kwartale 2004 roku w pordwnaniu z IV kwartatem 2003 roku
039 min zt (tj. 0 36,1%).

- Zysk na sprzedazy — wzrost wyniku na sprzedazy o 44,7% w IV kwartale 2004 roku w poréwnaniu
z IV kwartalem . 2003 roku wynikajacy gléwnie z korzystnych irendéw rynkowych w Segmentach
Rafineryjnym (Produkcja + Hurt) i Chemicznym oraz dziatan proefektywno$ciowych.

- Zysk netto — wyniost w IV kwartale 2004 roku 610 mln z} i wzrdst o 391 min z} w stosunku do zysku
z I'V kwartatu 2003 roku giéwnie z tytuhu wysokiego zysku na sprzedazy.

- Srodki pienigzne netto z dzialalno$ci operacyjnej — wzrost wygenerowanych w IV kwartale 2004 roku
srodk6éw o 533 miliony zlotych w poréwnaniu z IV kwartatem 2003 roku giéwnie w wyniku wzrostu zysku
netto oraz zmniejszenia poziomu nalezno$ci i zapasow,

- CAPEX (naklady na srodki trwale i wartosci niematerialne) — nizszy poziom naktadéw w IV kwartale
2004 roku w poréwnaniu z IV kwartatem roku 2003 o 49 mln z} wynikajacy z nizszej realizacji zamierzef
mwestycy_]nych gh’)wme w Segmentach Chcmlcznym i Pozostalej Dzmlalnoécn

- Program Redukcjl Kosztéw Operacyjnych — realizacja programu redukcjl kosztéw w wysokosc1 149 min
zt w IV kwartale 2004 roku przy 95 min zt w [V kwartale 2003 roku.
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

,, Ubiegly, 2004 rok obfitowal w wiele istotnych wydarzen zaréwno dla PKN Orlen, jak i dla calej polskiej
gospodarki. Na otoczenie makroekonomiczne funkcjonowania Spétki wplyw miata koniunktura w calej branzy
charakteryzujqca sig miedzy innymi wysokimi notowaniami marz i cen ropy oraz dyferencjatu Ural/Brent.
Ponadto przystgpieniu Polski | maja 2004 r. do Unii Europejskiej towarzyszyto przyspieszenie tempa rozwoju
gospodafczego kraju. W drugiej pofowie 2004 roku dokonano istotnych zmian personalnych i organizacyjnych
we wiladzach Spo’lk} rhajqcych na celu podniesienie poziomu efektywnosSci i przejrzystbs’ci zarzqdzania
Koncernem. Zmiany we wiadzach Koncernu zostaly przeprowadzone w sposéb bardzo sprawny i dzis mozna
stwierdzié, iz zostaly przychylnie odebrane przez inwestoréw, ktérzy obdarzyli nowe kierownictwo duzym
kredytem zaufania. Przéjawia sie to m.in. w rosnqcym kursie akcji PKN Orlen na Gieldzie Warszawskiej. W
czwartym kwartale 2004 roku PKN Orlen funkcjonowal juz pod kierownictwem nowego Zarzqdu. Zespdf ten
podjal sie nie tylkb przyspieszenia rozpoczetych uprzednio programéw poprawy efektywnosci firmy, oraz
wdrozenia nowych, ale réwniez rozpoczqf prace nad stworzeniem nowej strategii dla Koncernu ukierunkowanej
na dlugofalowy wzrost wartosci dla akcjonariuszy i umacnianie pozycji regionalnego lidera w branzy.

Czwarty kwartal 2004 roku ubiegt pod znakiem kontynuacji wyzej wymienionych korzystnych trendow
ekonomicznych dla sektora paliwowego, ktdre charakteryzowaly caly miniony rok i ktére przyczynily sie do
osiqgniecia przez PKN ORLEN S.A. rekordowych wynikow finansowych. Ceny ropy naftowej utrzymywaly sie na
wysokim poziomie (Srednio w IV kw. 443/bbl) i byly wywolane wysokim popytem na surowce energetyczne przez
gospodarke swiatowq, a zwlaszcza dynamicznym rozwojem Chin oraz brakiem stabilnoéci w Iraku i regionie
Bliskiego Wschodu. Wysokim cenom ropy naftowej na swiatowych gieldach towarzyszyl wysoki dyferencjal
Ural/Brent, ktory w czwartym kwartale ksztaltowaf sie na poziomie 6,13%/bbl, a w calym 2004 roku wyniost
Srednio 4,123/bbl. W 2004 roku odnotowano réwniez wzrost mars rafineryjnych w odniesieniu do benzyn o
41,5% (do poziomu 114,06 USD/tong) w stosunku do roku 2003, natomiast w odniesieniu do oleju napedowego
analogiczny poziom wzrostu marzy wyniost 66,1% (do poziomu 102,76USD/tong).

Korzystna sytuacja makroekonomiczna zostala w peini wykorzystana przez PKN Orlen S.A. Rok 2004
byt kolefnym rekordowym dla Koncernu pod wzgledem osiqgnietych wynikéw finansowych. W catym roku
przychody wzrosly do poziomu ponad 30 mld zi, 4. o przeszio 25% w poréwnaniu do roku 2003, z jednoczesnym

wzrostem zysku netto do 2.4 mid zi, 4. o 147% w pordwnaniu do osiqgnietego wyniku na koniec 2003 roku

Oznacza to réwniez wzrost zwrotu na zaangazowanym kapitale do poziomu 19,0%, przy 8, 2% dla roku 2003.

Prezentowane, bardzo dobre wyniki finansowe Koncernu w minionym roku to jednak nie tylko efekt
dobrej koniunktury na rynku i korzystnych uwarunkowarh makroekonomicznych. Jest to réwniez wynik wytezonej
pracy zafogi Koncernu. Przejawia sie to miedzy innymi we wzroscie przerobu ropy naftowej, skutecznej
realizacji politvki dostosowania cen produkowanych paliw silnikowych do trendéw rynkowych, oraz
zmniejszeniu poziomu kosztéw operacyjnych, co wplywa na poprawe konkurencyjnosci Koncernu na rynku.
Srednie ceny w ékr?gie 12 m-cy ksztaltowaly sie nieznacznie ponizej parytetu importowego, co ukierunkowane
bylo. na ‘uyh‘arr‘t(})‘w;zjnief‘irendu spadkowégo W' sprzedazy detalicznej pdliw i umacnianie. pozycji w rynku
hurtowym. ‘Kbn.;e‘lx‘:WQnma‘r'ealizacja Programu Redukcji 'Kosztéw Operacyjnych dala efekt w péstaci 378 min zt

oszczednosci widocénych we wskazniku EBIT.
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Polski Koncern Noftowy ORLEN
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Wyniki Grupy PKN ORLEN za IV kwartal 2004 roku wg MSSF

W czwartym kwartale ubieglego roku kontynuowane by& intensywne prace nad finalizacjq projektu
zakupu akcji czeskiego Holdingu Unipetrol. W paZdzierniku 2004 roku speinit sie jeden z istotnych warunkéw
zawieszajqcych, zastrzezonych w umowie nabycia akcji Unipetrol, tj. zaden z obecnych akcjonariuszy spotki
Ceska Rafinerska aj.s, (Eni International BV ConoccoPhilz’ps and Central Europe Holdings B.V. oraz Shell
Overseas Invesbnen‘ts B.V.) nie wykonat przystugujqcego mu prawa pierwokupu akcji w zwiqzku z przejeciem
przez PKN ORLEN S.A. kontroli nad Holdingfem Unipetrol. Trwaly réwniez intensywne prace nad kompletacjq
wszelkich niezbednych dokumentéw dla Komisji Europejskiej, ktora obecnie, wobec wstqpienia Polski i Czech do

Unii Europejskiej jest wlasciwym organem do zajecia stanowiska o wplywie transakcji na Wspolny Rynek.

Nalezy odnotowaé takze, iz bez wplywu na bieiqce funkcjonowanie Koncernu byt przebieg konfliktu
pomiedzy wiladzami Federacji Rosyjskiej a koncernem Yukos, z ktérego pochodzita w 2004 roku czesé
dostarczanej do PKN ORLEN S.A. ropy naftowej. Monitorujqc jego rozwdj Zarzqd zapewnit Koncernowi

dostawy surowca z innych Zrodel.

Niewqtpliwie rekordowy pod wzgledem osiqgnietych wynikéw finansowych rok 2004 stwarza dla
Koncernu mocnq pozycje wyjsciowq dla realizacji priorytetowych celow postawionych w przyjetej 2 lutego br.
strategii rbzwoju na lata 2005-2009. Jest to jednak zarazem wyzwanie dla Kierownictwa Spotki, aby thwiqcy
w Koncernie potencjal wykorzysta¢ w mozliwie najlepszy sposéb. Wszelkie dzialania bedq nakierowane na
budowe wilasnej wartosci Spétki, co przeklada sie na wzrost wartosci dla akcjonariuszy. PKN ORLEN S.A. skupi
sig przede wszystkim na poprawie efektywnosci swoich dziatan i inwestycji. Bedzie wzmacnial dzialalnosé

podstawowq na rynkach macierzystych i aktywnie monitorowal mozliwosct ekspansji na nowych rynkach.”
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

Sytuacja rynkowa
W okresie IV kwartatu 2004 roku $rednia cena ropy Brent w notowaniach wyniosta 43,88 USD/bbl i byla

wyzsza od ‘cény‘ z. analogicznego okresu 2003 roku o 14,42 USD/bbl tj. o 48,9%. Wzrostowi cen ropy
towarzyszy}Q zWiQk:szenie‘poziomu dyferencjalu URAL/Brent z 1,65 USD/bbl w IV kwartale 2003 roku do 6,13
USD/bbl w IV kwartale 2004 roku. W IV kwartale 2004 roku $rednia cena benzyn z notowan wyniosta 424,88
UsSDMt i wzi‘os’(a w stosunku do IV kwartalu 2003 roku o 134,46 USD/t (tj. 0 46,3%). W tym samym okresie
zanotowano jeszcze wigkszy od benzyn wzrost cen z notowan oleju napedowego i Ekotermu odpowiednio
0 207,45 USD/t 1 173,18 USD/t (tj. 0 72,5% i 64,5%). Marze crack z notowan w IV kwartale 2004 roku w
poréwnaniu z analogicznym okresem 2003 roku charakteryzowaly si¢ wzrostem w przypadku benzyny o 35,7%
oraz bardzo wysokim wzrostem dla oleju napedowego i oleju opatowego lekkiego odpowiednio o 152,8%
1 137,1%. Nastapil spadek kursu dolara amerykanskiego oraz EUR odpowiednio o 15,9% i o 8,4% (z 3,8864
USD/PLN w IV kwartale 2003 roku do 3,2680 USD/PLN w IV kwartale 2004 roku oraz z 4,6219 EUR/PLN
w IV kwartale 2003 roku do 4,2350 EUR/PLN w IV kwartale 2004 roku).

Wg Giéwnego Urzedu Statystycznego (GUS) w 2004 roku Polska zanotowata korzystne wyniki gospodarcze,
czego skutkiem byfa stabilizacja wzrostu gospodarczego na wysokim poziomie. Produkcja przemystowa wzrosta
0 12,3 % w pordwnaniu z 12 miesiacami 2003 roku.

Z danych Gléwnego Urzedu Statystycznego wynika réwniez, ze w IV kwartale 2004 r. ceny towaréw i ushug
konsumpcyjnych wzrosty o 0,9%, w analogicznym kwartale 2003 roku wzrost ten wyniést 1,1%. Wigksza byla
réwniez dynamika cen towaréw i ustug konsumpceyjnych w skali catego 2004 roku - wzrost o 4,4% (grudzien do
grudnia), wobec 1,5% w 2003 roku. Ceny w zakresie transportu w okresie 12 miesigcy 2004 roku byly wyzsze
niz w analogicznym okresie 2003 roku o 9,6% (grudzien do grudnia), gléwnie w wyniku wzrostu cen paliw
0 17,0%.

Wedlug danych firmy Samar w okresie 12 miesigcy 2004 roku sprzedano w Polsce 318,0 tys. nowych
samochodéw, czyli o 10,1% mniej niz w 2003 roku. Zlozylo sie na to wiele przyczyn, przewidywanych
wcze§niej przez analitykéw, w tym zmiany w podatku VAT, wzrost cen oferowanych samochodéw, a takze
wysokie ceny paliw. Bardzo waznym czynnikiem, ktéry wplywal negatywnie na rynek nowych aut bylo
otwarcie granic dla prywatnego importu pojazdéw. Od maja 2004 roku do Polski sprowadzono 811,8 tys.
uzywanych samochodow.

Szacunkowy udziat sprzedanych przez PKN ORLEN S.A. paliw plynnych w konsumpcji krajowej w okresie 12
miesigcy 2004 wyniost dla benzyn 61,8%, dla ON 48,0% i dla Ekotermu 60,1%.
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Wyniki Grupy PKN ORLEN za IV kwartal 2004 roku wg MSSF

Segment Rafineryjny (Produkcja + Hurt)

0 T 5 %% o

. 342%  43,1%  357%  61,3%
14 337 3930 4127 1263 10 066 2588 2 890 744 42.4% 51,9% 42,8% 69,8%

6 860 1 880 1806 552 5732 1473 1482 381 19,7%  27,6% 21,9% 44.9%
18 505 5182 5392 1649 14 585 3750 4133 1064  25,6% 38.2% 30,5% 55,0%
2292 628 541 166 1213 312 239 61 89,0% 101,3% 1264% 172,1%
9143 2519 8416 2473 8,6% 1,9%
9143 2519 8419 2473 8,6% 1,9%

*)Przychod obejmuje przesuniecia do detalu w wysokosci:12 m-cy 03~ 2 413 min zt, 12 m-cy '04 — 2 575 minz}, 3 m-ce 03 - 216 min z1, 3 m-ce ‘04 - 588 min
2l

**)Wymik operacyjny segmentu nieuwzgledniajacy kosztéw nieprzypisanych do zadnego segmentu (dotyczqcych calej Grupy).

***) Produkty lqcznie z materiatami m.in. ropa naftowa.

- .l ‘.

Wynik segmentu za 1V kwartal 2004 roku wynidst 541 min zi, podczas gdy w analogicznym okresie 2003 roku
wynik segmentu wynidst 239 min zt. Na wzrost wyniku segmentu wptyneto zwiekszenie przychodéw (o 35,7%),
podczas gdy koszty segmentu ogélem wzrosly tylko o 30,5%. Na poziom przychodéw i kosztéw segmentu duzy

wplyw mialo zaliczenie w IV kwartale 2004 roku do segmentu czesci dziatalnoéci spélek na terenie Niemiec

s s

(okoto 548 min zt po stronie przychodéw jak i kosztow) oraz ORLEN Petrocentrum sp. z 0.0. (okoto 400 min zt
po stronie przychodéw jak i kosztéw). W ubieglym roku spéiki te byly przypisane w catosci do Segmentu

.

Rafineryjnego (Detal). Decyzja o podzieleniu dzialalnosci byla podyktowana wzrostem udzialu sprzedazy
hurtowej w tych spétkach.

Realizacja Kompleksowego Programu Redukcji Kosztéw Operacyjnych przyniosta oszczednodci dla tego
segmentu w IV kwartale 2004 roku w wysokosci 63,9 min zi, czyli o 2 mIn wigcej niz w analogicznym kwartale
2003 roku.

Pozytywny wplyw na wynik segmentu mial wzrost notowan cen na benzyny, olej napgdowy i opalowy lekki
w IV kwartale 2004 roku w stosunku do analogicznego kwartalu 2003 roku. Réwnoczeénie wzrostowi cen
towarzyszyto zwigkszexiie marz z notowar na te produkty oraz wzrost dyferencjatu ropy URAL/Brent.

W IV kwartale 2004 roku wzrosta iloSciowa sprzedaz zewnetrzna oleju napgdowego i benzyn

odpowiednio o 7,6% i 3,0% w poréwnaniu z analogicznym kwartalem 2003 roku. Tendencj¢ wzrostowa

odnotowano réwniez w odniesieniu do Ekotermu, ktérego sprzedaz w IV kwartale 2004 roku wzrosta
w stosunku do analogicznego kwartalu 2003 roku o 36,7%. Sprzedaz ilosciowa produktéw lekkich ogélem
wzrosta o 13,8%. Wzrost sprzedazy ilo$ciowej paliw wynika m.in. z zaliczenia w IV kwartale 2004 do segmentu
czescl' dzialalnodci spolek na terenie Niemiec oraz ORLEN Pet‘rocentrum'sp. z 0.0. oraz wzrostu konsumpcji
iloéciowej paliw w Polsce w stosunku do IV kwartahi 2003 roku.

Po 4 kv;}ai'taiach Wnik segmentu wyni6st 2° 292 min zl, co oznacza wzrost w poréwnaniu z. 2003 rokiem
01079 min zl. |

- TN TN
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

Segment Rafineryjny (Detal)

2851 3174 817 4,4% 11,4% -1.5% 10,0%

11 548 3165 2925 895 10 651 2738 3043 783 8.4% 15,6% -3,9% 14,3%
36 10 12 4 440 113 131 34 918% 912% -908% -882%
11535 3162 3003 919 11053 2 841 3212 827 4,4% 11,3% -6,5% 11,1%
49 13 -66 =20 38 10 -38 -10 28,9% 30,0%
3346 852 3864 1049 -13,4% -18,8%

*) Wynik operacyjny segmentu nieuwzgledniajqcy kosztéw nieprzypisanych do zadnego segmentu (dotyczacych catej Grupy)

Dynamika sprzedazy detalicznej na rynku krajowym w IV kwartale 2004 roku w stosunku do IV kwartatu 2003
roku wyniosta 98,6%, natomiast za 4 kwartaly 2004 roku w poréwnaniu z 4 kwartalami 2003 roku dynamika ta
wyniosta 98,5%. W IV kwartale 2004 roku w stosunku do IV kwartatu 2003 roku nastapil wzrost 0 13,9% marzy
uzyskanej na towarach pozapaliwowych w PKN ORLEN S.A. Przychody ze sprzedazy tych towar6w przez
spotki Grupy wyniosty 213 min zt w IV kwartale 2004 roku, co oznacza wzrost o 2,4% w stosunku do
analogicznego okresu 2003 roku. W IV kwartale 2004 roku, w wyniku szeregu dzialan promocyjnych
prowadzonych przez PKN ORLEN S.A. nastapit dalszy wazrost ilo§ciowej sprzedazy detalicznej paliw
realizowanej w ramach programu FLOTA o 19,3% w stosunku do IV kwartatu 2003 roku, odnotowano spadek
udziatu sprzedazy paliw w ramach programu VITAY w sprzedazy detalicznej ogétem o 3,9 pkt %.

W IV kwartale 2004 roku przychody segmentu w poréwnaniu z IV kwartatem 2003 roku spadly o 237 min z
(0 7,5%), natomiast koszty zmniejszyly si¢ o 209 min z} (o0 6,5%). Na wieksza dynamike spadku przychodéw niz
kosztéw w Grupie miata wplyw gléwnie dzialalno$é na terenie Niemiec, ktorej przychody zaliczone do tego
segmentu w IV kwartale 2004 roku spadly o 248 min w poréwnaniu z TV kwartalem 2003 roku i wyniosly
1694 min zl, podczas gdy koszty obnizyly si¢ jedynie o 190 min zt i wyniosly 1768 min zl i tym samym
dzialalno$¢ na terenie Niemiec w IV kwartale 2004 roku przyporzadkowana do tego segmentu przyniosta strate
w wysokosc1 74 mln zt (16 min zl straty w IV kwartale 2003 roku). W IV kwartale 2004 roku sprzedaz spélek
memlecklch zosta{a czesciowo zakwahﬁkowana do segmentu Rafineria (Produkcja+Hurt), podczas gdy w IV
kwartale 2003 roku cato$¢ dziatalnoéci tych spélek przypisana byla do segmentu Rafineria (Detal). Spadkowi
przych'od(')w segmentu towarzyszyl spadek sprzedazy ilosciowej (o 18,7%), co wynika m.in. ze zmiany zasad
prezentacji wynikéw w segmentach.

Realizacja Kompleksowego Programu Redukcji Kosztéw Operacyjnych przyniosta oszczednosci dla tego
segmentu w IV kwartale 2004 roku w wysokosci 42,1 min z} (23,5 min zt w IV kwartale 2003 roku).

W efekcie oddziatywania powyzszych czynnikéw w [V kwartale 2004 roku strata segmentu w poréwnaniu do
v kwartafu 2003 roku zwigkszyla SlQ o 28 min zt i wyniosta 66 mln z (w IV kwartale 2003 roku strata
w wysokoécx 38 min z}), ‘ ‘ '

335

Po 4 kwartatach 2004 roku wynik segmentu wyniost 49 min zi, podczas gdy w 2003 roku zysk segmentu

osiagnal poziom 38 mln zi.
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

*) Wynik operacyjny

Segment Chemiczny

e o7

‘ 1502 149 458 4545 1168 1164 300 20,6%  28,6%
3939 1080 1067 326 3145 809 795 205 252%  33,5%  342%

1481 405 407 125 1 400 359 369 95 5,8% 12,8% 10,3%
61 17 22 7
4671 1280 1241 380 4127 1061 1092 281 13,2%  20,6% 13,6%
810 222 255 78 418 107 72 19  93,8% 107,5% 254,2%
2217 569 2204 563 0,6% 1,1%

RN

segmentu nieuwzgledniajqcy kosztow nieprzypisanych do sadnego segmentu (dotyczqcych calej Grupy)

W okresie IV kwartatu 2004 roku wynik segmentu wyniést 255 min zl, podczas gdy w IV kwartale 2003 roku
osiagnat poziom 72 mlin zl. Przychody segmentu byly wyzsze o 332 min zt (o 28,5%) przy nieznacznie wyZszej
ilosciowej sprzedazy zewnetrznej (o 1,1%). Jest to efekt poprawy koniunktury na petrochemikalia, a gléwnie na
produkty sprzedawane przez PKN ORLEN S.A. i ANWIL S.A. W IV kwartale 2004 roku odnotowano wzrost
wartosci sprzedazy glownych produktéw tych spotek: etylenu (o 28,6%), propylenu (o 53,8%), benzenu
(o 165,5%), saletry amonowej (o 21,0%), polichlorku winylu (o 14,2%), CANWILU (o 8,3%). Zysk operacyjny
PKN ORLEN S.A. i ANWIL S.A. w IV kwartale 2004 roku przypisany do tego segmentu wyniést odpowiednio
218 min z} i 64 min z}, podczas gdy w IV kwartale 2003 roku wypracowany zysk wynidst odpowiednio 29 min
zt i 55 min zi. Marze z notowan na etylen i propylen w IV kwartale 2004 roku wyniosly odpowiednio 579,8
USD/t i 478,8 USD/t, co oznacza wzrost w poréwnaniu z IV kwartalem 2003 roku odpowiednio o 58,1%
i168,4%. ‘

Realizacja Kompleksowego Programu Redukcji Kosztow Operacyjnych przyniosta oszczednosdci dla tego
segmentu w wysokoﬁci 5,5 min zt zar6wno w IV kwartale 2004 roku jak i w IV kwartale 2003 roku.

Po 4 kwartatach 2004 roku wynik segmentu wyniést 810 min zt i byl wyzszy od osiagnigtego w analogicznym
okresie 2003 roku o 93,8%. |
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‘Wyniki Grupy PKN ORLEN 2za 1V kwartat 2004 roku wg MSSF

Pozostala dziatalnosé

g 133%  -7,5% -140%  2.6%

650 178 172 53 550 141 180 46  182%  262%  44% 152%

© 783 215 210 64 1103 284 264 68 -290% -243% -205%  -5.9%

1411 387 432 132 1647 423 483 124 -143%  -85% -10,6%  65%

| 22 6 50 -15 6 2 -39 -10  266,7% 2000%  282%  50,0%
: 1244 100 93 29 162,4% 244.8%

*) Wynik operacyjny segmentu nieuwzgledniajqcy kosztéw nieprzypisanych do zadnego segmentu (dotyczqcych calef Grupy)

Do segmentu ,,Pozostala dziatalno$é” oprocz obszaréw produkujacych media energetyczne oraz $wiadczacych

ustugi w PKN ORLEN S.A., zaliczanych jest szereg podmiotow wyodrebnionych gléwnie w procesie

restrukturyzacji.
Na pozostalej dziatalnosci odnotowano w IV kwartale 2004 roku stratg w wysokosci 50 min zl, podczas gdy

w IV kwartale 2003 roku strata ta wyniosta 39 min zi.
Realizacja Kompleksowego Programu Redukcji Kosztéw Operacyjnych przyniosta oszczednosci dla tego

segmentu w IV kwartale 2004 roku w wysokosci 37,6 min zt, podczas gdy w IV kwartale 2003 roku 4,1 min zt.
Po 4 kwartatach zysk segmentu wyniést 22 min zl, podczas gdy w 2003 roku zysk segmentu wynidst 6 min z1.
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

Rachunek 7yskéw i strat

W okresie IV kwartatu 2004 roku. zysk na sprzedazy wyniést 1 639 min zt i byl wyzszy od zysku
z analogicznego okresu 2003 roku o 506 min zt tj. 0 44,7%. Jest to efekt wiekszego wzrostu przychodow ze
sprzedazy (o 1405 min z}), niz kosztu wlasnego sprzedazy (o 899 min zI). Przyrost sprzedazy zewngtrznej
Grupy wystapit w Segmencie Rafineryjnym (Produkcja + Hurt), ktérego warto§¢ wzrosta o 1 237 min zi
(tj. 0 42,8%) oraz Segmencie Chemicznym, gdzie warto$¢ sprzedazy zewnetrznej wzrosta o 272 min zi
(4. 0 34,2%). Wzrostowi wartosci sprzedazy zewnetrznej w tych segmentach towarzyszyt wzrost sprzedazy
ilosciowej odpowiednio o 1,9% i 0 1,1%. Zasadniczy wplyw na poziom przychodéw w Segmencie Rafineryjnym
(Produkeja + Hurt) miat wzrost notowar cen na paliwa oraz zmiana sposobu przypisania do segmentu.

Warto$¢ sprzedazy w IV kwartale 2004 roku spélek niemieckich wyniosta 2 219 min zt, podczas gdy w 1V
kwartale 2003 roku 1 918 mln zl.

W okresie IV kwartatu 2004 roku, w poréwnaniu z IV kwartatem 2003 roku, koszty sprzedazy zmniejszyly si¢
0 79 min zt (tj. 0 11,9%) i wyniosly 585 min zt. W IV kwartale 2004 roku zanotowano spadek, w poréwnaniu do
analogicznego kwartahi 2003 roku, kosztéw ogdlnego zarzadu o 38 min zt (0 15,6%) do poziomu 205 min zt.
Strata na pozostatej dziatalnosci operacyjnej w IV kwartale 2004 roku wyniosta 251 min zl. Znaczacy wplyw na
wysoko$¢ tej straty miaty dziatania, ktére wystapily w PKN ORLEN S.A. tj. zawiazanie rezerwy na koszty
rekultywacji i usunigcia zanieczyszczen (77 mln zl), rezerwy na ryzyko gospodarcze (64 min zt) oraz wysokos¢
odpiséw aktualizujacych warto$¢ naleznosci (40 mln zi). Przychody finansowe w IV kwartale 2004 roku
wyniosty 251 min 7t i wzrosty w poréwnaniu z analogicznym kwartalem 2003 roku o 208 min 24, co jest efektem
pozytywnych tendencji w zakresie kurséw walutowych (dodatnie réznice kursowe). Grupa odnotowata wzrost
kosztéw finansowych o 113 min zt w stosunku do IV kwartalu 2003 roku wynikajacy glownie z utworzenia
rezerwy na nalezno$¢ z tytulu sprzedazy udzialéw NOM sp. z o.0. (111 mln z}).,W efekcie powyzszych
czynnikéw zysk na tej dziatalnosci w IV kwartale 2004 roku wyniést 83 min zl, podczas gdy w analogicznym
kwartale 2003 roku Grupa zanotowata strate 12 min zt.

W IV kwartale 2004 roku warto$¢ udziatlu w wyniku finansowym jednostek konsolidowanych metoda praw
wlasnosci Wynios}a 29 nﬂn zl, w IV kwartale 2003 foku 8 min zh.

Wysokosé podatku dochodowego w IV kwartale 2004 roku wyniosla 88 min zl, co oznacza wzrost w stosunku
do analogicznego okresu 2003 roku o ‘1'66 min zt wynikajacy gléwnie z wyzszego zysku przed opodatkowaniem
oraz zmiany stawki podatkowej do podatku odroczonego w 2003 roku.

Powyzsze czynniki uksztattowaty zysk netto w IV kwartale 2004 roku na poziomie 610 mln zt tj. 0 391 min zt
powyzej zysku z analogicznego okresu 2003 roku. ‘

Po 4 kwartatach 2004 roku zysk netto Wyniés} 2 442 min z} i byt wyzszy od zysku z 2003 roku o 1 455 min z}
§.01474%). o :

Bilans
Na koniec I'V kwartatu 2004 roku suma aktywow wyniosta 18 946 min zt i wzrosta 0 10,5% w stosunku do stanu
na 31 grudnia 2003 roku. Majatek trwaty zmniejszyt sie w stosunku do 31 grudnia 2003 roku o 99 min zt
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF

(0 0,9%) i osiagnal warto$¢ 10 616 mln zt giéwnie w wyniku zmniejszenia rzeczowego majatku trwatego o 175
min zt w stosunku do stanu na 31 grudnia 2003 roku. Na koniec [V kwartalu 2004 roku wzrosta warto$¢ majatku
obrotowego z 6 434 mln zt na 31 grudnia 2003 roku do 8 330 mln 2t. Gléwny wptyw na wzrost majatku
brotowego miat wzrost stanu krétkotermmowych papieréw warto$ciowych oraz $rodkéw pienigznych,
naleznosci z tytu}u dostaw i innych oraz zapaséw odpow1edmo 01202 min zl, 446 mln zt i 215 min zi.
Kapital w}asny na koniec IV kwartatu 2004 roku wyniost 11 657 mln z} i ‘wzrést 0 2 147 min zl, tj. 0 22,6%
w stosunku do stanu z konca 2003 roku, gléwnie w wyniku wzrostu zyskéw zatrzymanych (o 2 164 mln zi).
Zobowiazania dlugoterminowe wyniosty 2 855 min zt i wzrosly w odniesieniu do konica 2003 roku o 110 mln 2},
z tytutu zwigkszenia rezerw (o 189 mln z1), przy jednoczesnym spadku zobowiazan z tytutu kredytéw i pozyczek
(0 79 mln z}). Zmniejszy! sie stan zobowiazan krétkoterminowych z 4 467 min z! na 31 grudnia 2003 roku
do 4 055 min z} na 31 grudnia 2004 roku. W zakresie zobowiazan krétkoterminowych wystapit znaczacy spadek
wartodci kredytow i pozyczek (0 953 mln z1) oraz wzrost zobowiazan i rozliczen migdzyokresowych biernych
0 514 miIn z}. Zadhizenie Grupy ogélem (kredyty, pozyczki i papiery wartosciowe) osiagneto na 31 grudnia 2004

roku poziom 1 999 min zi, co oznacza spadek o 1 032 mln z} w poréwnaniu do stanu na koniec 2003 roku.

Cash flow

Przep&ywy‘pieniq'zne‘netto z dziatalno$ci operacyjnej wyniosty w IV kwartale 2004 roku 799 min z} i wzrosty
o 533 min zt w poréwnaniu z analogicznym okresem 2003 roku. Na zwigkszenie przeplywéw S$rodkow
pienigznych netto z dzialalnosci operacyjnej w IV kwartale 2004 roku wplynat przede wszystkim: wyzszy
0 391 min zt zysk netto oraz pozytywne tendencje w zakresie zapasow i naleznosci (w IV kwartale 2004 roku
spadek o 534 min zi, przy spadku w IV kwartale 2003 roku o 69 min zt). Niekorzystne tendencje w poréwnaniu
z IV kwartalem 2003 roku odnotowano w zakresie stanu zobowiazan i rozliczen miedzyokresowych biernych
{w IV kwartale 2004 roku spadek o 572 mln zl, przy spadku w IV kwartale 2003 roku o0 237 min z1).

Wydatki $rodkéw pienieznych z dzialalnosci inwestycyjnej wyniosly w IV kwartale 2004 roku 1 049 min zi
i wzrosty w stosunku do analogicznego kwartatu 2003 roku o 819 min zl. Wzrost w IV kwartale 2004 roku tych
wydatkéw  wynika ' gtéwnie z nabycia krétkoterminowych papieréw warto$ciowych. PKN ORLEN S.A.
w IV kwartale 2004 roku dokonywal‘:,transakcji zakupu papieréw wartosciowych na rynku wtérnym (bony
skarbowe, obligacje, papiery komercyjne) w celu lokowania krétkoterminowych nadwyzek finansowych.
Podobnie jak w analogicznym okresie 2003 roku, w IV kwartale 2004 roku Grupa zanotowala ujemne saldo
przeplywdéw $rodkéw pienigznych z dzialalnoéci finansowej w wysokosci 69 min zt (w IV kwartale 2003 roku
ujemne saldo wyniosto 123 min zi); co oznacza splat¢ zadluzenia z tytulu kredytow, diuznych papieréw
warto$ciowych i pozyczek. W IV kwartale 2004 roku wydatki netto z fytu%u zaciagnigcia i splaty kredytow,

dhuiznych papieréw wartosciowych 1pozyczek wyniosty 54 min z, podczas gdy w IV kwanale 2003 roku

wydatki te wymosiy 103 min zt. ‘

Po 4 kwartaiach 2004 roku przeplywy z dZJa}alnosm operacy_]nej wyniosty 3592 min zt tj.ol 885 min z} wigcej
niz w analoglcznym okre51e 2003 roku.

Wydatki $rodkéw plequnych z tytutu dzialalnodci inwestycyjnej po 4 kwartalach 2004 roku w kwocie
2 382 min z wynikaja gtéwnie z wydatkow na inwestycje w rzeczowy majatek trwaty (1 497 min zt) i nabycia
krétkoterminowych papieréw warto§ciowych (1 232 min z1), natomiast po 4 kwartatach 2003 roku wynosity one

10
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1 381 min z}, a znaczaca pozycja byly inwestycje w rzeczowy majatek trwaty (1 337 min zi) oraz nabycie
dziatalnosci w Niemezech (279 min zi).

Sp}até dhugoterminowych i krétkoterminowych pozyczek i kredytéw oraz platno$¢ dywidendy na rzecz
akcjonariuszy spowodowaly wyplyw netto srodkéw pienieznych z ‘dziatalnoéci finansowej, ktory po
4 kwartalacﬁ 2004 roku wyniést 1 065 min zt. ‘

Na koniec IV:kwﬁﬁéiu 2004 roku stan §rodkéw pienieznych wynidst 707 min zt, czyli o 145 min zt wigcej niz na
koniec 2003 roku. Wzrost $rodkéw jest efektem dobrych wynikéw z dziatalnosci operacyjnej. Nadwyzka
finansowa zgromadzona przez Grupe ma w przewazajacej czeSci charakter krétkoterminowy i bedzie

wykorzystana przede wszystkim dla finansowania transakcji zakupu Unipetrol.

11
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Wyniki Grupy PKN.ORLEN za IV kwartat 2004 roku wg MSSF

ZALACZNIK T

POLSKI KONCERN NAFTOWY ORLEN S.A. :
- SKONSOLIDOWANE SKROCONE RACHUNKI ZYSKOW I STRAT
- ‘ za okresy 12 i 3 miesi¢cy zakonczone
- 31 grudnia 2004 roku i 31 grudnia 2003 roku
(Dane w milionach zlotych)

SETICTR et

30535 8313 24412 6908 25,1% 20,3%
24 403 6674 19986 5775 22,1% 15,6%
6132 1639 4426 1133 38,5% 44,7%
370 161 422 112 123% 438%
2180 585 2259 664 -3,5% -11,9%
826 205 934 243 -11,6% -15,6%
719 412 388 186 85,3% 121,5%
2777 598 1267 152 119.2% 293,4%
400 251 279 43 43,4% 483,7%
256 168 377 55 -32,1% -205,5%
100 29 50 8 100,0% 262,5%
3021 710 1219 148 147,8% 379,7%
524 88 198 -8 164,6% 2128%
2497 622 1021 226 144,6% 1752%
55 12 34 7 61,8% 71,4%
2442 610 987 219 147,4% 178,5%
12
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ZALACZNIK 11

POLSKI KONCERN NAFTOWY ORLEN S.A.
SKONSOLIDOWANE SKROCONE BILANSE
* na 31 grudnia 2004 roku i 31 grudnia 2003 roku

WYSZCZEGOLNIENIE

(Dane w mlllonach zlotych

9632 9 807 -1,8%

-307 =273 12,5%

119 121 -1,7%

538 534 0,7%

549 493 11,4%

76 15 406,7%

9 18 -50,0%

10 616 10 715 0,9%

asy Tt S IR 3273 3058 7,0%
a]cznoécn ztytulu dostaw iinne TR C 2959 2513 17,7%
aleznoScx z tytulu podatku dochodowcgo ! 21 65 -67,7%
1124 67 1577,6%

92 80 15,0%

707 562 25,8%

EANN¢ G 154 89 73,0%
j]"\'Ia“mtek o_brotowy. razem - . . o 8330 6434 29,5%
BAktywarazem.' . 0 18 946 17 149 10,5%

Kapltal wlasn 11 657 9510 22,6%
EK‘apitél akcjonariuszy mniejszo§ciowych. ' .. 379 427 -11.2%
1757 1836 4,3%
877 616 42,4%
221 293 -24,6%
2 855 2745 4,0%
3745 3231 15,9%

o '
242 1195 -79,7%
ody przysz{ych okrcsow , 46 14 228,6%
ostale zobbwiazania finarisowe ‘ 21 27 -222%
Egiobowxazama krétkoterminowe.razem : 4 055 4 467 -92%
kPasywa razem 18 946 17 149 10,5%

13
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ZALACZNIK 111

POLSKI KONCERN NAFTOWY ORLEN S.A.
SKONSOLIDOWANE SKROCONE
RACHUNKI PRZEPLYWOW PIENIEZNYCH
za okresy 12 i 3 miesi¢cy zakonczone
31 grudnia 2004 roku i 31 grudnia 2003 roku

(Dane w milionach zlotych)

. E ; iﬁt TR

. WYSZCZEGOLNIENIE.

dnostek

RS A -100 29 -50 -8 -50 21

wlasnosel.
R 1205 298 1207 317 2 -19
-53 12 29 0 -82 -12
524 88 198 -78 326 166
9 62 59 61 37 1
: -537 335 -114 114 -423 221
' -250 199 -158 45 92 244
K 663 572 -111 237 774 -335
4 300 200 25 55 275 145
’ -137 -111 14 29 -151 -140
L _ ] i -616 281 413 -168 -203 -113
I’Srodki pienieznenettoiz d 3592 799 1707 - 266 1 885 533

,‘n.i‘ I ,i

ﬁﬁ

A

“Srodkirpien
| dziatalnoéci in

049 -1381 -230

ﬁ Ty,

14
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145 -319 384 -87 -239 -232

562 1026 178 649 384 377

707 707 562 562 145 145
15
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Wyniki Grupy PKN ORLEN za IV kwartat 2004 roku wg MSSF
ZALACZNIK 1V

POLSKI KONCERN NAFTOWY ORLEN S.A.
KLUCZOWE DANE FINANSOWE
‘"W PODZIALE NA SEGMENTY DZIALALNOSCI
za okresy 12 i 3 miesi¢cy zaKkoficzone
31 grudnia 2004 roku i 31 grudnia 2003 roku

- W . Q

_

(Dane w milionach zlotyéh)

_

¢l
H
v

' 42.4%
. 11 548 2925 10 651 3043 8.4% 3.0%
4000 1089 3145 795 772%  37.0%
650 172 550 180 18.2% 4.4%
30 535 8313 24 412 6 908 5.1%  203%

o

89,0% 126,4%
28,9% 73,7%
93,8% 254,2%

266,7% 28,2%

1192%  293,4%

1. Przychody ze spriedazy zewngtrznef zawierajq wylqcznie sprzedaz do podmiotdw trzecich poza Grupe PKN ORLEN.
2. Wynik segmentu zawlera zysk ze sprzedazy do podmiotéwtrzecich oraz transfer do innych segmentow.

16
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Wyniki Grupy PKN ORLEN za 1V kwartai 2004 roku wg MSSF

ZALACZNIK V
POLSKI KONCERN NAFTOWY ORLEN S.A.
KLUCZOWE DANE OPERACYJNE
za okresy 12 i 3 miesigcy zakoificzone
31 grudnia 2004 roku i 31 grudnia 2003 roku
(Dane w tonach)
- wsaczmcouNENE

PRZEROB ROPY N A F TOWEJ

2755979

700 104

2 768 804

747 843

-0,5%

‘-

3 389 654 838 317 3101 491 815914 9,3% ,
624 147 162 144 710973 189 293 -12,2% -14,3%

1706 830 538292 1531261 430115 11,5% 25,2%
334199 87 190 299 288 108 756 11,7% -19,8%
200 710 54 430 211476 53 624 -5,1% 1,5%

1418910 355732 1446 569 365 527 -1,9% -2,7%

10 430 429 2

736 209

10 069 862

2711072

3,6%

3762042

949 660

3672 636

099804

"2.4%

4069 354 1080 828 3818 591 1088 748 6,6% 0,7%
487 740 162 701 546 426 159 904 -10,7% 1,7%
1957 629 614 813 1785 824 527314 9,6% 16,6%
372 567 108 499 308 430 105 285 20,8% 3,1%
300 048 72 922 319 384 77 992 -6,1% 6,5%
1538763 382 396 1 829 333 562 873 -15,9% 32,1%
12 488 143 3371819 12280 624 3521920 1,7% -4,3%

0

0

26 868

0

-100,0%

0 0 25104 0 -100,0% -

157 525 40 454 139 974 41993 12,5% -3,7%
104 981 27193 96 666 21372 8,6% 27,2%
217 658 - 58 637 201 000 56 943 8,.3% 3,0%
492 079 120 540 435 561 119 906 13,0% 0,5%
333288 103 009 332715 98 920 1,7% 4,1%
221178 . 54123 216940 53 589 2,0% 1,0%
671414 21,779,709 - 646 944 167 598 3,8% 7,2%
2203 123 583 665 121 772 . 560 321 3,8% 4,2%

‘PETROCHEMIC . O

Polietylen = - 18 601 2267 48 128 5980 -61,4% -62,1%

‘Polipropylen . 16 387 2313 45 509 4125 -64,3% -43,9%

‘Etylen 156 424 39 590 135307 38618 15,6% 2,5%

:Glikole 105 240 25943 95 045 19 585 10,7% 32,5%
17
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216 957 58 350 192 513 53 247 12,7% 9,6%

500 945 128 222 473 819 129 915 5,7% -1,3%

336 043 97 674 338 888 104 721 -0,8% -6,7%

210 422 41 699 210 701 46 334 -0,1% -10,0%

655 829 172 949 663 390 160 658 -1,1% 7,7%

2216 848 569 007 2 203 700 563 183 0,6% 1,0%
18




i

'(Iw 'i _ I - I -

Pelski Koncern Naftowy ORLEN
Spolka Akeyino

Wyniki Grupy PKN ORLEN za 1V kwartal 2004 roku wg MSSF

ZALACZNIK VI

POLSKI KONCERN NAFTOWY ORLEN S.A.
SPRZEDAZ GLOWNYCH PRODUKTOW

za okresy 1213 miesigcy zakoﬁ‘.czone
31 grudnia 2004 roku i 31 grudnia 2003 roku

(Dane w tonach)

6 944 236 1934763 5823 067 1699 573 19,3%
1819073 453 941 1 595 829 440 697 14,0% 3,0%
2795 401 757 599 2373872 703 894 17,8% 7,6%
372 567 108 499 308 430 105 285 20,8% 3,1%
1957 195 614 724 1 544 936 449 697 26,7% 36,7%
3344 035 852 283 3623038 970 872 -1,7% -12,2%
1942 969 495 719 2076 807 559 107 -6,4% -11,3%
1273953 323 229 1444719 384 854 -11,8% -16,0%
127 113 33335 101 512 26911 25,2% 23,9%
10 461 640 2826722 9 904 865 2799 143 5,6% 1,0%
8 504 011 2211909 8119041 2271 829 4,7% -2,6%
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